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The Senate net pursuant to adj ournment.

Honor abl e Janes "Pate" Philip, Wod Dale, Illinois, presiding.
Prayer by Senator Adeline J. Geo-Karis, Zion, Illinois.
Senat or Radogno led the Senate in the Pl edge of Allegiance.

Senat or Bonke noved that reading and approval of the Journal of
Wednesday, May 23, 2001 be postponed pending arrival of the printed
Jour nal .

The notion prevail ed.

JO NT ACTI ON MOTI ONS FI LED

The follow ng Joint Action Motions to the Senate Bills listed
bel ow have been filed with the Secretary and referred to the
Commi ttee on Rul es:

Motion to Concur

in HA's 1 and 2 to Senate Bill 20
Motion to Concur in Hou

in H

in Ho

se Anendnent 1 to Senate Bill 846
A's 1l 2, 3to Senate Bill 887
use Anendnent 1 to Senate Bill 1175

Motion to Concur
Motion to Concur

LEQ SLATI VE MEASURES FI LED

The follow ng fl oor amendnents to the House Bills listed below
have been filed with the Secretary, and referred to the Conmittee on
Rul es:

Senate Anendnent No. 2 to House Bill 2099
Senate Anendnent No. 4 to House Bill 2432

EXCUSED FROM ATTENDANCE
Senator Maitland was excused from attendance due to ill ness.

On notion of Senator Denuzio, Senator O Daniel was excused from
attendance due to illness in his famly.

At the hour of 9:16 o'clock p.m, Senator Donahue presiding.

CONSI DERATI ON OF SENATE AMENDIVENT TO HOUSE BI LL
ON SECRETARY' S DESK

On notion of Senator Philip, House Bill No. 2917, with Senate
Anendnent No. 1 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senator Philip nmoved that the Senate refuse to recede fromits
Amendnent No. 1 to House Bill No. 2917 and that a First Conmittee of
Conference consisting of five menbers on the part of the Senate and
five menbers on the part of the House be appointed to adjust the
di fferences between the two Houses in regard to said anendnent.

The notion prevail ed.

The President appointed as such Committee on the part of the
Senate, the following: Senators Dillard, Klemm Philip, Dernuzio and
E. Jones.

Odered that the Secretary informthe House of Representatives
t her eof .
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REPORTS FROM RULES COW TTEE

Senat or Weaver, Chairperson of the Cormittee on Rules, during its
May 24, 2001 neeting, reported the following Joint Action Mtions
have been assigned to the indicated Standing Committees of the
Senat e:

Judiciary: Mdtions to concur with House Arendments 1 and 2 to
Senate Bill 20; House Amendnments 1, 2 and 3 to Senate Bill 887.

Local Governnent: Motion to concur with House Anendnent 2 to
Senate Bill 915
State Governnment Operations: Mtion to concur with House

Amendrent 1 to Senate Bill 846.

Senat or Weaver, Chairperson of the Cormittee on Rules, during its
May 24, 2001 neeting, reported the follow ng Legislative Measures
have been assigned to the indicated Standing Committees of the
Senat e:

Executive: Senate Anendnent No. 4 to House Bill 2432.
I nsurance and Pensions: Senate Anmendrment No. 2 to House Bill
2099.

COWM TTEE MEETI NG ANNOUNCEMENTS

Senator Dillard, Chairperson of the Committee on Local Governnent
announced that the Local Governnent Committee will neet today in Room
400, Capitol Building, at 10:30 o'clock a.m

Senat or R Madi gan, Chairperson of the Conmittee on |Insurance and
Pensi ons announced that the Insurance and Pensions Conmittee wll
nmeet today in Room 212, Capitol Building, at 10:30 o'clock a.m

Senat or Kl emm Chairperson of the Comittee on Executive
announced that the Executive Committee will neet today in Room 212,
Capitol Building, inmediately upon recess.

REPORTS FROM STANDI NG COW TTEES

Senator Lauzen, Chairperson of the Conmittee on Conmerce and
Industry, to which was referred the Motion to concur with House to
the following Senate Bill, reported that the Committee recomends
that it be adopted:

Motion to concur House Anendnent 1 to Senate Bill 281

Under the rules, the foregoing notion is eligible for
consi deration by the Senate.

Senator Cronin, Chairperson of the Committee on Education, to
whi ch was referred the Motion to concur with House anendnent to the
following Senate Bill, reported that the Conmttee recommends that it
be approved for consideration:

Motion to concur House Anendnent 1 to Senate Bill 406

Under t he rul es, the foregoing notion is eligible for
consi deration by the Senate.
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Senator Cronin, Chairperson of the Committee on Education to
which was referred the follow ng Senate floor anendnent, reported
that the Committee reconmends that it be adopted:

Amendnment No. 1 to Senate Joint Resolution 28

Under the rules, the foregoing floor anendnment is eligible for
consi derati on on second readi ng.

Senat or Kl enm Chairperson of the Conmittee on Executive to which
was referred the following Senate fl oor amendnents, reported that the
Commi ttee recommends that they be adopted:

Amrendrment No. 2 to House Bill 263
Amendrment No. 1 to Senate Resol ution 152

Under the rules, the foregoing floor amendnments are eligible for
consi derati on on second readi ng.

Senat or Hawki nson, Chairperson of the Conmttee on Judiciary, to
which was referred the Mbtion to concur with House anendnents to the
following Senate Bill, reported that the Conmttee recommends that it
be approved for consideration:

Motion to concur HA's 1 and 2 to Senate Bill 725

Under the rules, the foregoing notion is eligible for
consi deration by the Senate.

At the hour of 9:26 o' clock a.m, the Chair announced that the

Senate stand at recess subject to the call of the Chair.
AFTER RECESS

At the hour of 2:30 o0'clock p. m, t he Senat e resuned
consi derati on of business.

Senat or Wat son, presiding.

JO NT ACTI ON MOTI ON FI LED

The follow ng Joint Action Mdtion to the Senate Bill |isted bel ow

has been filed wth the Secretary and referred to the Conmittee on

Rul es:

Motion to Concur in House Anendnent 1 to Senate Bill 1177

LEGQ SLATI VE MEASURE FI LED
The follow ng fl oor amendnent to the Senate Resolution |Iisted
below has been filed with the Secretary, and referred to the
Committee on Rul es:

Senate Anendnent No. 1 to Senate Resol ution 153

REPORTS FROM STANDI NG COW TTEES
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Senat or Kl enm Chairperson of the Committee on Executive, to
which was referred Senate Joint Resolutions nunbered 34 and 35
reported the sanme back with amendnents havi ng been adopted thereto,
with the recommendation that the resol utions, as anended, be adopted.

Under the rules, Senate Joint Resolutions nunbered 34 and 35 were
pl aced on the Secretary's Desk.

Senat or R Madi gan, Chairperson of the Conmittee on | nsurance and
Pensions to which was referred the foll owi ng Senate fl oor anmendnent,
reported that the Conmittee recommends that it be approved for
consi derati on:

Amendrment No. 2 to House Bill 2099

Under the rules, the foregoing floor anendment is eligible for
consi derati on on second readi ng.

Senator Dillard, Chairperson of t he Conmi ttee on Local
Covernnment, to which was referred the Mdtions to concur with House
amendnments to the following Senate Bills, reported that the Conmittee
reconmends that they be approved for consideration:

Motion to concur House Anendnent 1 to Senate Bill 95
Motion to concur House Anendnent 2 to Senate Bill 915

Under the rules, the foregoing notions are eligible for
consi deration by the Senate.

PRESENTATI ON OF RESOLUTI ON

SENATE RESOLUTI ON NO. 169
O fered by Senator Lauzen and all Senators:
Mourns the death of N. Shel don Dodds of Marion.

The foregoing resolution was referred to the Resol uti ons Consent
Cal endar .

MESSAGES FROM THE HOUSE OF REPRESENTATI VES

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has adopted the followi ng joint resolution,
in the adoption of which | aminstructed to ask the concurrence of
the Senate, to-wt:

HOUSE JO NT RESOLUTI ON NO. 26
WHEREAS, A significant nunber of Illinois children and youth
suf fer fromdepression and other nmental health problens that affect
their ability to learn and their propensity for viol ence, al cohol and
subst ance abuse, and ot her del i nquent behaviors; and

VWHEREAS, One in 10 children and adol escents in Illinois suffer
from a nental illness severe enough to cause some |evel of
inmpairment; yet, in any given year only about one in 5 of these

children receive nental health services; and

VWHEREAS, Researchers and practitioners agree that the mpjority of
children and youth with mental health needs, other than those wth
seri ous, chronic mental disorders, do not receive preventive
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interventions; yet, these interventions have been shown to be
effective in reducing the inpact of risk factors for mental disorders
and i nproving social and enotional devel opment; and

WHEREAS, Childhood is an inportant tine to prevent nental
disorders to pronote healthy developnment, because many adul t
di sorders have rel ated antecedent problens in chil dhood; and

WHEREAS, Mental health services for children and youth need to be
del i vered in natural settings, I|ike schools or school-Iinked
prograns, if they are to successfully reach children and youth, who
face many barriers to receiving those services in the comunity; and

WHEREAS, Screening, identification, and services systens in
schools are inadequate to address the number of children and youth
who need nental heal th support; and

WHEREAS, A collaborative, nultidisciplinary school-based and
school - i nked approach is needed to ensure that Illinois children and
youth receive a continuumof nental health prevention, intervention
and treatnent services; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATI VES OF THE NI NETY- SECOND
GENERAL ASSEMBLY OF THE STATE OF |ILLINOS, THE SENATE CONCURRI NG
HEREIN, that the Illinois Violence Prevention Authority shall convene
and administer a nultidisciplinary Illinois School/Comunity Menta
Heal th Task Force; and be it further

RESCLVED, That under the auspices of the Authority, the Task
Force shall be responsible for doing the follow ng:

(1) Assessing the status of school -based and school -1i nked
mental health prevention and intervention services and prograns
for children and youth in Illinois.

(2) Developing and recomending a short-termand | ong-term
plan that takes a coordinated, collaborative, mul ti-system
approach f or ensuring t hat adequat e, quality
mental -health-related services and prograns are avail able and
accessible to Illinois children and youth. The plan shal

i ncl ude recommendations for public and private funding sources to
i mpl ement the plan
(3) Submtting the plan and rel ated reconmendations to the
Governor's OFfice and the General Assenbly by Septenber 30, 2002.
(4) Monitoring the ongoing inplementation of the plan; and

be it further

RESCLVED, That the Task Force Menbership shall be broad-based
mul tidisciplinary, and cross-cultural, and shall include a broad
representation of mental health stakeholders: State agencies,
representatives of the General Assenbly, youth and famly nenbers,
pr of essi onal organi zations and associ ations, advocacy groups,
faith-based practitioners, clinicians, educat ors, heal t h care
providers, and nmenbers of the research/scientific comunity; and be
1t further

RESCLVED, That at a minimum the following public and private
entities shall be represented on the Task Force: CGovernor's Ofice
House and Senate caucuses of |Illinois General Assenbly, Illinois
Attorney General's Ofice, Illinois Department of Public Health,
Illinois State Board of Education, |Illinois Departnent of Human
Services, |Illinois Departnment of Children and Famly Services,
Il'linois School Nurses Association, |Illinois School Psychol ogists
Association, |I|llinois School Counsel or s Associ ati on, Il'linois
Principals Association, |Illinois School Social Wrkers Association
Il'linois Associ ation of School Administrators, Large Unit District
Association, |Illinois Association of Regional Superintendents of
School s, Chicago Public Schools, Illinois Education Association
Il'linois Federation of Teachers, Conmmunity Behavioral Health Care
Associ ation, Mental Health Association in Illinois, Voices for
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nois Children, Illinois Federation for Famlies, Cook County
au of Health Services, Illinois Center for Violence Prevention,
noi s Parent Teachers Association (PTA), Equip for Equality,
nois Coalition for School Health Centers, Obsessive Conpul sive
dation of Metro Chicago, National Alliance for the Mentally 111
NAM Illinois), |Illinois Psychiatric Society, and Juvenile Justice
Conmi ssion; and be it further

RESCLVED, That a suitable copy of this Resolution shall be
delivered to the Attorney General and the Director of Public Health,
who jointly chair the Illinois Violence Prevention Authority.

Adopt ed by the House, May 22, 2001.
ANTHONY D. ROSSI, Cerk of the House

The foregoing nessage from the House of Represent ati ves,
reporting House Joint Resolution No. 26, was referred to the
Conmmi ttee on Rul es.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has acceded to the request of the Senate for
a First Conmittee of Conference to consider the differences between
the two Houses in regard to Senate Arendnent No. 1 to a bill of the
following title, to-wit:

HOUSE BILL NO 2917
A bill for AN ACT concerning redistricting.

I am further directed to informthe Senate that the Speaker of
t he House has appoi nted as such conmittee on the part of the House:
Represent atives Madi gan, Art Turner, Hol brook; Tenhouse and Cross.

Action taken by the House, May 24, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 161
A bill for AN ACT in relation to vehicles.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 161.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has concurred with the Senate in the
adoption of their amendments to a bill of the following title,
to-wt:

HOUSE BI LL 269
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A bill for ANACT in relation to alcoholic |iquor.
Whi ch anendnents are as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 269.
Senate Anendnent No. 2 to HOUSE BILL NO 269.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 512
A bill for AN ACT concerning nmineral rights.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 512.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 632
A bill for ANACT in relation to children.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 632.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 681
A bill for AN ACT concerning factory built housing.

Whi ch anendnent is as foll ows:
Senat e Anendnent No. 1 to HOUSE BILL NO 681.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
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House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 863
A bill for ANACT in relation to victins' rights.

Whi ch anendnent is as foll ows:
Senat e Anendnent No. 1 to HOUSE BILL NO 863.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnents to a bill of the following title,
to-wt:

HOUSE BI LL 1623
A bill for ANACT in relation to the Attorney General.
Whi ch anendnents are as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 1623.
Senate Anendnent No. 3 to HOUSE BILL NO 1623.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 1812

A bill for AN ACT concerning organized gangs, which nay be
referred to as the Severo Anti-gang Amendnments of 2001.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 1812.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 2276
A bill for AN ACT in relation to health.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 2276.
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Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 2295
A bill for AN ACT concerning crimnal |aw

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 2295.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 2300
A bill for AN ACT concerning crimnal |aw

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 2300.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 2602
A bill for AN ACT with regard to vehicles.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 2602.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 3014
A bill for AN ACT concerning radon.
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Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 3014.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 3137
A bill for AN ACT regardi ng school s.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 3137.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 3145
A bill for AN ACT concerning presidential electors.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 3145.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of their anendnent to a bill of the following title, to-wt:

HOUSE BI LL 3307
A bill for ANACT in relation to historic preservation.

Whi ch anendnent is as foll ows:
Senate Anendnent No. 1 to HOUSE BILL NO 3307.

Concurred in by the House, May 23, 2001.
ANTHONY D. ROSSI, Cerk of the House
CONS| DERATI ON OF HOUSE AMENDMENTS TO SENATE BI LLS
ON SECRETARY' S DESK

On notion of Senator Lauzen, Senate Bill No. 539, wth House
Anendnent No. 1 on the Secretary's Desk, was taken up for imediate
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consi derati on.

Senat or Lauzen noved that the Senate concur with the House in the
adoption of their anendrment to said bill.

And on that notion, a call of the roll was had resulting as
foll ows:

Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke
Bow es

Bur zynsk
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
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VWl sh, T.

Wat son

Weaver

Wel ch

Wool ard

M. President

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnment No. 1 to Senate Bill No. 539.

O dered that the Secretary informthe House of Representatives
t her eof .

On notion of Senator Lightford, Senate Bill No. 1329, with House
Anendnent No. 1 on the Secretary's Desk, was taken up for immediate
consi deration.

Senator Trotter noved that the Senate concur with the House in
the adoption of their anendment to said bill.

And on that nmotion, a call of the roll was had resulting as
foll ows:

Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker

Pet er son
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Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d

Shaw

Si eben
Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 1 to Senate Bill No. 1329.

Ordered that the Secretary informthe House of Representatives
t her eof .

On notion of Senator O Malley, Senate Bill No. 1522, with House
Anendnent No. 1 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senator O Malley noved that the Senate concur with the House in
the adoption of their anendment to said bill.

And on that notion, a call of the roll was had resulting as
fol |l ows:

Yeas 56; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
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Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWal sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 1 to Senate Bill No. 1522.

Ordered that the Secretary informthe House of Representatives
t her eof .

On notion of Senator Rauschenberger, Senate Bill No. 417, with
House Anendnent No. 1 on the Secretary's Desk, was taken up for
i mredi at e consi deration

Senat or Rauschenberger noved that the Senate concur with the
House in the adoption of their amendnment to said bill.

And on that nmotion, a call of the roll was had resulting as
fol |l ows:

Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke
Bow es

Bur zynsk
Cl aybor ne
Cronin
Cul l erton
DelLeo
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del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWal sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 1 to Senate Bill No. 417.

Ordered that the Secretary informthe House of Representatives
t her eof .

On notion of Senator Syverson, Senate Bill No. 1276, wi th House
Anendnents nunbered 1 and 2 on the Secretary's Desk, was taken up for
i nmedi at e consi deration
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Senat or Syverson noved that the Senate non-concur with the House
in the adoption of their anendnents to said bill.

Senator Denuzio requested a Ruling from the Chair as to the
nunber of votes required for a non-concurrence notion.

The Chair ruled that a vote of only a najority of those voting is
requi red as a noncurrence notion is not final action on a bill.

And on that notion, a call of the roll was had resulting as
fol | ows:

Yeas 33; Nays 24.

The followi ng voted in the affirmative:

Bonke

Bur zynski
Cronin
Dillard
Donahue
Dudycz
Ceo-Kari s
Hawki nson
Jacobs
Jones, W
Kar pi el

Kl emm
Lauzen
Luechtefeld
Madi gan, R
Mahar

Myers

Nol and

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Roskam
Shadi d

Si eben

Sul i van
Syver son
VWl sh, T.
Wat son
Weaver

M. President

The follow ng voted in the negative:

Bow es

Cl aybor ne
Cul l erton
DelLeo

del Valle
Denuzi o
Hal vor son
Hendon
Jones, E.
Li ghtford
Li nk

Madi gan, L.
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Mol ar o
Miunoz
Cbana
Ronen
Shaw
Silverstein
Smith
Trotter
Viverito
VWl sh, L.
Wel ch
Wool ard

The notion prevail ed.

And the Senate non-concurred with the House in the adoption of
their Amendments nunbered 1 and 2 to Senate Bill No. 1276.

Ordered that the Secretary informthe House of Representatives
t her eof .

On motion of Senator Peterson, Senate Bill No. 95, with House
Anendnent No. 1 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senator Peterson noved that the Senate concur with the House in
the adoption of their anendment to said bill.

And on that nmotion, a call of the roll was had resulting as
foll ows:

Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
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Myers
Nol and

Cbana

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d

Shaw

Si eben
Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 1 to Senate Bill No. 95.

Ordered that the Secretary informthe House of Representatives
t her eof .

On motion of Senator Roskam Senate Bill No. 281, with House
Anendnent No. 1 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senat or Roskam noved that the Senate concur with the House in the
adoption of their anendrment to said bill.

And on that notion, a call of the roll was had resulting as
foll ows:

Yeas 55; Nays 2.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cul l erton
DelLeo

del Valle
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
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Jacobs
Jones, E
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz

Myers

Nol and
Cbana

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWal sh, T.
Wat son
Weaver

Wool ard

M. President

The follow ng voted in the negative:

Denuzi o
Wel ch

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 1 to Senate Bill No. 281

Odered that the Secretary informthe House of Representatives
t her eof .

On notion of Senator C ayborne, Senate Bill No. 725, with House
Anendnents nunbered 1 and 2 on the Secretary's Desk, was taken up for
i mredi at e consi deration

Senator C ayborne noved that the Senate concur with the House in
t he adoption of their anendnments to said bill.

And on that nmotion, a call of the roll was had resulting as
fol |l ows:

Yeas 57; Nays None.
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The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President
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The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Anmendnents nunbered 1 and 2 to Senate Bill No. 725.

Ordered that the Secretary informthe House of Representatives
t her eof .

On motion of Senator Shadid, Senate Bill No. 915, with House
Anendnent No. 2 on the Secretary's Desk, was taken up for immediate
consi derati on.

Senat or Shadi d noved that the Senate concur with the House in the
adoption of their anendrment to said bill.

And on that notion, a call of the roll was had resulting as
foll ows:

Yeas 56; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es

Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
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Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 2 to Senate Bill No. 915.

Odered that the Secretary informthe House of Representatives
t her eof .

At the hour of 3:11 o'clock p.m, Senator Dudycz presiding.

On notion of Senator Watson, Senate Bill No. 406, wth House
Anendnent No. 1 on the Secretary's Desk, was taken up for inmmediate
consi derati on.

Senat or Wat son noved that the Senate concur with the House in the
adoption of their anendrment to said bill.

And on that nmotion, a call of the roll was had resulting as
foll ows:

Yeas 56; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynski
Cl aybor ne
Cronin

Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
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Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver
Wel ch
Wool ard
M. President

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 1 to Senate Bill No. 406.

Ordered that the Secretary informthe House of Representatives
t her eof .

At the hour of 3:15 o'clock p.m, Senator WAtson presiding.

CONSI DERATI ON OF RESOLUTI ONS ON SECRETARY' S DESK

Senator Cronin noved that Senate Joint Resolution No. 28, on the
Secretary's Desk, be taken up for inmmediate consideration.

The notion prevail ed.

Senator Cronin offered the following anendnent and noved its
adopti on:

AMENDMVENT NO. 1

AVENDMENT NO. 1. Anend Senate Joint Resolution 28 on page 1, by
replacing lines 6 through 13 with the foll ow ng:
"of the School Code; and

WHEREAS, W are di sapproving school district requests for waivers
relating to substitute certificates because Senate Bill 1293 and
House Bill 2425 relate to substitute certificates and have passed
bot h houses of this General Assenbly; and

WHEREAS, Many nenbers of the General Assenbly recogni ze the need
to re-evaluate the State's student assessment prograns and the Senate

will be conducting hearings regarding this subject in the next few
months, it is strongly encouraged that the waiver request regarding
Assessnents - Prairie State Achievenent Examination be re-subnitted
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for consideration in the Fall 2001 wai ver request; therefore be it

RESOLVED, BY THE SENATE OF THE NI NETY- SECOND GENERAL ASSEMBLY OF
THE STATE OF |ILLINOS, THE HOUSE OF REPRESENTATI VES CONCURRI NG
HEREI N, that each of the school district waiver requests identified
bel ow by school district name and by the identifying nunber and
subj ect area of the waiver request as summarized in the report filed
by the State Board of Education is di sapproved:

(1) Mndelein ESD 75 - Lake, WM 100-1652, substitute
certificates;

(2) Geneseo CUSD 228 - Henry, WM 100-1657, substitute
certificates;

(3) Hawthorn CCSD 73 - Lake, WM 100-1658, substitute
certificates;

(4) Lake Villa CCSD 41 - Lake, WM 100-1667, substitute
certificates;

(5) Harvard CUSD 50 - MHenry, WM 100-1668, substitute

certificates;
(6) Sparta CUSD 140 - Randol ph, WM 100-1676, substitute
certificates;

(7) Barrington CUSD 220 - Lake, WM 100-1683, substitute
certificates;

(8 Niles Community THSD 219 - Cook, WM 100- 1695,
substitute certificates;

(9) Chenoa CUSD 9 - MlLean, WV 100-1704-2, substitute

certificates;

(10) Forest Ridge SD 142 - Cook, WM 100-1713, substitute
certificates;

(11) Sandwich CUSD 430 - DeKalb, WM 100-1723, substitute
certificates;

(12) East Prairie SD 73 - Cook, WM 100-1739, substitute
certificates;

(13) Colf ESD 67 - Cook, WV 100-1755-1, substitute
certificates;

(14) Burbank SD 111 - Cook, W4 100-1778, substitute
certificates;

(15) Lenont-Bronberek CSD 113A - Cook, WM 100-1779,

substitute certificates;

(16) Highland Park THSD 113 - Lake, WM 100-1780, substitute
certificates;

(17) Johnsburg CUSD 12 - MHenry, WM 100-1781-1, substitute
certificates;

(18) Meridian CUSD 15 - Macon, WM 100-1786-2, substitute
certificates;

(19) M. Carroll CUD 304 - Carroll, WM 100-1788, substitute
certificates;

(20) Wodland CCSD 50 - Lake, WM 100-1800, substitute
certificates;

(21) Century CUSD 100 - Pul aski, WJ 100-1809, substitute
certificates;

(22) Huntley CSD 158 - MHenry, WM 100-1817-3, substitute
certificates;

(23) Lyons SD 103 - Cook, WV 100- 1824, substitute
certificates;

(24) River Gove SD 85.5 - Cook, WM 100-1825, substitute
certificates;

(25) denview CCSD 34 - Cook, WV 100-1826-1, substitute
certificates;

(26) Cary CCSD 26 - MHenry, WM 100-1832, substitute
certificates;
(27) Cass SD 63 - DuPage, WM 100-1833, substitute
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certificates;

(28) MHenry CHSD 156 - McHenry, WM 100-1846, substitute

certificates;

(29) Waterloo CUSD 5 - Monroe, WM 100-1848, substitute

certificates;

(30) ©Cak Park ESD 97 - Cook, WM 100-1856, substitute

certificates;

(31) Brooklyn UD 188 - St. Clair, WM 100-1857-1, substitute

certificates;

(32) MWauconda CUSD 118 - Lake, WM 100-1877, substitute
certificates;

(33) Athens CUSD 213 - Menard, WM 100-1645-1, physical
educat i on;

(34) Decatur SD 61 - Macon, WM 100-1837, physical

educati on; and
(35) Antioch CHSD 117 - Lake, WM 100-1758-3, assessnent
Prairie State Achi evenent Exam nation.".

The notion prevail ed.

And the amendnent was adopt ed.

Senator Cronin noved that Senate Joint Resolution No. 28,
amended, be adopt ed.

And on that notion a call of the roll was had resulting as

foll ows:
Yeas 53; Nays 3; Present 1.

The followi ng voted in the affirmative:

Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz

Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

Par ker

Pet er son

[May 24, 2001]


SOLIMAR DFAULT DPORT NONE


27

Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d

Shaw

Si eben
Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The follow ng voted in the negative:

Ceo-Kari s
Jones, W
O Mal |l ey

The follow ng voted present:
Bonke

The notion prevail ed.

And the resol ution, as anended, was adopt ed.

Odered that the Secretary informthe House of Representatives
t hereof, and ask their concurrence therein.

Senat or Syverson noved that Senate Resolution No. 152, on the
Secretary's Desk, be taken up for inmmediate consideration.

The notion prevail ed.

Senators Syverson - Philip offered the foll owi ng anmendnent:

AMENDMVENT NO. 1

AVENDMENT  NO. 1. Anend Senate Resolution 152, on page 1, by
replacing lines 2 and 3 with the foll ow ng:

"WHEREAS, Public Law 105-33 established in Subtitle J, the State
Children's Health I nsurance Program whi ch provides federal funding to
states to create programs to provide health insurance for |owincone
uni nsured children; and

WHEREAS, Public Act 90-736, effective August 12, 1998, created

the Illinois Children's Health Insurance Program Act and the Illinois
program known as Ki dCare; and

WHEREAS, The Illinois Children's Health Insurance Program Act
directs the Illinois Departnment of Public Aid to provide a program of

heal th benefits and heal th i nsurance rebates for children in fanmlies
with incomes at or bel ow 185% of the federal poverty level and for
pregnant wonen and their infants wth incomes up to 200% of the
federal poverty level; and

WHEREAS, Presently, there are 153,024 children and pregnant wonen
enrolled in the children's health i nsurance program and
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VWHEREAS, Wile the Illinois State Senate has denpbnstrated its
commtrment to the health of the children of the State of Illinois we
have a further obligation to these sane children to ensure the
ef fectiveness and efficiency of the KidCare Program and

WHEREAS, Like young children, the KidCare programis due for a
"check-up" and "physical evaluation"; therefore, be it

RESOLVED, BY THE SENATE OF THE NI NETY- SECOND GENERAL ASSEMBLY OF

THE STATE OF ILLINO S, That pursuant to the Illinois State Auditing
Act, the Illinois State Senate directs the Auditor General to conduct
a program and managenent audit of the Illinois Departnment of Public

Aid's KidCare program and be it further

RESCLVED, That the Auditor General, in the course of the program
and nmanagenent audits, is directed to specifically audit and eval uate
the foll ow ng:

1. The Departnment of Public Aid's conpliance with federal and
state | aws, the State of Illinois' Children's Health
Insurance Plan submitted to the Heal t h Care Fi nance
Adm nistration, and rules, regulations and policies adopted
by the Departnment of Public Aid;

2. The Department of Public Aid s adherence to eligibility
requi renents, including evaluating the eligibility of
enroll ed children, whether or not the Department enrolls
children for benefits prior to verification of eligibility
for benefits, the Departnent's practice of allowng for
one-time encount er enrol |l nents, and the Departnent's
adherence to incone verification procedures;

3. The effectiveness of the Departnent's marketing strategies,
including the effectiveness of bid and no-bid outreach
contracts, broadcast and print advertising and other outreach
advertising nechanisns targeted to increase enrollment in the
program and the correlation between each strategy and the
nunber of children enrolled that are attributed to that
specific contract or strategy;

4. The conpliance and effectiveness of all KidCare outreach
contracts issued by the Departnent of Public Aid since the
creation of the KidCare programincluding the anbunts of the
contracts, the bid status of the contracts, the ternms of the
contracts, the responsibilities outlined in the contracts,
the fulfillment of the contractors' responsibilities, and
verification of required contract docunentati on;

5. The application and enrollment process to ensure that the
famlies' of enrolled children have properly conpl et ed
applications, which include all proof of information and
docunent ati on required pursuant to the KidCare application;

6. Summarize and conpare the socio-econonmic profile of
applicants and enrolled children and their fanmlies based on
information required on the application form

7. Evaluate the efficiency of the process by which nmonthly paper
eligibility cards are 1ssued to enrollees;

8. Evaluate the effectiveness and efficiency of the eligibility
redet erm nati on process;

9. Using recogni zed public health standards, conpare the overall
health of enrolled children with the overall health of (i)
privately insured children of the same soci o-econonic status
and (ii) wuninsured children of the sanme socio-econonic
status; and be it further

RESCLVED, That the Auditor General shall report his findings to

the Illinois General Assenmbly by July 1, 2002; and be it further

RESCLVED, That a suitable copy of this preanmble and resol uti on be

presented to the Auditor General and the Director of the Departnent
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of Public Aid.".

Senat or Syverson noved the adoption of the foregoi ng anendnent.

The notion prevail ed.

And the amendnent was adopt ed.

Senator Syverson noved that Senate Resolution No. 152, as
amended, be adopt ed.

And on that notion a call of the roll was had resulting as
fol | ows:

Yeas 50; Nays 6.

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynski

Cl aybor ne
Cronin

Cull erton
DelLeo
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Jacobs
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d

Si eben
Silverstein
Sul i van
Syver son
Viverito
VWl sh, L.
VWal sh, T.
Wat son
Weaver
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Wel ch
Wool ard
M. President

The follow ng voted in the negative:

del Valle
Hendon
Jones, E
Shaw
Smith
Trotter

The notion prevail ed.
And the resol ution, as amended, was adopted

HOUSE BI LL RECALLED

On notion of Senator Ml aro, House Bill No. 2099 was recalled
fromthe order of third reading to the order of second reading

Senators R Madigan - Mlaro - Philip offered the follow ng
amendment :

AMENDVENT NO. 2

AVENDMENT NO. 2.  Amend House Bill 2099, AS AMENDED, by repl acing
everything after the enacting clause with the foll ow ng:

"Section 5. The Illinois Pension Code is anended by changing
Sections 1-106, 2-108, 2-108.1, 2-110, 2-117, 2-119.1, 2-121, 3-110,
3-110.6, 5-236, 7-139.7, 7-139.8, 8-110, 8-113, 8-120, 8-137, 8-138,
8-150.1, 8-158, 8-161, 8-167, 8-168, 8-171, 8-227, 8-230.1, 8-230.7
8-243.2, 9-121.6, 9-121.10, 9-121.15, 9-134, 9-134.3, 9-146.1, 9-163,
9-179.3, 9-185, 9-186, 9-187, 9-219, 11-125.8, 11-134, 11-134.1
11-145.1, 11-153, 11-156, 11-164, 11-167, 13-314, 14-103.12, 14-104,
14-105.1, 14-105.7, 14-108, 14-110, 14-111, 14-114, 14-120, 14-123.1
14-125, 14-128, 14-133, 15-112, 15-135.1, 15-145, 16-127, 16-128
16-143, 18-112, 18-128, and 18-133 and adding Sections 5-214.2
5-233.1, 8-226.7, 8-230.9, 8-230.10, 9-121.14, 9-121.16, 9-121.17,
9-134. 4, 12-127.7, 14-103. 05a, 14-104.12, 14-105.8, 14-110.1
15-134.6, and 17-114.4 as foll ows:

(40 ILCS 5/1-106) (fromCh. 108 1/2, par. 1-106)

Sec. 1-106. Payment of distribution other than direct.

(a) The board of trustees of any retirement fund or system
operating under this Code may, at the witten direction and request
of any annuitant, solely as an accommodation to the annuitant, pay
t he annuity due the annuitant to a bank, savings and |oan
associ ation, or any other financial institution insured by an agency
of the federal governnent, for deposit to the account of the
annuitant, or to a bank, savings and |oan association, ef trust
conpany, or any person designated as trustee by the annuitant, for
deposit in a trust established by the annuitant for his or her
benefit wth--that--bank;--savings--and--l-ean - -asseci-at-i-0n,- -or- -t-r-ust-
conpany. The annuitant nay withdraw the direction at any tine.

(b) Beginning January 1, 1993, each pension fund or retirenent
system operating wunder this Code may, and to the extent required by
federal law shall, at the request of any person entitled to receive a
refund, |unp-sumbenefit, or other nonperiodic distribution from the
pension fund or retirenment system pay the taxable portion of that
distribution directly to any entity that (1) is designated in witing
by the person, (2) is qualified under federal law to accept an
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eligible rollover distribution from a qualified plan, and (3) has
agreed to accept the distribution.
(Source: P.A 87-1265.)

(40 ILCS 5/2-108) (fromCh. 108 1/2, par. 2-108)

Sec. 2-108. Salary. "Salary":

(1) For nmenbers of the General Assenbly, the total
conpensation paid to the nenber by the State for one year of
service, including the additional amounts, if any, paid to the
menber as an officer pursuant to Section 1 of "An Act in relation
to the conpensation and enol unents of the menbers of the General
Assenmbl y", approved Decermber 6, 1907, as now or hereafter
amended.

(2) For the State executive officers specified in Section
2-105, the total conpensation paid to the nmenber for one year of
servi ce.

(3) For menbers of the Systemwho are participants under
Section 2-117.1, eof-whe-are-serving-as-€clerk-or-Assi-stant -Gl-erk
of - -t he- - House- -of - -Representatives- -0F - -Secr-et-ary - -or- - -Assi-st-ant-
Secretary-of -the-Senate; the total conpensation paid to the
menber for one year of service, but not to exceed the salary of
t he hi ghest salaried officer of the General Assenbly.

(4) For nenbers of the Systemwho are serving as Cderk or

Assistant Clerk of the House of Representatives or Secretary or

Assistant Secretary of the Senate, the total conpensation paid to

t he nenber for one vear of service.
However, in the event that federal law results in any participant
receiving inputed incone based on the value of group termlife
i nsurance provided by the State, such inmputed income shall not be
included in salary for the purposes of this Article.
(Source: P.A 86-27; 86-273; 86-1028; 86-1488.)

(40 ILCS 5/2-108.1) (fromCh. 108 1/2, par. 2-108.1)

Sec. 2-108.1. Highest salary for annuity purposes.

(a) "Highest salary for annuity purposes" neans whi chever of the
followng is applicable to the participant:

(1) For a participant who is a nmenber of the General
Assenmbly on his or her last day of service: the highest salary
that is prescribed by law, on the participant's |ast day of
service, for a menber of the General Assenbly who is not an
officer; plus, if the participant was el ected or appointed to
serve as an officer of the General Assenbly for 2 or nore years
and has made contributions as required under subsection (d) of
Section 2-126, the highest additional amunt of conpensation
prescribed by law, at the tinme of the participant's service as an
officer, for nmenbers of the General Assenbly who serve in that
of fice.

(2) For a participant who holds one of the State executive
offices specified in Section 2-105 on his or her |ast day of
service: the highest salary prescribed by |law for service in that
office on the participant's |ast day of service.

(3) For a participant who is Clerk or Assistant Cerk of
the House of Representatives or Secretary or Assistant Secretary
of the Senate on his or her last day of service: the salary
received for service in that capacity on the | ast day of service;
but - -pet--te--exeeed- -the--hi-ghest - -sal-ary - -(-i-ncl-udi-ng -addi-t-i-onal-
conpensat i on-for -serviee-as-an-offi-cer) -t-hat- -i-s -pr-escri-bed -by - -aw
on-the-partiei pant-s-lLast -day -of -servi-ee - -f-or- - -t-he - -hi-ghest- - -pai-d
of fi cer-of -t he-ceneral -Assenbly.

(4) For a participant who is a continuing participant under
Section 2-117.1 on his or her last day of service: the salary
received for service in that capacity on the | ast day of service,
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but not to exceed the highest salary (including additional

conpensation for service as an officer) that is prescribed by | aw

on the participant's last day of service for the highest paid
of ficer of the General Assenbly.

(b) The earnings limtations of subsection (a) apply to earnings
under any other participating system under the Retirement Systens
Reci procal Act that are considered in calculating a proportional
annuity under this Article, except in the case of a person who first
becane a menber of this System before August 22, 1994.

(c) In calculating the subsection (a) earnings limtation to be
applied to earnings under any other participating system under the
Retirement Systems Reciprocal Act for the purpose of calculating a
proportional annuity under this Article, the participant's |ast day
of service shall be deemed to nean the |ast day of service in any
participating system from which the person has applied for a
proportional annuity under the Retirenent Systenms Reciprocal Act.
(Source: P.A. 90-655, eff. 7-30-98.)

(40 ILCS 5/2-110) (fromCh. 108 1/2, par. 2-110)

Sec. 2-110. Service.

(A) "Service" neans the period beginning on the day when a
person first became a nenber, and ending on the date under
consi deration, excluding all intervening periods of nonmenbership
following resignation or expiration of any termof office.

(B) "Service" includes:

(a) Mlitary service during war by a person who entered
such service while a nmenber, whether rendered before or after the
expiration of any termof office; plus up to 2 years of mlitary
service that need not have imediately followed service as a
menber, and need not have been served during wartine, provided
that the nmenber makes contributions to the Systemfor such
service (1) at the rates provided in Section 2-126 based upon the
menber's rate of conpensation on the last date as a participant
prior to such mlitary service, or on the first date as a
participant after such mlitary service, whichever is greater,
plus (2) if paynent is nade on or after May 1, 1993, an anount
determ ned by the Board to be equal to the enployer's nornmal cost
of the benefits accrued for such mlitary service, plus (3)
interest at the effective rate fromthe date of first nenmbership
in the Systemto the date of paynent.

The amendnent to this subdivision (B)(a) nade by this
amendatory Act of 1993 shall apply to persons who are active
contributors to the Systemon or after Novenber 30, 1992. A
person who was an active contributor to the Systemon Novenber
30, 1992 but is no longer an active contributor may apply to
purchase mlitary credit under this subdivision (B)(a) wthin 60
days after the effective date of this anendatory Act of 1993; if
the person is an annuitant, the resulting increase in annuity
shall begin to accrue on the first day of the nonth follow ng the
month in which the required paynent is received by the System
The change in the required contribution for purchased mlitary
credit made by this amendatory Act of 1993 shall not entitle any
person to a refund of contributions already paid.

(b) Service as a judge of a court of this State, but credit
for such service is subject to the followi ng conditions: (1) such
person shall have been a nenber for at least 4 years and
contributed to the Systemfor service as a judge subsequent to
July 8, 1947, at the rates herein provided, including interest at
2% per annumto the date of paynent based on the salary in effect
during such service; (2) the nmenber was not an eligible nenber of
nor entitled to credit for such service in any other retirenent
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systemin the State maintained in whole or in part by public
contributions; and (3) the last 4 years of service prior to
retirement on annuity was rendered while a menber.

(c) Service as a participating enpl oyee under Articles 3,
4, 5 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17 or 18 of the
Il'linois Pension Code. Credit for such service my be
established by a nenber and, if permitted by the credit transfer
Section of the appropriate Article, by a former nenber who is not
yet an annuitant, and is subject to the following conditions:
(1) that the credits accrued under the above nentioned Articles
have been transferred to this System and (2) that the nmenber has
contributed to this Systeman amount equal to (A) the anmpunt by
which the «credits transferred to this Systemunder item (1) are

less than the sumof (i) the contribution rate in effect for
participants at the date of nmenbership in this Systemnmultiplied
by the salary then in effect for nenbers of the General Assenbly
for each year of service for which credit is being transferred,
plus (ii) the State's share of the nornal cost of benefits under
this System expressed as a percent of payroll, as deternined by
the Systems actuary as of the date of the participant's
menbership in this System multiplied by the salary then in
effect for nenbers of the General Assenbly, for each year of
service for which credit is being transferred, plus (B) ¢{#it)
interest on the anmpunt determ ned under item (A) iters-(i}-and

the date of menmbership to the date of paynment by the participant;
l ess-(iv)-the-anrpunt -transferred-to-t-hi-s -Syst-em-on -behal-f- -of- - t-he
parti et pant - -on- -aceoudnt - -of -servi-ce -rendered -whi-I-e -a -par-t-i-ci-pant-
under -t he- abeve-nenti oned-Arti-cles.

(d) Service, before COctober 1, 1975, as an officer elected
by the people of Illinois, for which creditable service is
required to be transferred fromthe State Enployees' Retirenent
Systemto this Systemby this amendatory Act of 1975.

(e) Service rendered prior to January 1, 1964, as a justice
of the peace or police nagistrate or as a civil referee in the
Muni ci pal Court of Chicago, but credit for such service nay not
be granted wuntil the nenber has paid to the System an anount
equal to (1) the contribution rate for participants at the date
of nenmbership in this Systemnultiplied by the salary then in
effect for nenbers of the General Assenbly for each year of
service for which credit is being transferred, plus (2) the
State's share of the nornal cost of benefits under this System
expressed as a percent of payroll, as deternmined by the System s
actuary as of the date of the-partieipant-s nmenbership in this
System rmultiplied by the salary then in effect for nenbers of
the General Assenbly, for each year of service for which credit
is allowed, plus, (3) interest on (1) and (2) above at 6% per
annum conpounded annual |y fromthe date of nmenbership to the date
of payment by the nenmber. However, a participant may not receive
nmore than 6 years of credit for such service nor may any nmenber
receive credit under this paragraph for service for which credit
has been granted in any other public pension fund or retirenent
systemin the State.

(f) Service before January 16, 1981, as an officer elected

by the people of |Illinois, for which creditable service is
transferred from the State Enpl oyees' Retirement Systemto this
System
(C© Service during any fraction of a month shall be considered
as a nonth of service.
Service includes the total period of tine for which a
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participant is elected as a nenber or officer, even though he or she
does not <conplete the term because of death, resignation, judicial
decision, or operation of law, provided that the contributions
required under this Article for such entire period of office have
been nade by or on behalf of the participant. In the case of a
participant appointed or elected to fill a vacancy, service includes
the total period fromJanuary 1 of the year in which his or her
servi ce conmences to the end of the termin which the vacancy occurs,
provided the participant contributes in the year of appointnment an
amount equal to the contributions that woul d have been required had
the participant received salary for the entire year. The foregoing
provisions relating to a participant appointed or elected to fill a
vacancy shall not apply i1f the participant was a nenber of the other
| egi slative chanber at the tinme of appointment or el ection.

(D) Notwithstanding the other provisions of this Section, if
application to transfer or establish service credit under paragraph
(c) or (e) of subsection (B) of this Section is nade between January
1, 1992 and February 1, 1993, the contribution required for such
credit shall be an ampbunt equal to (1) the contribution rate in
effect for participants at the date of nmenbership in this System
multiplied by the salary then in effect for menbers of the GCeneral
Assembly for each year of service for which credit is being granted,
plus (2) interest thereon at 6% per annum compounded annually, from
the date of menbership to the date of payment by the nenber, |ess (3)
any amount transferred to this Systemon behalf of the nenber on
account of such service credit.

(Source: P.A 86-27; 86-1028; 87-794; 87-1265.)

(40 ILCS 5/2-117) (from Ch. 108 1/2, par. 2-117)

Sec. 2-117. Participants - Election not to participate.

(a) Every person who was a menber on Novenber 1, 1947, or in
mlitary service on such date, is subject to the provisions of this
syst em begi nni ng upon such date, unless prior to such date he or she
filed with the board a witten notice of election not to participate.

Every person who beconmes a nenber after Novenber 1, 1947, and who
is then not a participant becones a participant begi nning upon the
date of becomi ng a nenber unless, within 24 nonths fromthat date, he
or she has filed with the board a witten notice of election not to
partici pate.

(b) A nmenber who has filed notice of an election not to
participate (and a former nenmber who has not yet begun to receive a
retirement annuity under this Article) nay becone a participant with
respect to the period for which the menber el ected not to participate
upon filing with the board, before July 1, 2002 Aprit--1;--1993, a
witten rescission of the election not to participate. Upon
contributing an anount equal to the contributions he or she woul d
have made as a participant from Novenber 1, 1947, or the date of
becoming a nenber, whichever is later, to the date of becom ng a
participant, with interest at the rate of 4% per annum until the
contributions are paid, the participant shall receive credit for
service as a nmenber prior to the date of the rescission, both before
and after Novenber 1, 1947. The required contributions shall be made
before comencenent of the retirement annuity; otherw se no credit
for service prior to the date of participation shall be granted.
(Source: P.A 86-273; 87-1265.)

(40 ILCS 5/2-119.1) (fromCh. 108 1/2, par. 2-119.1)

Sec. 2-119.1. Automatic increase in retirenment annuity.

(a) A participant who retires after June 30, 1967, and who has
not received an initial increase under this Section before the
effective date of this anendatory Act of 1991, shall, in January or
July next following the first anniversary of retirenment, whichever
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occurs first, and in the same nonth of each year thereafter, but in
no event prior to age 60, have the amount of the originally granted
retirement annuity increased as follows: for each year through 1971,
1 1/2% for each year from 1972 through 1979, 2% and for 1980 and
each year thereafter, 3% Annuitants who have received an initial
i ncrease under this subsection prior to the effective date of this
amendatory Act of 1991 shall continue to receive their annual
increases in the sane nonth as the initial increase.

(b) This subsection (b) does not apply to persons who qualify

for and elect to receive the increase provided in subsection (b-1).
Begi nni ng January 1, 1990, for participants who remain in service
after attaining 20 years of creditable service, the 3%increases
provi ded under subsection (a) shall begin to accrue on the January 1
next following the date upon which the participant (1) attains age
55, or (2) attains 20 years of creditable service, whichever occurs
later, and shall continue to accrue while the participant renmains in
servi ce; such increases shall beconme payable on January 1 or July 1,
whi chever occurs first, next follomng the first anniversary of
retirement. For any person who has service credit in the System for
the entire period fromJanuary 15, 1969 through Decenber 31, 1992,
regardl ess of the date of termination of service, the reference to
age 55 in clause (1) of this subsection (b) shall be deened to nmean
age 50. For persons who begin receiving a retirenment annuity under

this Article on or after January 1, 2000, any increases provided

under this subsection (b) for vears during which the participant

remains in active service shall accrue at the rate of 5%rather than

3%
(b-1) A person who is an active participant in the Systemon or

after January 1, 2001 nmy elect to receive a one-tine increase in

retirenent annuity, equal to 5% of the originally granted retirenent

annuity for each full vear of the annuitant's service credit in

excess of 20 vears. This increase is payable at the sane tine as the

annuitant's initial increase under subsection (a) of this Section and

is in addition to that increase.

(c) The foregoing provisions relating to autonmatic increases are
not applicable to a participant who retires before having nmade
contributions (at the rate prescribed in Section 2-126) for automatic
increases for |ess than the equival ent of one full year. However, in
order to be eligible for the automatic increases, such a partici pant
may neke arrangenents to pay to the System the amunt required to
bring the total contributions for the automatic increase to the
equi val ent of one year's contributions based upon his or her |ast
sal ary.

(d) A participant who term nated service prior to July 1, 1967,
with at least 14 years of service is entitled to an increase in
retirenent annuity beginning January, 1976, and to additional
increases in January of each year thereafter.

The initial increase shall be 1 1/2%of the originally granted
retirement annuity multiplied by the nunber of full years that the
annuitant was in receipt of such annuity prior to January 1, 1972,
plus 2% of the originally granted retirenment annuity for each year
after that date. The subsequent annual increases shall be at the
rate of 2% of the originally granted retirenent annuity for each year
through 1979 and at the rate of 3% for 1980 and thereafter.

(e) Beginning January 1, 1990, all automatic annual increases
payabl e under this Section shall be cal cul ated as a percentage of the
total annuity payable at the tine of the increase, including previous
increases granted under this Article.

(Source: P.A. 86-273; 87-794; 87-1265.)
(40 ILCS 5/2-121) (from Ch. 108 1/2, par. 2-121)
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Sec. 2-121. Survivor's annuity - conditions for payment.

(a) A survivor's annuity shall be payable to a surviving spouse
or eligible child (1) upon the death in service of a participant with
at least 2 years of service credit, or (2) upon the death of an
annuitant in receipt of a retirenent annuity, or (3) upon the death
of a participant who termnated service with at |east 4 years of
service credit

The change in this subsection (a) made by this anmendatory Act of
1995 applies to survivors of participants who die on or after
Decenber 1, 1994, without regard to whether or not the participant
was in service on or after the effective date of this anendatory Act
of 1995.

(b) To be eligible for the survivor's annuity, the spouse and
the participant or annuitant nust have been narried for a continuous
period of at |east one year inmediately preceding the date of death,
but need not have been narried on the day of the participant's |ast
termnation of service, regardless of whether such termnation
occurred prior to the effective date of this anendatory Act of 1985.

(c) The annuity shall be payable beginning on the date of a
participant's death, or the first of the month following an
annuitant's death, if the spouse is then age 50 or over, or beginning
at age 50 if the spouse is then under age 50. |If an eligible child
or children of the participant or annuitant (or a child or children
of the eligible spouse neeting the criteria of item (1), (2), or (3)
of subsection (d) of this Section) also survive, and the child or
children are under the care of the eligible spouse, the annuity shal
begin as of the date of a participant's death, or the first of the
month followi ng an annuitant's death, without regard to the spouse's
age.

The change to this subsection made by this amendatory Act of 1998
(relating to children of an eligible spouse) applies to the eligible
spouse of a participant or annuitant who dies on or after the
effective date of this amendatory Act, without regard to whether the
participant or annuitant is 1in service on or after that effective
dat e.

(d) For the purposes of this Section and Section 2-121.1
"eligible child" neans a child of the deceased participant or
annuitant who is at |east one of the foll ow ng:

(1) wunmarried and under the age of 18

(2) wunmarried, a full-time student, and under the age of
22

(3) dependent by reason of physical or nental disability.

The inclusion of wunnmarried students wunder age 22 in the
cal cul ation of survivor's annuities by this amendatory Act of 1991
shall apply to all eligible students beginning January 1, 1992,
wi thout regard to whether the deceased participant or annuitant was
in service on or after the effective date of this anendatory Act of
1991.

Adopt ed children shall have the same status as children of the
participant or annuitant, but only if the proceedings for adoption
are comrenced at least one year prior to the date of t he
participant's or annuitant's death.

(e) Remarriage of a surviving spouse prior to attainment of age
55 shall disqualify the surviving spouse from the receipt of a
survivor's annuity wuntil July 6, 2000;--if-the-rernrriage-eceurs
before-the-effeetive-date-of -thi-s -arendat-ory -Act- -6f- -t-he -91st- - -Gener-al-
Assenbly. A surviving spouse whose survivor's annuity has been

termnated due to renarriage may apply for reinstatement of that

annuity. The reinstated annuity shall begin to accrue on July 6

2000, except that if, on July 6, 2000, the annuity is payable to an
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eligible surviving child, paynent of the annuity to the surviving

spouse shall not be reinstated until the annuity is no | onger payable

to any eligible surviving child. The reinstated annuity shal

include any one-tine or annual increases received prior to the date

of termnation, as well as any increases that would otherwi se have

accrued from the date of termnation to the date of reinstatenent

An eligible surviving spouse whose expectation of receiving a

survivor's annuity was | ost due to renarriage before attainnent of

age 50 shall also be entitled to reinstatenent under this subsection

but the resulting survivor's annuity shall not begin to accrue sooner

t han upon the surviving spouse's attai nnent of age 50

The changes made to this subsection by Public Act 91-887 and this
amendatory Act of the 92nd 941st General Assenbly (pertaining to
remarri age prior-te-age-55) apply wthout regard to whether the
deceased participant or annuitant was in service on or after the
effective date of either this amendatory Act.
(Source: P.A 90-766, eff. 8-14-98; 91-887, eff. 7-6-00.)

(40 ILCS 5/3-110) (fromCh. 108 1/2, par. 3-110)

Sec. 3-110. Creditable service

(a) "Creditable service" is the tinme served by a police officer

as a nenber of a regularly constituted police force of a

munici pality. |In conmputing creditable service furl oughs w thout pay
exceedi ng 30 days shall not be counted, but all |eaves of absence for
illness or accident, regardless of Ilength, and all periods of

disability retirenent for which a police officer has received no
di sability pension payments under this Article shall be counted

(a-5) Up to 3 years of tine during which the police officer
receives a disability pension under Section 3-114.1, 3-114.2
3-114.3, or 3-114.6 shall be counted as creditabl e service, provided
that (i) the police officer returns to active service after the
disability for a period at |east equal to the period for which credit
is to be established and (ii) the police officer makes contributions
to the fund based on the rates specified in Section 3-125.1 and the

sal ary upon which the disability pension is based. These
contributions may be paid at any time prior to the commencenent of a
retirement pension. The police officer may, but need not, elect to
have the contributions deducted fromthe disability pension or to pay
themin install nents on a schedul e approved by the board. If not
deducted fromthe disability pension, the contributions shall include

interest at the rate of 6% per year, conpounded annually, fromthe
date for which service credit 1s being established to the date of

paynent . If contributions are paid under this subsection (a-5) in
excess of those needed to establish the credit, the excess shall be
r ef unded. This subsection (a-5) applies to persons receiving a

disability pension under Section 3-114.1, 3-114.2, 3-114.3, or
3-114.6 on the effective date of this anendatory Act of the 91st
General Assenbly, as well as persons who begin to receive such a
disability pension after that date.

(b) Creditable service includes all periods of service in the
mlitary, naval or air forces of the United States entered upon while
an active police officer of a municipality, provided that upon
applying for a pernmanent pension, and in accordance with the rul es of
the board, the police officer pays into the fund the anount the
officer would have contributed if he or she had been a regular
contributor during such period, to the extent that the nmunicipality
which the police officer served has not nade such contributions in
the officer's behalf. The total anmount of such creditable service
shall not exceed 5 years, except that any police officer who on July
1, 1973 had nmore than 5 years of such creditable service shal
receive the total anount thereof.
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(b-1) In addition to any creditable service established under

subsection (b), creditable service may be granted for up to 24 nonths

of service in the arned forces of the United States that was not

imedi ately preceded by enploynent as a police officer, but only if

t he governing authority of the nmunicipality has adopted a resol ution

or ordi nance approving the establishnent of creditable service under

this subsection (b-1) by police officers of the municipality.
In order to receive creditable service for mlitary service under

this subsection (b-1), a police officer nust (1) apply to the Fund in

witing and provide evidence of the mlitary service that is

satisfactory to the Board and (2) pay to the Fund an anount

determ ned by the Fund to be equal to 100% of the estinated actuari al

liability to be incurred by the Fund for the benefits arising out of

the creditable service to be established
(c) Creditable service also includes service rendered by a
police officer while on | eave of absence froma police departnent to
serve as an executive of an organi zati on whose menbershi p consi sts of
menbers of a police department, subject to the following conditions:
(i) the police officer is a participant of a fund established under
this Article with at |least 10 years of service as a police officer
(ii) the police officer received no credit for such service under any
other retirement system pension fund, or annuity and benefit fund
included in this Code; (iii) pursuant to the rules of the board the
police officer pays to the fund the ambunt he or she woul d have
contributed had the officer been an active nmenber of the police
departrment; and (iv) the organization pays a contribution equal to
the municipality's nornal cost for that period of service
(d)(1) Creditable service also includes periods of service
originally established in another police pension fund under this
Article or in the Fund established under Article 7 of this Code
for which (i) the contributions have been transferred under
Section 3-110.7 or Section 7-139.9 and (ii) any additional
contribution required under paragraph (2) of this subsection has
been paid in full in accordance with the requirements of this
subsection (d).

(2) I1f the board of the pension fund to which creditable
service and related contributions are transferred under Section
3-110.7 or 7-139.9 deternines that the amount transferred is |ess
than the true cost to the pension fund of allowing that
creditable service to be established, then in order to establish
that creditable service the police officer must pay to the
pension fund, wthin the paynent period specified I n paragraph
(3) of this subsection, an additional contribution equal to the
difference, as determined by the board in accordance with the
rules and procedures adopted under paragraph (6) of this
subsecti on.

(3) Except as provided in paragraph (4), the additiona
contribution nmust be paid to the board (i) within 5 years from
the date of the transfer of contributions under Section 3-110.7
or 7-139.9 and (ii) before the police officer term nates service
with the fund. The additional contribution nmay be paid in a |lunp
sum or in accordance wth a schedule of installnment paynments
aut hori zed by the board.

(4) |If the police officer dies in service before paynent in
full has been nade and before the expiration of the 5-year
paynent period, the surviving spouse of the officer nay elect to
pay the unpaid amount on the officer's behalf wthin 6 nonths
after the date of death, in which case the creditable service
shall be granted as though the deceased police officer had paid
t he remai ni ng bal ance on the day before the date of death.
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(5) If the additional contribution is not paidin ful

within the required tine, the creditable service shall not be
granted and the police officer (or the officer's surviving spouse
or estate) shall be entitled to receive a refund of (i) any

partial paynent of the additional contribution that has been nade
by the police officer and (ii) those portions of the anounts
transferred under subdivision (a)(l) of Section 3-110.7 or
subdi visions (a)(1l) and (a)(3) of Section 7-139.9 that represent
enpl oyee contributions paid by the police officer (but not the
accunul ated interest on those contributions) and interest paid by
the police officer to the prior pension fund in order to
reinstate service term nated by acceptance of a refund
At the time of paying a refund wunder this item (5), the
pension fund shall also repay to the pension fund fromwhich the
contributions were transferred under Section 3-110.7 or 7-139.9
the amount originally transferred under subdivision (a)(2) of
that Section, plus interest at the rate of 6% per year
conpounded annually, fromthe date of the original transfer to
the date of repaynent. Amobunts repaid to the Article 7 fund
under this provision shall be credited to the appropriate
muni ci pality.
Transferred credit that is not granted due to failure to pay
the additional contribution within the required time is lost; it
may not be transferred to another pension fund and nay not be
reinstated in the pension fund fromwhich it was transferred
(6) The Public Enployee Pension Fund Division of the
Department of Insurance shall establish by rule the manner of
making the calculation required under paragraph (2) of this
subsection, taking into account the appropriate actuaria
assunptions; the police officer's service, age, and salary
history; the level of funding of the pension fund to which the
credits are being transferred; and any other factors that the
Division determnes to be relevant. The rules nay require that
all cal cul ati ons made under paragraph (2) be reported to the
Division by the board performng the calculation, together with
docunent ati on of the creditable service to be transferred, the
ampbunts of contributions and interest to be transferred, the
manner in which the cal cul ati on was performed, the nunbers relied
upon in making the calculation, the results of the calculation
and any other information the Division my deem useful
(Source: P.A. 90-460, eff. 8-17-97; 91-887, eff. 7-6-00; 91-939, eff.
2-1-01.)

(40 ILCS 5/3-110.6) (fromCh. 108 1/2, par. 3-110.6)

Sec. 3-110.6. Transfer to Article 14 System

(a) Any active nmenber of the State Enpl oyees' Retirement System
who is enployed in a position for which he or she earns eligible
creditable service as defined in Section 14-110 of this Code an
tavestigator-for--the--Sffiee--of - -t-he - -St-at-e'-s - -At-t-or-neys - -Appel--at-e
Proseecut of - oF -a-control F ed-substanee-i-nspect-or nay apply for transfer
of all or a portion of his or her creditable service accunul ated in
any police pension fund under this Article to the State Enployees
Retirement Systemin accordance with Section 14-110. The creditable
service shall be transferred only upon payment by the police pension
fund to the State Enmpl oyees' Retirenent System of an amount equal to

(1) the anopunts accurmulated to the credit of the applicant
on the books of the fund for the service to be transferred on the
date of transfer; and

(2) enployer contributions in an ambunt equal to the anount
det erm ned under item subparagraph (1); and

(3) any interest paid by the applicant in order to
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reinstate that service
Participation in the police pension fund with resect to the service
transferred shall ternminate on the date of transfer.

(b) Any person_transferring service under subsection (a) sueh
tAvestt gat or--oF -k Aspeetor nay reinstate service which was term nated
by receipt of a refund, by paying to the police pension fund the
amount of the refund with interest thereon at the rate of 6% per
year, conpounded annually, fromthe date of refund to the date of
paynent .

(Source: P.A 90-32, eff. 6-27-97.)

(40 ILCS 5/5-214.2 new)

Sec. 5-214. 2. Credit for certain corrections service. A

participant in this Fund who has rendered service as a nenber of the

police departnent of the city for a period of 15 years or nobre nmy

establish credit, for the various purposes of this Article, for a

period of up to 7 vears prior to becom ng a nenber, during which the

applicant perfornmed corrections work for the county in which the city

is principally located, for the State of Illinois, or for the federa

governnment. However, no credit shall be granted under this Section

for any corrections service for which the applicant retains credit in

any ot her public enployee pension fund or retirenent system
To establish this credit, the applicant nust apply in witing and

contribute to the Fund an anmpbunt to be determ ned by the Fund, equa

to (i) enployee contributions for the service to be established

based on the actual salary received by the applicant for that service

and t he contri bution rates then in effect, plus (ii) the

correspondi ng nuni ci pal contributions, plus (iii) interest on the

ampunts in itens (i) and (ii) at the rate of 6% per year, conpounded

annual ly, fromthe tine the service was conpleted to the date of

paynent .
(40 1LCS 5/5-233.1 new)
Sec. 5-233.1. Transfer of creditable service to Article 8 or 11

fund. A person who (i) is an active participant in a fund

established under Article 8 or 11 of this Code and (ii) has at | east

10 and no nore than 22 vears of creditable service in this Fund nmy,

within the 90 days followng the effective date of this Section

apply for transfer of his or her <credits and creditable service

accunmulated in this Fund to the Article 8 or 11 fund. At the tine of

the transfer, this Fund shall pay to the Article 8 or 11 fund an

anount consi sting of:
(1) the anmpunts credited to the applicant through enployee

contributions for the service to be transferred, including
interest; and
(2) the cor r espondi ng municipality credits, including

interest, on the books of the Fund on the date of transfer.
Participation in this Fund with respect to the credits transferred

shall term nate on the date of transfer

(40 ILCS 5/5-236) (fromCh. 108 1/2, par. 5-236)

Sec. 5-236. Transfer to Article 14.

(a) Unatil--Januwary--31:--1994- Any active nenber of the State
Enpl oyees' Retirenent Systemwho is enployed in a position for which
he or she earns eligible creditable service as defined in Section

14-110 of this Code a--State--pelieenran--oF--+Rvesti-gator --f-or--t-he
Secretary--of -State may apply for transfer of all or a portion of his
or _her creditable service accunul ated under this Article to the State
Enpl oyees' Retirenment Systemin accordance with Section 14-110. At
the time of the transfer the Fund shall pay to the State Enpl oyees
Retirement System an ampbunt equal to
(1) the anpunts accunulated to the credit of the applicant
on the books of the Fund for the service to be transferred on the
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date of transfer; and
(2) the corresponding rmunicipality credits, including
interest, on the books of the Fund on the date of transfer; and
(3) any interest paid by the applicant in order to
reinstate that service.

Participation in this Fund with respect to the service transferred

shall term nate on the date of transfer.

(b) Until-January-31;--1994; Any person transferring service
under subsection (a) sueh--State-pelieenrnn-or-i-avestigator -for -t-he
Secretary-of -State nay reinstate service that was terminated by
receipt of a refund, by paying to the Fund the amount of the refund
with interest thereon at the rate of 6% per year, conmpounded
annual ly, fromthe date of refund to the date of payment.

(e)--Wthin--30--days-after -the-effecti-ve-dat-e -of- -t-hi-s -amendat-or-y
Aet - of - 1993; - any-aetive-Aenrber -of - -t-he - -St-at-e - -Enpl-oyees'- - -Ret-i-r-erment-
Syst em - whe-was - ear A Ag-eli-gi bl e -credi-t abl-e -ser-vi-ce -under- -subdi-vi-si-on
(b)¢12)-of -Seetion-14-110-0A-January-1--1992 -and -who -has -at- -|-east- - -1~
year s- of -eredi t abl e-serviee-under -t-hi-s -Ar-t-i-¢l-e -rmay -appl-y -f-or- t-r-ansf-er-
of - hi s-eredit abl e-serviee-accunul-at ed -under -t-hi-s -Ar-t-1-¢l-e -t-0 -t-he -St-ate
Enpl oyees- - - Ret i Fenent - - Syst ent - -At -t-he -t-i-ne -of- -t-he -t-r-ansf-er- t-he -Fund
shal | - pay-te-the-Stat e-Enployees*- -Ret-i-Fenent -Syst-em-an - -anpunt- - equal -
to:

(1) --the--arpunt s-aceundl at ed-to-the -credi-t- -of- -t-he -appl-i-cant-
on-t he-books-of -the-Fund-en-the-dat-e -of -t-ransf-er;- -and
(2)--the--correspondi ng- -AuAiei-patity - - -cr-edi-t-s,- - - -i-ncl-udi-ng

i nterest;-on-the-books-of -the-Fund-on -t-he -dat-e -6f- -t-r-ansf-er-.-
Partiet pati on-in-this-Fund-shal-|- -t erni-nat-e -on -t-he -dat-e -of- -t-r-ansf-er-.-
(Source: P.A. 86-1488; 87-1265.)

(40 ILCS 5/7-139.7) (fromCh. 108 1/2, par. 7-139.7)

Sec. 7-139.7. Transfer to Article 14.

(a) Until January 31, 1994, any active nenber of the State
Enpl oyees' Retirement Systemwho is a State policeman, a conservation
police officer, or an investigator for the Secretary of State may
apply for transfer of his creditable service accunmul ated under this
Article for service as a sheriff's law enforcenent enployee, or
service as a nunicipal conservator of the peace, certified under the
Police Training Act, to the State Enpl oyees' Retirement System At
the time of the transfer the Fund shall pay to the State Enpl oyees'
Retirement System an anpbunt equal to:

1) the anpbunts accunul ated to the credit of the applicant
for such service on the books of the Fund on the date of
transfer; and

(2) the corresponding municipality credits, i ncl udi ng
interest, on the books of the Fund on the date of transfer; and
(3) any interest paid by the applicant in order to
rei nstate such service.
Participationin this Fund with respect to the transferred credits
shall term nate on the date of transfer.

(b) Until January 31, 1993, any such State policenan,
conservation police officer or investigator for the Secretary of
State may reinstate service that was terninated by receipt of a
refund, by paying to the Fund the amount of the refund with interest
thereon at the effective rate fromthe date of refund to the date of
paynent .

(c) Until July 1, 2002, any active nenber of the State

Enpl oyees' Retirenent Systemwho is a State policeman may apply for

transfer of all or a portion of his or her creditable service

accunul at ed under this Article for service as a Mtropolitan

Enf orcenent Group agent enpl oyed by a police departnent to the State

Enpl oyees' Retirenent Systemin accordance with Section 14-110. At
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the tine of the transfer the Fund shall pay to the State Enpl oyees'

Retirenent System an anount equal to:
(1) the ampunts accunulated to the credit of the applicant
for the service to be transferred on the books of the Fund on the

date of transfer; and
(2) the corresponding nmnunicipality credits, i ncl udi ng
interest, on the books of the Fund on the date of transfer.
Participation in this Fund wth respect to the transferred credits

shall termnate on the date of transfer.
(Source: P.A. 87-794; 87-850; 87-1265.)

(40 ILCS 5/7-139.8) (fromCh. 108 1/2, par. 7-139.8)

Sec. 7-139.8. Transfer to Article 14 System

(a) Any active nmenber of the State Enpl oyees' Retirenent System
who is enployed in a position for which he or she earns eliqgible
creditable service as defined in_ Section 14-110 of this Code an
tAvestigator--for--the--GFfiee--of - -t-he - -St-at-e'-s - -At-t-or-neys -Appel--at-e
Proseecut of - oF -a-control F ed-substanee-i-nspect-or nay apply for transfer
of all or a portion of his or her eredits--and creditable service
accunulated in this Fund for service as a sheriff's | aw enforcenent
enpl oyee or _service as a nuni ci pal conservator of the peace certified
under the Police Training Act, to the State Enployees' Retirenent
System in accordance wth Section 14-110. The creditable service
shall be transferred only upon paynment by this Fund to the State
Enpl oyees' Retirenent System of an anpbunt equal to:

(1) the anopunts accurmulated to the credit of the applicant
for the service to be transferred as-a-sheriff-s-Faw--enfereerent
enpl oyee, including interest; and

(2) nunicipality credits based on such service, including
interest; and

(3) any interest paid by the applicant to reinstate such
servi ce.

Participation in this Fund as to any credits transferred under this
Section shall ternminate on the date of transfer.

(b) Any person_transferring service under subsection (a) sueh
tAvestigator--or--FAspeeter may reinstate credits and creditable
servi ce term nated upon recei pt of a separation benefit, by paying to
the Fund the anount of the separation benefit plus interest thereon
at the rate of 6% per year to the date of payment.

(Source: P.A 90-32, eff. 6-27-97.)

(40 ILCS 5/8-110) (fromCh. 108 1/2, par. 8-110)

Sec. 8-110. Enployer. "Enployer":

(1) acity of nmore than 500, 000 i nhabitants;

(2) eof the Board of Education of the sueh city, with respect to
any of its enpl oyees who participate in this Fund;

(3) the Chicago Housing Authority, with respect to any of its
enpl oyees who participate in this Fund subject to the provisions of

Section 8-230.9;

(4) the Public Building Comm ssion of the city, with respect to
any of its enployees who participate in this Fund; and

(5) to-whieh-this-Artiele-applies;-or the Retirenent Board.
(Source: Laws 1968, p. 181.)

(40 ILCS 5/8-113) (from Ch. 108 1/2, par. 8-113)

Sec. 8-113. Muni ci pal enpl oyee, enployee, contributor, or
partici pant. "Muni ci pal enpl oyee", "enployee", "contributor", or
"participant":

(a) Any enpl oyee of an enpl oyer enployed in the classified civil
servi ce thereof other than by tenporary appointnment or in a position
excluded or exenpt fromthe classified service by the Cvil Service
Act, or in the case of a city operating under a personnel ordinance,
any enployee of an enployer enployed in the classified or career
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servi ce under the provisions of a personnel ordinance, other than in
a provisional or exenpt position as specified in such ordinance or in
rul es and regul ations fornul ated t hereunder.

(b) Any enployee in the service of an enpl oyer before the G vi
Service Act cane in effect for the enployer.

(c) Any person enployed by the board.

(d) Any person enployed after Decenber 31, 1949, but prior to
January 1, 1984, in the service of the enployer by tenporary
appointment or in a position exenpt fromthe classified service as
set forth in the Cvil Service Act, or in a provisional or exenpt
position as specified in the personnel ordinance, who neets the
following qualifications:

(1) has rendered service during not |ess than 12 cal endar nont hs
to an enployer as an enployee, officer, or official, 4 nonths of
whi ch must have been consecutive full normal working nonths of
service rendered inmmediately prior to filing application to be
i ncl uded; and

(2) files witten application with the board, while in the
service, to be included hereunder

(e) After Decenber 31, 1949, any alderman or other officer or
official of the enployer, who files, while in office, witten
application with the board to be included hereunder

(f) Beginning January 1, 1984, any person enployed by an
enpl oyer other than the Chicago Housing Authority or the Public

Bui l ding Commission of the city, whether or not such person is
serving by tenporary appointment or in a position exenpt fromthe
classified service as set forth in the Cvil Service Act, or in a
provi si onal or exenpt position as specified in the personne
ordi nance, provided that such person is neither (1) an alderman or
other officer or official of the enployer, nor (2) participating, on
the basis of such enployment, in any other pension fund or retirenent
system est abl i shed under this Act.

(g) After Decenmber 31, 1959, any person enployed in the |aw
departnment of the city, or nmunicipal court or Board of Election
Commi ssioners of the city, who was a contributor and participant, on
Decenber 31, 1959, in the annuity and benefit fund in operation in
the city on said date, by virtue of the Court and Law Departnent
Enpl oyees' Annuity Act or the Board of Election Conm ssioners
Enpl oyees' Annuity Act.

After Decermber 31, 1959, the foregoing definition includes any
ot her person enployed or to be enployed in the law departnent, or
muni ci pal court (other than as a judge), or Board of Election
Commi ssioners (if his salary is provided by appropriation of the city
council of the city and his salary paid by the city) -- subject,
however, in the case of such persons not participants on Decenber 31
1959, to conpliance with the sane qualifications and restrictions
otherwi se set forth in this Section and nade generally applicable to
enpl oyees or officers of the city concerning eligibility for
participation or menbership.

(h) After Decenmber 31, 1965, any person enployed in the public
library of the city -- and any other person -- who was a contri butor
and participant, on Decenber 31, 1965, in the pension fund in
operation in the city on said date, by virtue of the Public Library
Enpl oyees' Pensi on Act.

(1) After Decenber 31, 1968, any person enployed in the house of
correction of the city, who was a contributor and participant, on
Decenber 31, 1968, in the pension fund in operation in the city on
said date, by virtue of the House of Correction Enployees' Pension
Act .

(i) Any person enployed full-tine on or after the effective date
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of this anendatory Act of the 92nd Ceneral Assenbly by the Chicago
Housi ng Authority who has elected to participate in this Fund as
provided in subsection (a) of Section 8-230.09.

(k) Any person enployed full-tine by the Public Building
Conmi ssion of the city who has elected to participate in this Fund as
provided in subsection (d) of Section 8-230.7.

(Source: P.A. 83-802.)

(40 ILCS 5/8-120) (fromCh. 108 1/2, par. 8-120)

Sec. 8-120. Child or children. "Child" or "children": The
natural child or children, or any child or children | egally adopted
by an enpl oyee at | east one year prior to the date any benefit for
the child or children accrues;-and-se-adopted-prior-te-the-date-the
enpl oyee- att ai ned-age-55.

(Source: P.A 84-1028.)

(40 ILCS 5/8-137) (fromCh. 108 1/2, par. 8-137)

Sec. 8-137. Autonmtic increase in annuity.

(a) An enmployee who retired or retires from service after
Decenber 31, 1959 and before January 1, 1987, having attained age 60
or nmore, shall, in January of the year after the year in which the
first anniversary of retirement occurs, have the ampunt of his then
fixed and payabl e nonthly annuity increased by 1 1/2% and such first
fixed annuity as granted at retirenent increased by a further 1 1/2%
in January of each year thereafter. Beginning with January of the
year 1972, such increases shall be at the rate of 2%in lieu of the
aforesaid specified 1 1/2% and beginning with January of the year
1984 such increases shall be at the rate of 3% Begi nning in January
of 1999, such increases shall be at the rate of 3% of the currently
payable nmonthly annuity, including any increases previously granted
under this Article. An enployee who retires on annuity after
Decenber 31, 1959 and before January 1, 1987, but before age 60,
shal | receive such increases beginning in January of the year after
the year in which he attains age 60.

An enpl oyee who retires fromservice on or after January 1, 1987
shall, upon the first annuity paynent date following the first
anniversary of the date of retirenent, or upon the first annuity
paynent date follow ng attai nment of age 60, whichever occurs |ater,
have his then fixed and payable monthly annuity increased by 3% and
such annuity shall be increased by an additional 3%of the original
fixed annuity on the same date each year thereafter. Beginning in
January of 1999, such increases shall be at the rate of 3% of the
currently payabl e nonthly annuity, including any increases previously
granted under this Article.

(a-5) Notwi thstanding the provisions of subsection (a), upon the
first annuity paynent date followng (1) the third anniversary of
retirenent, (2) the attainment of age 53, or (3) the date 60 days
after the effective date of this anendatory Act of the 92nd CGeneral
Assenbly, whi chever occurs |latest, the nonthly pension of an enpl oyee
who retires on annuity prior to the attai nnent of age 60 who has not
received an increase under subsection (a) shall be increased by 3%
and such annuity shall be increased by an additional 3% of the
current payable nonthly annuity, including such increases previously
granted under this Article, on the sane date each year thereafter.
The increases provided under this subsection are in lieu of the
increases provided in subsection (a).

(b) Subsections (a) and (a-5) are The-feoregoing-provision-is not
applicable to an enployee retiring and receiving a term annuity, as
herein defined, nor to any otherw se qualified enpl oyee who retires
bef ore he makes enpl oyee contributions (at the 1/2 of 1% rate as
provided in this Act) for this additional annuity for not |ess than
t he equi val ent of one full year. Such enpl oyee, however, shall make
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arrangement to pay to the fund a balance of such 1/2 of 1%
contributions, based on his final salary, as will bring such 1/2 of
1% contributions, conputed without interest, to the equival ent of or
conpl eti on of one year's contributions.

Begi nni ng wi th January, 1960, each enpl oyee shall contribute by
means of salary deductions 1/2 of 1% of each salary paynent,
concurrently with and in addition to the enployee contributions
ot herwi se made for annuity purposes.

Each such additional contribution shall be credited to an account
in the prior service annuity reserve, to be used, together with city
contributions, to defray the cost of the specified annuity
increments. Any balance in such account at the beginning of each
cal endar year shall be credited with interest at the rate of 3% per
annum

Such addi tional enployee contributions are not refundabl e, except
to an enployee who withdraws and applies for refund under this
Article, and in cases where a termannuity beconmes payable. In such
cases his contributions shall be refunded, wthout interest, and
charged to such account in the prior service annuity reserve.

(Source: P.A. 90-766, eff. 8-14-98.)

(40 ILCS 5/8-138) (fromCh. 108 1/2, par. 8-138)

Sec. 8-138. Mninumannuities - Additional provisions.

(a) An enployee who withdraws after age 65 or nore with at | east
20 years of service, for whomthe ambunt of age and service and prior
service annuity conbined is less than the anount stated in this
Section, shall fromthe date of withdrawal, instead of all annuities
ot herwi se provided, be entitled to receive an annuity for Ilife of
$150 a vyear, plus 1 1/2%for each year of service, to and including
20 years, and 1 2/3%for each year of service over 20 years, of his
hi ghest average annual salary for any 4 consecutive years within the
last 10 years of service imediately preceding the date of
wi t hdr awal .

An enployee who wthdraws after 20 or nore years of service,
bef ore age 65, shall be entitled to such annuity, to begin not
earlier than wupon attained age of 55 years if under such age at
wi t hdrawal , reduced by 2% for each full year or fractional part
thereof that his attained age is |less than 65, plus an additional 2%
reduction for each full year or fractional part thereof that his
attained age when annuity is to beginis less than 60 so that the
total reduction at age 55 shall be 30%

(b) An enployee who withdraws after July 1, 1957, at age 60 or
over, wth 20 or nore years of service, for whomthe age and service
and prior service annuity conbined, is |less than the anpbunt stated in
this paragraph, shall, fromthe date of withdrawal, instead of such
annuities, be entitled to receive an annuity for life equal to 1 2/3%
for each year of service, of the highest average annual salary for
any 5 consecutive years wthin the last 10 years of service
i mredi ately preceding the date of withdrawal ; provided, that in the
case of any enployee who withdraws on or after July 1, 1971, such
enpl oyee age 60 or over with 20 or nore years of service, shall
receive an annuity for life equal to 1.67%for each of the first 10
years of service; 1.90%for each of the next 10 years of service;
2.10% for each year of service in excess of 20 but not exceedi ng 30;
and 2.30%for each year of service in excess of 30, based on the
hi ghest average annual salary for any 4 consecutive years within the
last 10 years of service imediately preceding the date of
wi t hdr awal .

An enployee who withdraws after July 1, 1957 and before January
1, 1988, wth 20 or nore years of service, before age 60 years is
entitled to annuity, to begin not earlier than upon attained age of
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55 years, if under such age at withdrawal, as conputed in the |ast
precedi ng paragraph, reduced 0.25%for each full month or fractional
part thereof that his attai ned age when annuity is to begin is less
than 60 if the enpl oyee was born before January 1, 1936, or 0.5%for
each such month if the enpl oyee was born on or after January 1, 1936.

Any enpl oyee born before January 1, 1936, who withdraws with 20
or nore years of service, and any enployee with 20 or nore years of
service who withdraws on or after January 1, 1988, may elect to
receive, in lieu of any other enployee annuity provided in this
Section, an annuity for life equal to 1.80%for each of the first 10
years of service, 2.00% for each of the next 10 years of service,
2.20% for each year of service in excess of 20 but not exceeding 30,
and 2.40% for each year of service in excess of 30, of the highest
average annual salary for any 4 consecutive years within the last 10
years of service iImediately preceding the date of withdrawal, to
begin not earlier than upon attained age of 55 years, if under such
age at wthdrawal, reduced 0.25%for each full month or fractional
part thereof that his attai ned age when annuity is to begin is less
than 60; except that an enployee retiring on or after January 1,
1988, at age 55 or over but less than age 60, having at least 35
years of service, or an enployee retiring on or after July 1, 1990,
at age 55 or over but |less than age 60, having at |east 30 years of
service, or an enployee retiring on or after the effective date of
this amendatory Act of 1997, at age 55 or over but |less than age 60,
having at |least 25 years of service, shall not be subject to the
reduction in retirement annuity because of retirement bel ow age 60.

However, in the case of an enployee who retired on or after
January 1, 1985 but before January 1, 1988, at age 55 or ol der and
with at least 35 years of service, and who was subject wunder this
subsection (b) to the reduction in retirenment annuity because of
retirement bel ow age 60, that reduction shall cease to be effective
January 1, 1991, and the retirenent annuity shall be recal cul ated
accordi ngly.

Any enpl oyee who wi thdraws on or after July 1, 1990, with 20 or
more years of service, nay elect to receive, in lieu of any other
enpl oyee annuity provided in this Section, an annuity for life equal
to 2.20% for each year of service if withdrawal is before 60 days

after the effective date of this anendatory Act of the 92nd GCeneral

Assenbly, or 2.40%for each year of service if withdrawal is 60 days

after the effective date of this anendatory Act of the 92nd GCeneral

Assenmbly or later, of the highest average annual salary for any 4
consecutive years within the last 10 years of service Immediately

preceding the date of wthdrawal, to begin not earlier than upon
attai ned age of 55 years, if under such age at wi thdrawal, reduced
0.25% for each full nonth or fractional part thereof that his

attai ned age when annuity is to begin is less than 60; except that an
enpl oyee retiring at age 55 or over but |ess than age 60, having at
least 30 years of service, shall not be subject to the reduction in
retirement annuity because of retirement bel ow age 60.

Any enpl oyee who withdraws on or after the effective date of this
amendatory Act of 1997 with 20 or nore years of service nmay elect to

receive, in lieu of any other enployee annuity provided in this
Section, an annuity for life equal to 2.20% for each year of
service, if withdrawal is before 60 days after the effective date of

this amendatory Act of the 92nd General Assenbly, or 2.40% for each

vear of service if withdrawal is 60 days after the effective date of

this anendatory Act of the 92nd General Assenbly or later, of the
hi ghest average annual salary for any 4 consecutive years within the
last 10 years of service imediately preceding the date of
withdrawal, to begin not earlier than upon attainment of age 55 (age
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50 if the enpl oyee has at |east 30 years of service), reduced O0.25%
for each full rmonth or remaining fractional part thereof that the
enpl oyee' s attai ned age when annuity is to begin is less than 60;
except that an enployee retiring at age 50 or over with at |east 30
years of service or at age 55 or over with at least 25 years of
service shall not be subject to the reduction in retirenent annuity
because of retirenent bel ow age 60.

The maxi mum annuity payable under part (a) and (b) of this
Section shall not exceed 70% of highest average annual salary in the
case of an enpl oyee who withdraws prior to July 1, 1971, and 75% if
wi t hdrawal takes place on or after July 1, 1971 and prior to 60 days
after the effective date of this anendatory Act of the 92nd GCeneral
Assenbly, or 80%if wthdrawal is 60 days after the effective date of
this anendatory Act of the 92nd General Assenbly or later. For the
purpose of the mnimmannuity provided in this Section $1,500 is
considered the mininmm annual salary for any year; and the nmaxi num
annual salary for the conputation of such annuity is $4,800 for any
year before 1953, $6000 for the years 1953 to 1956, inclusive, and
the actual annual salary, as salary is defined in this Article, for
any year thereafter.

To preserve rights existing on Decenber 31, 1959, for
participants and contributors on that date to the fund created by the
Court and Law Departnent Enployees' Annuity Act, who becane
participants in the fund provided for on January 1, 1960, the nmaxi num
annual salary to be considered for such persons for the years 1955
and 1956 is $7, 500.

(c) For an enpl oyee receiving disability benefit, his salary for
annuity purposes under paragraphs (a) and (b) of this Section, for
all periods of disability benefit subsequent to the year 1956, is the
amount on which his disability benefit was based.

d) An enployee with 20 or nore years of service, whose entire
disability benefit credit period expires before attai nnent of age 55
while still disabled for service, Is entitled upon withdrawal to the
larger of (1) the minimumannuity provided above, assum ng he is then
age 55, and reducing such annuity to its actuarial equivalent as of
his attained age on such date or (2) the annuity provided fromhis
age and service and prior service annuity credits.

(e) The minimmannuity provisions do not apply to any forner
muni ci pal enpl oyee receiving an annuity fromthe fund who re-enters
servi ce as a mnunicipal enployee, unless he renders at least 3 years
of additional service after the date of re-entry.

(f) An enployee in service on July 1, 1947, or who becane a
contributor after July 1, 1947 and before attainment of age 70, who
withdraws after age 65, with | ess than 20 years of service for whom
the annuity has been fixed under this Article shall, instead of the
annuity so fixed, receive an annuity as foll ows:

Such amount as he coul d have received had the accunul ated anounts
for annuity been inproved with interest at the effective rate to the
date of his withdrawal, or to attainment of age 70, whichever is
earlier, and had the city contributed to such earlier date for age
and service annuity the anount that it woul d have contributed had he
been under age 65, after the date his annuity was fixed in accordance
with this Article, and assumng his annuity were conputed from such
accunul ations as of his age on such earlier date. The annuity so
computed shall not exceed the annuity which woul d be payabl e under
the other provisions of this Sectionif the enployee was credited
with 20 years of service and would qualify for annuity thereunder.

(g) Instead of the annuity provided in this Article, an enpl oyee
having attained age 65 with at least 15 years of service who
withdraws fromservice on or after July 1, 1971 and whose annuity
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conmputed under other provisions of this Articleis less than the
amount provided under this paragraph, is entitled to a mninum
annuity for life equal to 1% of the highest average annual salary, as
salary is defined and limted in this Section for any 4 consecutive
years within the last 10 years of service for each year of service,
plus the sumof $25 for each year of service. The annuity shall not
exceed 60% of such hi ghest average annual sal ary.

(g-1) Instead of any other retirement annuity provided in this
Article, an enployee who has at least 10 years of service and
withdraws fromservice on or after January 1, 1999 may elect to
receive a retirenent annuity for life, beginning no earlier than upon
attainment of age 60, equal to 2.2%if withdrawal is before 60 days
after the effective date of this anendatory Act of the 92nd GCeneral
Assenbly or 2.4%if withdrawal is 60 days after the effective date of
this anendatory Act of the 92nd General Assenbly or later, of final
average sal ary for each year of service, subject to a maxi mumof 75%
of final average salary if withdrawal is before 60 days after the
effective date of this anendatory Act of the 92nd General Assenbly,
or 80% if wthdrawal is 60 days after the effective date of this
amendatory Act of the 92nd General Assenbly or later. For the purpose
of calculating this annuity, "final average sal ary" means the hi ghest
average annual salary for any 4 consecutive years in the last 10
years of service.

(h) The minimum annuities provided under this Section shall be
paid in equal monthly installnents.

(i) The anendatory provisions of part (b) and (g) of this
Section shall be effective July 1, 1971 and apply in the case of
every qualifying enpl oyee withdraw ng on or after July 1, 1971.

j The anmendatory provisions of this amendatory Act of 1985
(P. A 84-23) relating to the discount of annuity because of
retirement prior to attainment of age 60, and to the retirenent
formula, for those born before January 1, 1936, shall apply only to
qual i fyi ng enpl oyees wi thdrawi ng on or after July 18, 1985.

(k) Beginning on January 1, 1999, the mninmm anount of
enpl oyee's annuity shall be $850 per nonth for life for the follow ng
classes of enployees, without regard to the fact that w t hdrawal
occurred prior to the effective date of this anendatory Act of 1998:

(1) any enployee annuitant alive and receiving a life
annuity on the effective date of this anmendatory Act of 1998,
except a reciprocal annuity;

(2) any enployee annuitant alive and receiving a term
annuity on the effective date of this anmendatory Act of 1998,
except a reciprocal annuity;

(3) any enployee annuitant alive and receiving a reciprocal
annuity on the effective date of this anendatory Act of 1998,
whose service in this fund is at |least 5 years;

(4) any enployee annuitant wthdrawi ng after age 60 on or
after the effective date of this anendatory Act of 1998, with at
| east 10 years of service in this fund.

The increases granted wunder items (1), (2) and (3) of this
subsection (k) shall not be linmted by any other Section of this Act.
(Source: P.A 90-32, eff. 6-27-97; 90-511, eff. 8-22-97; 90-766, eff.
8-14-98.)

(40 1LCS 5/8-150.1) (fromCh. 108 1/2, par. 8-150.1)

Sec. 8-150. 1. M nimum annuities for w dows. The  w dow
(otherwise eligible for widow s annuity under other Sections of this
Article 8) of an enployee hereinafter described, who retires from
service or dies while in the service subsequent to the effective date
of this anendatory provision, and for which w dowthe anpunt of
wi dow s annuity and wi dow s prior service annuity conbi ned, fixed or
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provided for such w dow under other provisions of this Article is
| ess than the anmount provided in this Section, shall, fromand after
the date her otherw se provided annuity would begin, in lieu of such
ot herwi se provided widow s and widows prior service annuity, be
entitled to the follow ng indicated amount of annuity:

(a) The widow of any enployee who dies while in service on or
after the date on which he attains age 60 if the death occurs before
July 1, 1990, or on or after the date on which he attains age 55 if
the death occurs on or after July 1, 1990, with at |east 20 years of
service, or on or after the date on which he attains age 50 if the
death occurs on or after the effective date of this anendatory Act of
1997 with at least 30 years of service, shall be entitled to an
annuity equal to one-half of the anpbunt of annuity which her deceased
husband woul d have been entitled to receive had he withdrawn fromthe
service on the day immediately preceding the date of his death,
condi ti onal upon such w dow having attained the age of 60 or nore
years on such date if the death occurs before July 1, 1990, or age 55
or nore if the death occurs on or after July 1, 1990, or age 50 or
more if the death occurs on or after January 1, 1998 and the enpl oyee
is age 50 or over with at least 30 years of service or age 55 or over
with at least 25 years of service. Except as provided in subsection
(k), this widow s annuity shall not, however, exceed the sum of $500
a month if the enployee's death in service occurs before January 23,
1987. The w dow s annuity shall not be limted to a maxi numdol | ar
amount if the enployee's death in service occurs on or after January
23, 1987.

If the enployee dies in service before July 1, 1990, and if such
wi dow of such descri bed enpl oyee shall not be 60 or nore years of age
on such date of death, the anount provided in the imediately
preceding paragraph for a w dow 60 or nore years of age, shall, in
t he case of such younger wi dow, be reduced by 0.25% for each nonth
that her then attained age is |l ess than 60 years if the enpl oyee was
born before January 1, 1936 or dies in service on or after January 1,
1988, or by 0.5%for each month that her then attained age is |Iless
than 60 years if the enpl oyee was born on or after July 1, 1936 and
dies in service before January 1, 1988.

If the enpl oyee dies in service on or after July 1, 1990, and if
the w dow of the enployee has not attained age 55 on or before the
enpl oyee's date of death, the anpunt otherwise provided in this
subsection (a) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 years; except that if the enployee dies
in service on or after January 1, 1998 at age 50 or over wth at
| east 30 years of service or at age 55 or over with at |east 25 years
of service, there shall be no reduction due to the widow s age if she
has attai ned age 50 on or before the enployee's date of death, and if
the wi dow has not attained age 50 on or before the enpl oyee's date of
death the anmpunt otherw se provided in this subsection (a) shall be
reduced by 0.25%for each nonth that her then attained age is less
than 50 years.

(b) The wi dow of any enpl oyee who di es subsequent to the date of
his retirenment on annuity, and who so retired on or after the date on
which he attained the age of 60 or nobre years if retirement occurs
before July 1, 1990, or on or after the date on which he attained age
55 if retirement occurs on or after July 1, 1990, with at Ileast 20
years of service, or on or after the date on which he attai ned age 50
if the retirement occurs on or after the effective date of this
amendatory Act of 1997 with at |east 30 years of service, shall be
entitled to an annuity equal to one-half of the amount of annuity
whi ch her deceased husband received as of the date of his retirenent
on annuity, conditional upon such wi dow having attained the age of 60
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or nore Yyears on the date of her husband's retirenent on annuity if
retirement occurs before July 1, 1990, or age 55 or nore if
retirement occurs on or after July 1, 1990, or age 50 or nore if the
retirement on annuity occurs on or after January 1, 1998 and the
enpl oyee is age 50 or over with at |east 30 years of service or age
55 or over with at l|east 25 years of service. Except as provided in
subsection (k), this widow s annuity shall not, however, exceed the
sum of $500 a nonth if the enpl oyee's death occurs before January 23,
1987. The widow s annuity shall not be linmted to a maxi mum dollar
amount if the enployee's death occurs on or after January 23, 1987,
regardl ess of the date of retirenment; provided that, if retirenent
was before January 23, 1987, the enpl oyee or eligible spouse repays
t he excess spouse refund with interest at the effective rate fromthe
date of refund to the date of repaynent.

If the date of the enployee's retirement on annuity is before
July 1, 1990, and if such w dow of such described enpl oyee shall not
have attai ned such age of 60 or nmore years on such date of her
husband' s retirenent on annuity, the ampunt provided in the
i mredi atel y precedi ng paragraph for a wi dow 60 or nore years of age
on the date of her husband's retirenent on annuity, shall, in the
case of such then younger wi dow, be reduced by 0.25%for each nonth
that her then attained age was | ess than 60 years if the enpl oyee was
born before January 1, 1936 or withdraws from service on or after
January 1, 1988, or by 0.5%for each nmonth that her then attained age
is less than 60 years if the enpl oyee was born on or after January 1,
1936 and wi thdraws from service before January 1, 1988.

If the date of the enployee's retirement on annuity is on or
after July 1, 1990, and if the w dow of the enpl oyee has not attained
age 55 by the date of the enployee's retirenment on annuity, the
anmount ot herwi se provided in this subsection (b) shall be reduced by
0.25% for each nonth that her then attained age is |less than 55
years; except that if the enployee retires on annuity on or after
January 1, 1998 at age 50 or over with at |east 30 years of service
or at age 55 or over with at |east 25 years of service, there shall
be no reduction due to the widow s age if she has attai ned age 50 on
or before the enployee's date of death, and if the w dow has not
attained age 50 on or before the enpl oyee's date of death the anopunt
otherwi se provided in this subsection (b) shall be reduced by 0.25%
for each nonth that her then attained age is | ess than 50 years.

(c) The foregoing provisions relating to mnimmannuities for
wi dows shall not apply to the wi dow of any former nunicipal enployee
receiving an annuity from the fund on August 9, 1965 or on the
effective date of this anendatory provision, who re-enters service as
a muni ci pal enpl oyee, unless such enpl oyee renders at least 3 years
of additional service after the date of re-entry.

(d) In conputing the anpbunt of annuity which the husband
specified in the foregoing paragraphs (a) and (b) of this Section
woul d have been entitled to receive, or received, such anmount shall
be the annuity to which such husband would have been, or was
entitled, before reduction in the amunt of his annuity for the
purposes of the voluntary optional reversionary annuity provided for
in Sec. 8-139 of this Article, if such option was el ected.

(e) (Bl ank).

(f) (Blank).

(g) The anendatory provisions of this amendatory Act of 1985
relating to annuity discount because of age for w dows of enpl oyees
born before January 1, 1936, shall apply only to qualifying w dows of
enpl oyees withdrawi ng or dying in service on or after July 18, 1985.

(h) Beginning on January 1, 1999, the mini mumanount of w dow s
annui ty shall be $800 per nonth for |life for the follow ng classes of
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wi dows, without regard to the fact that the death of the enpl oyee
occurred prior to the effective date of this anendatory Act of 1998:
(1) any widow annuitant alive and receiving a life annuity
on the effective date of this anendatory Act of 1998, except a
reci procal annuity;
(2) any widow annuitant alive and receiving a term annuity
on the effective date of this anendatory Act of 1998, except a
reci procal annuity;
(3) any widow annuitant alive and receiving a reciprocal
annuity on the effective date of this anmendatory Act of 1998,
whose enpl oyee spouse's service in this fund was at least 5
years;
(4) the widow of an enployee wth at |east 10 years of
service in this fund who dies after retirenent, if the retirenent
occurred prior to the effective date of this anendatory Act of

1998;

(5) the widow of an enployee wth at |east 10 years of
service in this fund who dies after retirenent, if wthdrawal
occurs on or after the effective date of this amendatory Act of

1998;

(6) the wi dow of an enployee who dies in service wth at
least 5 years of service in this fund, if the death in service
occurs on or after the effective date of this anendatory Act of
1998.

The increases granted under itens (1), (2), (3) and (4) of this
subsection (h) shall not be linmted by any other Section of this Act.

(i) The widow of an enployee who retired or died in service on
or after January 1, 1985 and before July 1, 1990, at age 55 or ol der,
and with at |east 35 years of service credit, shall be entitled to
have her wi dow s annuity increased, effective January 1, 1991, to an
amount equal to 50% of the retirenent annuity that the deceased
enpl oyee received on the date of retirement, or would have been
eligible to receive if he had retired on the day preceding the date
of his death in service, provided that if the wi dow had not attained
age 60 by the date of the enployee's retirenent or death in service,
t he ampbunt of the annuity shall be reduced by 0.25% for each nonth
that her then attained age was |less than age 60 if the enpl oyee's
retirement or death in service occurred on or after January 1, 1988,
or by 0.5% for each nonth that her attained age is | ess than age 60
if the enployee's retirenent or death in service occurred prior to

January 1, 1988. However, in cases where a refund of excess
contributions for widow s annuity has been paid by the Fund, the
increase in benefit provided by this subsection (i) shall be

contingent wupon repaynment of the refund to the Fund with interest at
the effective rate fromthe date of refund to the date of paynent.
(j) |If a deceased enployee is receiving a retirement annuity at
the tinme of death and that death occurs on or after June 27, 1997,
the wi dow nay elect to receive, in lieu of any other annuity provided
under this Article, 50% of the deceased enpl oyee's retirenent annuity
at the time of death reduced by 0.25%for each nonth that the w dow s
age on the date of death is |l ess than 55; except that if the enpl oyee
dies on or after January 1, 1998 and withdrew from service on or
after June 27, 1997 at age 50 or over with at |east 30 years of
service or at age 55 or over with at |east 25 years of service, there
shall be no reduction due to the widow s age if she has attained age
50 on or before the enployee's date of death, and if the wi dow has
not attained age 50 on or before the enployee's date of death the
amount ot herw se provided in this subsection (j) shall be reduced by
0.25%for each month that her age on the date of death is less than
50 years. However, in cases where a refund of excess contributions
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for widow s annuity has been paid by the Fund, the benefit provided
by this subsection (j) is contingent upon repaynment of the refund to
the Fund with interest at the effective rate fromthe date of refund
to the date of paynent.

(k) For wdows of enployees who died before January 23, 1987
after retirement on annuity or I n service, the maxi mumdollar anount
limtation on wdows annuity shall cease to apply, beginning with
the first annuity payment after the effective date of this anendatory
Act of 1997; except that if a refund of excess contributions for
widow s annuity has been paid by the Fund, the increase resulting
fromthis subsection (k) shall not begin before the refund has been
repaid to the Fund, together with interest at the effective rate from
the date of the refund to the date of repaynent.

(1) In lieu of any other annuity provided in this Article, an
eligi ble spouse of an enployee who dies in service at |east 60 days
after the effective date of this anendatory Act of the 92nd CGeneral
Assenbly with at | east 10 years of service shall be entitled to an
annuity of 50%of the mnimmformula annuity earned and accrued to
the credit of the enployee at the date of death. For the purposes of
this subsection, the mninmumfornula annuity earned and accrued to
the credit of the enployee is equal to 2.40%for each year of service
of the highest average annual salary for any 4 consecutive years
within the last 10 years of service i mediately precedi ng the date of
death, up to a maxi nrumof 80% of the hi ghest average annual salary.
This annuity shall not be reduced due to the age of the enpl oyee or
spouse. In addition to any other eligibility requirenents under this
Article, the spouse is eligible for this annuity only if the marri age
was in effect for 10 full years or nore.

(Source: P.A 90-32, eff. 6-27-97; 90-511, eff. 8-22-97;, 90-766, eff.
8-14-98.)

(40 1LCS 5/8-158) (fromCh. 108 1/2, par. 8-158)

Sec. 8-158. Child's annuity. A child's annuity is payable
monthly after the death of an enployee parent to the child until the
child's attainment of age 18, under the followi ng conditions, if the
child was born before the enpl oyee attained age 65, and before he
wi t hdrew from servi ce:

(a) wupen--death--resulting--froenr -i-Rj-ury - -i-ncurred - -i-n - -t-he
per f of ranee- of -an-aet -of -duty-

(b) wupon death in service fromany cause other-than-injury
i neurred-in-t he-perforranee-of -an -act -of -dut-y,- - -i-- - -t-he - -enpl-oyee
has--at--least--4-years-of -servi-ce-af-t-er -t-he -dat-e -of- -hi-s -or-I-gi-nal-
entry-into-serviee; -and-at -least -2 -years -af-t-er- -t-he - -dat-e - -of- - -his
latest-re-entry;

(b) €€} wupon death of an enployee who withdraws from
service after age 55 (or after age 50 with at least 30 years of
service if wthdrawal is on or after June 27, 1997) and who has
entered upon or is eligible for annuity.

Payment shall be nmade as provided in Section 8-125.
(Source: P.A 90-31, eff. 6-27-97; 90-766, eff. 8-14-98.)

(40 ILCS 5/8-161) (fromCh. 108 1/2, par. 8-161)

Sec. 8-161. Ordinary disability benefit. An enployee while under
age 65 and prior to January 1, 1979, or while under age 70 and after
January 1, 1979, who becones disabled after the effective date as the
result of any cause other than injury incurred in the performance of
duty, shall be entitled to ordinary disability benefit during such
disability, after the first 30 days thereof.

The first paynent shall be nade not | ater than one nonth after
the benefit is granted and each subsequent payment shall be nade not
later than one nonth after the | ast precedi ng paynent.

The disability benefit prescribed herein shall cease when the
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first of the foll owi ng dates shall occur and the enployee, if still
di sabl ed, shall thereafter be entitled to such annuity as is
otherwi se provided in this Article:

(a) the date disability ceases

(b) the date the disabled enpl oyee attains age 65 for disability
comenci ng prior to January 1, 1979.

(c) the date the disabled enpl oyee attains age 65 for disability
comencing prior to attainment of age 60 in the service and after
January 1, 1979.

(d) the date the disabled enpl oyee attains the age of 70 for
disability comrencing after attainment of age 60 in the service and
after January 1, 1979.

(e) the date the paynents of the benefit shall exceed in the
aggregate, throughout the enployee's service, a period equal to 1/4
of the total service rendered prior to the date of disability but in
no event nore than 5 years. |In conputing such total service any
period during which the enpl oyee received ordinary disability benefit
shal | be excl uded.

Any enpl oyee whose ordinary disability benefit was term nated
after January 1, 1979 by reason of his attainnent of age 65 and who
continues disabled after age 65 may el ect before July 1, 1986 to have
such benefits resumed beginning at the tinme of such termnation and
continuing until termination is required under this Section as
amended by this anendatory Act of 1985. The anount payable to any
enpl oyee for such resuned benefit for any period shall be reduced by
t he ambunt of any retirement annuity paid to such enpl oyee under this
Article for the sanme period of time or by any refund paid in lieu of
annuity.

Odinary disability benefit shall be 50% of the enpl oyee's salary
at the date of disability.

For ordinary disability benefits paid before January 1, 2001

before any paynent, an anount equal to }tess the sum ordinarily
deducted from salary for all annuity purposes for such period for
which the ordinary disability benefit is made shall be deducted from

such paynment and credited to the enpl oyee as a deduction fromsal ary

for that period. The suns so deducted shall be--eredited--to--the
enpl oyee- -and- -shal}t be regarded, for annuity and refund purposes, as
an anount contributed by him

For ordinary disability benefits paid on or after January 1

2001, the fund shall credit suns equal to the anpbunts ordinarily

contri buted by an enpl oyee for annuity purposes for any period during

whi ch the enpl oyee receives ordinary disability, and those suns shal

be deened for annuity purposes and purposes of Section 8-173 as

anobunts contributed by the enployee. These anpunts credited for

annui ty purposes shall not be credited for refund purposes.
If a participating enployee is eligible for a disability benefit

under the federal Social Security Act, the ampunt of ordinary

disability benefit under this Section attributable to enpl oynent with

t he Chi cago Housing Authority or the Public Building Comm ssion of

the city shall be reduced, but not to |l ess than $10 per nonth, by the

anopunt that the enployee would be eligible to receive as a disability

benefit under the federal Social Security Act, whether or not that

federal benefit is based on service as a covered enpl oyee under this

Article. The reduction shall be effective as of the nonth the

enployee is eliqgible for the social security disability benefit. The

Board may nake this reduction pending determnation of eligibility

for the social security disability benefit, if it appears to the

Board that the enployee may be eligible, and nmke an appropriate

adjustnment if necessary after eligibility for the social security

li
disability benefit is determned. |f the enployee's social security
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disability benefit is reduced or term nated because of a refusal to

accept rehabilitation services under the federal Rehabilitation Act

of 1973 or the federal Social Security Act or because the enployee is

receiving a workers' conpensation benefit, the ordinary disability

benefit under this Section shall be reduced as if the enployee were

receiving the full social security disability benefit.
The anpbunt of ordinary disability benefit shall not be reduced by

reason of any increase in the anmpunt of social security disability

benefit that takes effect after the nonth of the initial reduction

under this Section, other than an increase resulting from a

correction in the enpl oyee' s wage records.
(Source: P.A 84-23.)

(40 ILCS 5/8-167) (fromCh. 108 1/2, par. 8-167)

Sec. 8-167. Restoration of rights.

(1) An enployee who has withdrawmn as a refund the anpunts
credited for annuity purposes, and who re-enters service and serves
for periods conprising at |least 2 years after the date of the |ast
refund paid to him shall have his annuity rights restored by
conpliance with the follow ng provisions:

(a) after such 2 year period, he shall repay to the Fund,
while in service, in full all refunds received, together with
interest at the effective rate fromthe dates of refund to the
date of repaynent; or

(b) if paynment is not nade in a single sum the repaynent
may be made in installnments by deductions from salary or
otherwi se in such anpbunts and manner as the board, by rule, nay
prescribe, with interest at the effective rate accruing on unpaid
bal ances; or

(c) if the enployee withdraws from service or dies in
service before full repaynment is made, such rights shall not be
restored, but the ampbunt, including interest, repaid by him but
without any further interest otherwise nornally credited, shal
be refunded to himor to his widow, or in the nanner provided by
the refund provisions of this Article if no wi dow survives.

(2) A person who is enployed full-tine by a |local |abor

organi zati on that represents nunici pal enpl oyees and has w t hdrawn as

a refund the anpunts credited for annuity purposes nay elect to have

his or her annuity rights restored by repaying to the Fund in ful

all refunds received, together wwth interest at the effective rate

fromthe date of the refund to the date of repaynent. Repaynent of a

refund under this subsection (2) does not require a return to

service, and this subsection applies without regard to whether the

person is in service on or after the effective date of this

anendatory Act of the 92nd General Assenbly.

(3) This Section applies also to any person who received a
refund from any annuity and benefit fund or pension fund whi ch was
merged i nto and superseded by the annuity and benefit fund provided
for in this Article on or after Decenber 31, 1959. Upon repaynent
such person shall receive credit for all annuity purposes in the
annuity and benefit fund provided for inthis Article for the period
of service covered by such refund

(4) The amount of refund repaynent is considered as salary
deductions for age and service annuity and wi dow s annuity purposes
in the case of a male person. In the latter case the anount of
refund repaynment is allocated in the applicable proportion for age
and service and wi dow s annuity purposes. Such person shall also be
credited with city contributions for age and service annuity, and
widow s annuity if a nale enployee, in the anbunt which would have
been credited and accrued if such person had been a participant in
and contributor to the annuity and benefit fund provided for in this
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Article during the period of such service on the basis of his salary
during such peri od.
(Source: P.A 81-1536.)

(40 ILCS 5/8-168) (fromCh. 108 1/2, par. 8-168)

Sec. 8-168. Refunds - Wthdrawal before age 55 or with I ess than
10 years of service.

1. An enployee, wthout regard to length of service, who
withdraws before age 55, and any enployee with | ess than 10 years of
servi ce who wi t hdraws before age 60, shall be entitled to a refund of
t he accunul ated suns to his credit, as of the date of withdrawal, for
age and service annuity and wi dow s annuity fromamunts contributed
by him including interest credited and including amounts contri buted
for himfor age and service and wi dow s annuity purposes by the city
while receiving duty disability benefits; provided that such amounts
contributed by the city after Decenber 31, 1981, while the enpl oyee
is receiving duty disability benefits, and anbunts credited to the
enpl oyee for annuity purposes by the fund after Decenber 31, 2000,
while the enployee is receiving ordinary disability benefits, shall
not be credited for refund purposes. If he is a present enployee he
shall also be entitled to a refund of the accunmul ati ons fromany suns
contributed by him and applied to any nunicipal pension fund
super seded by this fund.

2. Upon receipt of the refund, the enployee surrenders and
forfeits all rights to any annuity or other benefits, for hinself and
for any other persons who ni ght have benefited through him provided
that he may have such period of service counted in conputing the term
of his service if he becomes an enpl oyee before age 65, excepting as
limted by the provisions of paragraph (a) (3) of Section 8-232 of
this Article relating to the basis of conputing the termof service.

3. Any such enpl oyee shall retain such right to a refund of such
amounts when he shall apply for same until he re-enters the service
or until the ampunt of annuity shall have been fixed as provided in
this Article. Thereafter, no such right shall exist in the case of
any such enpl oyee.

4. Any such munici pal enpl oyee who shall have served 10 or nore
years and who shall not w thdraw the amounts aforesaid to which he
shall have a right of refund shall have a right to annuity as stated
inthis Article.

5. Any such nunicipal enployee who shall have served | ess than
10 years and who shall not withdraw the anpbunts to which he shall
have a right to refund shall have a right to have all such anounts
and all other anmounts to his credit for annuity purposes on date of
his withdrawal from service retained to his credit and i nproved by
interest while he shall be out of the service at the rate of 3 1/2%
or 3% per annum (whi chever rate shall apply under the provisions of
Section 8-155 of this Article) and used for annuity purposes for his
benefit and the benefit of any person who nay have any right to
annuity through him because of his service, according to the

provisions of this Article in the event that he shall subsequently
re-enter the service and conplete the nunber of years of service
necessary to attain a right to annuity; but such sum shall be

improved by interest to his credit while he shall be out of the
service only until he shall have becone 65 years of age.
(Source: P.A. 82-283.)

(40 ILCS 5/8-171) (fromCh. 108 1/2, par. 8-171)

Sec. 8-171. Refund in lieu of annuity. In lieu of an annuity, an
enpl oyee who wi t hdraws and whose annuity would anbunt to Iless than
$800 a nonth for life, my elect to receive a refund of his

accunul ated contributions for annuity purposes, based on the anounts
contributed by him
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The wi dow of any enpl oyee, eligible for annuity upon the death of
her husband, whose widow s annuity would ambunt to | ess than $800 a
month for life, may, in lieu of widow s annuity, elect to receive a
refund of the accumul ated contributions for annuity purposes, based
on the anmounts contributed by her deceased enployee husband, but
reduced by any anounts theretofore paid to himin the formof an
annuity or refund out of such accumul ated contributions.

Accurul ated contributions shall mean the amounts - including the
interest credited thereon - contributed by the enpl oyee for age and
service and widow s annuity to the date of his withdrawal or death,
whi chever first occurs, including any amounts contributed for himas
sal ary deductions while receiving duty disability benefits, and, if
not otherwi se included, any accunulations fromsuns contributed by
hi m and applied to any pension fund superseded by this fund; provided

that such anpunts contributed by the city after Decenber 31, 1981

while the enployee is receiving duty disability benefits and anpunts

credited to the enployee for annuity purposes by the fund after

Decenber 31, 2000 while the enployee is receiving ordinary disability

shall not be incl uded.

The acceptance of such refund in lieu of widows annuity, on the
part of a widow, shall not deprive a child or children of the right
to receive a child s annuity as provided for in Sections 8-158 and
8-159 of this Article, and neither shall the paynment of a child's
annuity in the case of such refund to a wi dow reduce the anount
herein set forth as refundable to such widow electing a refund in
lieu of widow s annuity
(Source: P.A 91-887, eff. 7-6-00.)

(40 ILCS 5/8-226.7 new)

Sec. 8-226.7. Transfer to Mtropolitan Pier and Exposition

Aut hority pension plan.
(a) Until July 1, 2002, any nenber of the managenent comi ttee

of the Metropolitan Pier and Exposition Authority, as designated by

the chief executive officer of the Authority, regardl ess of whether

the nmenber Is in service under this Article on or after the effective

date of this Section, may apply to the Board for transfer of all of

his or her creditable service accumulated under this Fund to the

pension plan established for enployees and officers of t he

Metropolitan Pier and Exposition Authority. The creditable service

shall be transferred in accordance with the terns of that plan and

shall be acconpanied by a paynent fromthis Fund to that pension

pl an, consisting of:
(1) the anmounts accunul ated to the credit of the applicant

for the service to be transferred, including interest, on the

books of the Fund on the date of transfer, but excluding any

additional or optional <credits, which shall be refunded to the

applicant; plus
(2) municipality credits conputed and credited under this

Article, including interest, on the books of the Fund on the date

t he applicant term nated service under the Fund.
Participation in this Fund as to the credits transferred under this

Section termnates on the date of transfer.
(b) For the purpose of transferring credit under this Section, a

person may reinstate credits and creditable service term nated upon

receipt of a refund, by paying to the Fund, before July 1, 2002, the

ampunt of the refund plus reqular interest from the date of the

refund to the date of repaynent.

(40 1LCS 5/8-227) (fromCh. 108 1/2, par. 8-227)

Sec. 8-227. Service as police officer, firefighter or teacher

(a) Service rendered by an enployee as a police officer and
menber of the regularly constituted police department of the city, or
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as a firefighter and regul ar nmenber of the paid fire department of
the city, or as a teacher in the public school systemin the city
shall be counted, for the purposes of this Article, as service
rendered as an enployee of the city. Salary received for any such
service shall be treated, for the purposes of this Article, as salary
received for the perfornmance of duty as an enpl oyee.

(b) Subsection (a) applies The-feoregoeing-provisiens-shall--apply
to service rendered after the effective date only if the enpl oyee
pays to the Fund, prior to his separation from service, an anount
equal to what would have accumulated in his or her account from
sal ary deductions as enpl oyee contributions, including interest at
the effective rate, if such contributions had been nade for age and
servi ce and spouse's annuity during all of such service; provided,
that no service shall be counted or paynments received for any period
of service for which the enpl oyee retains or has not forfeited his or
her rights to credit for the sane period of service in another
annuity and benefit fund, or pension fund, in operationin the city
for the benefit of such police officers, firefighters, or teachers.
The anmpbunt transferred to the Fund under item (1) of Section 5-233.1

if any, shall be credited against the contributions required under

this subsection.
(Source: P.A 81-1536.)

(40 ILCS 5/8-230.1) (fromCh. 108 1/2, par. 8-230.1)

Sec. 8-230.1. Right of enployees to contribute for certain other
servi ce. Any enployee in the service, after having nmade
contributions covering a period of 10 or nore years to the annuity
and benefit fund herein provided for, my elect to pay for and
receive credit for all annuity purposes for service theretofore
rendered by the enployee to the Chicago Transit Authority created by
the Metropolitan Transit Authority Act or its predecessor public
utilities; provided that the last 5 years of service prior to
retirement on annuity shall have been as an enployee of the Gty and
a contributor to this Fund. Such service credit may be paid for and
granted on the sane basis and conditions as are applicable in the
case of enployees who nmke payment for past service under the
provisions of Section 8-230, but on the assunption that t he
enpl oyee's salary throughout all of his or her service with the
Authority or its predecessor public utilities was at the rate of the
enpl oyee's salary at the date of his or her entrance into the service
as a nunicipal enployee. In no event, however, shall such service be
credited if the enployee has not forfeited and relinqui shed pension
credit for service covering such period under any pension or
retirement plan applicable to the Authority or its predecessor public
utilities and instituted and mamintained by the Authority or its
predecessor public utilities for the benefit of its enpl oyees.

If the application to establish credit under this Section is

received by the Fund on or after the effective date of this

anendatory Act of the 92nd CGeneral Assenbly and before July 1, 2002,

t he enpl oyee need not pay any interest on the enployee contributions

required to establish credit for service rendered by the enpl oyee to

the Chicago Transit Authority during the period July 1, 1974 through

August 31, 1978. This anendatory Act does not entitle any person to

a refund of contributions already paid for credit previously

establ i shed under this Section.
(Source: P.A. 90-655, eff. 7-30-98.)

(40 ILCS 5/8-230.7)

Sec. 8-230.7. Service rendered to Public Building Conm ssion

(a) An enployee or fornmer enployee of the Public Building
Conmi ssion of the city who has established credit under the Fund with

regard to service to an enployer other than the Public Building
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Commi ssion of the city may contribute to the Fund and receive credit
for all periods of full-tine enploynent with by the Public Building
Commi ssion created by the enploying city occurring prior to 60 days

after the effective date of this anendatory Act, except for those
periods for which the enployee retains a right to credit in another
public pension fund or retirement systemestablished under this Code.
Such service credit shall be paid for and granted on the sane basis
and under the sane conditions as are applicable in the case of
enpl oyees who make paynment for past service under Section 8-230,
provided that the person must also pay the correspondi ng enpl oyer
contributions, and further provided that the contributions and

service credit are permtted under Section 415 of the |Interna

Revenue Code of 1986. The contributions shall be based on the salary
actually received by the person from the Conmission for that
enpl oynent .

(b) A person establishing service credit under subsection (a) or
electing to participate in the Fund under subsection (d) may, at the
sane time, reinstate service credit that was termnated through
receipt of a refund by repaying to the Fund the amount of the refund
plus interest at the effective rate fromthe date of the refund to
t he date of repaynent.

(c) An eligible person may establish service credit under
subsection (a) and reinstate service credit under subsection (b)
without returning to active service as an enployee under this
Article, but the required contributions and repaynent nust be
received by the Fund before the person begins to receive a retirenent
annuity under this Article.

(d) Wthin 60 days after beginning full-tine enploynent with the

Public Building Comm ssion of the city (or wthin 60 days after the

effective date of this anendatory Act of the 92nd General Assenbly,

whichever is later), a person having service credits in this Fund or

reinstating service credits wunder subsection (b)) mmy elect to

participate in this Fund wth respect to that Public Building

Conmi ssi on enpl oynent . An_ enployee who participates in this Fund

with respect to Public Building Corm ssion enpl oynent shall not, with

respect to the sane period of enploynent, participate in_ any other

pension plan for enpl oyees of the Conm ssion for which contributions

are made by the Comm ssion, except that this provision shall not
prevent an enpl oyee fromnmaking el ective contributions to a plan of
def erred conpensation during that period. An election under this

subsection (d), once nmade, is irrevocable
Participation under this subsection shall be on the sane basis

and under the sane conditions as are applicable in the case of

participating enpl oyees of the city. Enployee contributions shall be

based on the salary actually received by the enployee for that

enpl oynent. Enpl oyer contributions shall be paid by the Public

Building Comm ssion rather than the city, at a rate to be determ ned

by the Retirenent Board.
(Source: P.A 90-766, eff. 8-14-98.)
(40 1LCS 5/8-230.9 new)
Sec. 8-230.9. Service rendered to Chi cago Housi ng Aut hority.
(a) Wthin 60 days after beginning full-tine enploynent with the

Chi cago Housi ng Authority (or within 60 days after the effective date

of this anendatory Act of the 92nd General Assenbly, whichever is

later), a person having service credits in this Fund or reinstating

service credits under subsection (c) nmay elect to participate in this

Fund with respect to that Chicago Housi ng Authority enploynent. An

enpl oyee who participates in this Fund wth respect to Chicago

Housi ng Aut hority enpl oynent shall not, wth respect to the sane

period of enploynent, participate in any other pension plan for
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enpl oyees of the Authority for which contributions are nmde by the

Aut hority, except that this provision shall not prevent an enpl oyee

fromneking el ective contributions to a plan of deferred conpensation

during that period. An election under this subsection (a), once

made, is irrevocabl e
Participation under this subsection shall be on the sane basis

and under the sane conditions as are applicable in the case of

participating enpl oyees of the city. Enployee contributions shall be

based on the salary actually received by the enployee for that

enpl oynent. Enpl oyer contributions shall be paid by the Chicago

Housi ng Authority rather than the city, at a rate to be determ ned by

the Retirenent Board.
(b) An enployee or fornmer enployee of the Chicago Housing

Aut hority who has established credit under the Fund with regard to

service to an enployer other than the Chi cago Housi ng Authority may

contribute to the Fund and receive credit for all periods of

full-tine enploynent with the Chicago Housing Authority occurring

prior to 60 days after the effective date of this anendatory Act,

except for those periods for which the enployee retains a right to

credit in another public pension fund or retirenent system

established under this Code. Such service credit shall be paid for

and granted on the sane basis and under the sane conditions as are

applicable in the case of enpl oyees who make paynent for past service

under Section 8-230, provided that the person nust also pay the

correspondi ng enpl oyer contributions, and further provided that the

contributions and service credit are permtted under Section 415 of

the Internal Revenue Code of 1986. The contributions shall be based

on the salary actually received by the person fromthe Authority for

t hat enpl oynent.
(c) A person establishing service credit under subsection (b) or

electing to participate in the Fund under subsection (a) may, at the

sane _tine, reinstate service credit that was term nated through

recei pt of a refund by repaying to the Fund the anmpbunt of the refund

plus interest at the effective rate fromthe date of the refund to

t he date of repaynent.
(d) An eligible person may establish service credit under

subsection (b) and reinstate service credit wunder subsection (c)

without returning to active service as an enployee under this

Article, but the required contributions and repaynent nust be

recei ved by the Fund before the person begins to receive a retirenent

annuity under this Article.
(40 1LCS 5/8-230.10 new)
Sec. 8-230.10. Service rendered to |HDA. An enployee wth at

least 10 vears of creditable service in the Fund nay establish

service credit for up to 7 vyears of full-tine enploynent by the

Illinois Housing Devel opnent Authority for which the enpl oyee does

not have credit in another public pension fund or retirenent system
To establish service credit under this Section, the enpl oyee nust

apply to the Fund in witing by July 1, 2002 and pay to the Fund, at

any tine before beginning to receive a retirenent annuity under this

Article, an anpbunt to be determ ned by the Fund, consisting of (i)

enpl oyee contributions based on the salary actually received by the

person fromthe [Illinois Housing Developnent Authority for that

enpl oynent and the contribution rates then in effect for enpl oyees of

the Fund, (ii) the correspondi ng enployer contributions, and (iii)

reqular interest on the ambunts in itens (i) and (ii) from the date

of the service to the date of paynent.
(40 1LCS 5/8-243.2) (fromCh. 108 1/2, par. 8-243.2)
Sec. 8-243.2. Aternative annuity for city officers
(a) For the purposes of this Section and Sections 8-243.1 and
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8-243.3, "city officer" means the city clerk, the city treasurer, or
an aldernman of the city elected by vote of the people, while serving
in that capacity or as provided in subsection (f), who has elected to
participate in the Fund.

(b) Any elected city officer, while serving in that capacity or
as provided in subsection (f), may elect to establish alternative
credits for an alternative annuity by electingin witing to make
addi tional optional contributions in accordance with this Section and
the procedures established by the board. Such elected city officer
may discontinue making the additional optional «contributions by
notifying the Fund in witing in accordance with this Section and
procedures established by the board.

Addi tional optional contributions for the alternative annuity
shal | be as foll ows:

(1) For service after the option is elected, an additional
contribution of 3%of salary shall be contributed to the Fund on
the same basis and under the same conditions as contributions
requi red under Sections 8-174 and 8-182.

(2) For service before the option is elected, an additional
contribution of 3%of the salary for the applicable period of
service, plus interest at the effective rate fromthe date of
service to the date of payment. All payments for past service
must be paid in full before credit is given. No additional
optional contributions may be made for any period of service for
which credit has been previously forfeited by acceptance of a
refund, unless the refund is repaid in full with interest at the
effective rate fromthe date of refund to the date of repaynent.
(c) In lieu of the retirenment annuity otherw se payabl e under

this Article, any city officer elected by vote of the people who (1)
has elected to participate in the Fund and nmake additional optional
contributions in accordance with this Section, and (2) has attained
age 55 60 with at least 10 years of service credit, or has attained
age 60 65 with at |least 8 years of service credit, may elect to have
his retirenent annuity conputed as follows: 3%of the participant's
salary at the tine of termnation of service for each of the first 8
years of service credit, plus 4% of such salary for each of the next
4 years of service credit, plus 5% of such salary for each year of
service credit in excess of 12 years, subject to a nmaxi mum of 80% of
such salary. To the extent such elected city officer has nmade
additional optional contributions with respect to only a portion of
his years of service credit, his retirenent annuity wll first be
determined in accordance with this Section to the extent such
addi ti onal optional contributions were made, and then in accordance
with the remaining Sections of this Article to the extent of years of
service credit with respect to which additi onal optional
contributions were not nade.

(d) In lieu of the disability benefits otherwi se payable under
this Article, any city officer elected by vote of the people who (1)
has elected to participate in the Fund, and (2) has becone
permanently disabled and as a consequence is unable to performthe
duties of his office, and (3) was nmaking optional contributions in
accordance with this Section at the tinme the disability was incurred,
may elect to receive a disability annuity cal cul ated i n accordance

with the formula in subsection (c). For the purposes of this
subsection, such elected city officer shall be considered permanently
disabled only if: (i) disability occurs while in service as an

elected city officer and is of such a nature as to prevent him from
reasonably performng the duties of his office at the tinme; and (ii)
the board has received a witten certification by at least 2 |licensed
physi ci ans appointed by it stating that such officer is disabled and
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that the disability is likely to be permanent.

(e) Refunds of additional optional contributions shall be nade
on the same basis and under the sane conditions as provided under
Sections 8-168, 8-170 and 8-171. Interest shall be credited at the
effective rate on the same basis and under the same conditions as for
ot her contributions. Optional contributions shall be accounted for
in a separate Elected Gty Oficer Optional Contribution Reserve.
Optional contributions under this Section shall be included in the
amount of enpl oyee contributions used to compute the tax |evy under
Section 8-173.

(f) The effective date of this plan of optional alternative
benefits and contributions shall be July 1, 1990, or the date upon
whi ch approval is received fromthe U S. Internal Revenue Service
whi chever is |ater.

The plan of optional alternative benefits and contributions shal
not be available to any former city officer or enpl oyee receiving an
annuity fromthe Fund on the effective date of the plan, wunless he
re-enters service as an elected city officer and renders at |least 3
years of additional service after the date of re-entry. However, a
person who holds office as a city officer on June 1, 1995 April-30;
1991 may elect to participate in the plan, to transfer credits into
the Fund from other Articles of this Code, and to nmke the
contributions required for prior service, until 30 days after the
effective date of this anendatory Act of the 92nd GCeneral Assenbly

the--plan--takes--effeet, notwithstanding the ending of his term of
office prior to that effective date; in the event that the person is
already receiving an annuity fromthis Fund or any other Article of
this Code at the time of naking this election, the annuity shall be
recalculated to include any increase resulting fromparticipation in
the plan, with such increase taking effect on the effective date of
(Source: P.A. 86-1488; 87-794.)

(40 ILCS 5/9-121.6) (fromCh. 108 1/2, par. 9-121.6)

Sec. 9-121.6. Alternative annuity for county officers

(a) Any county officer elected by vote of the people may el ect
to establish alternative credits for an alternative annuity by
electing in witing to nmke additional optional contributions in
accordance with this Section and procedures established by the board.
Such el ected county officer may discontinue meking the additiona
optional contributions by notifying the Fund in witing in accordance
with this Section and procedures established by the board.

Addi tional optional contributions for the alternative annuity
shal | be as foll ows:

(1) For service after the option is elected, an additiona
contribution of 3%of salary shall be contributed to the Fund on the
sane basis and under the sanme conditions as contributions required
under Sections 9-170 and 9-176

(2) For service before the option is elected, an additiona
contribution of 3% of the salary for the applicable period of
service, plus interest at the effective rate fromthe date of service
to the date of paynment. All paynments for past service nust be paid
in full before credit is given. No additional optional contributions
may be made for any period of service for which credit has been
previously forfeited by acceptance of a refund, unless the refund is
repaid in full with interest at the effective rate fromthe date of
refund to the date of repaynent.

(b) In lieu of the retirenment annuity otherw se payabl e under
this Article, any county officer elected by vote of the people who
(1) has elected to participate in the Fund and make additiona
optional contributions in accordance with this Section; and w t hdraws
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fromservice either (1) before Novenber 30, 2000 having ¢2)--has
attained age 60 wth at |least 10 years of service credit; or has
attained age 65 with at | east 8 years of service credit or (2) on or

after Novenber 30, 2000 having attai ned age 55 with at |east 10 years

of service credit or age 60 with at | east 8 years of service credit,
may elect to have his retirement annuity conputed as follows: 3% of
the participant's salary at the tine of term nation of service for
each of the first 8 years of service credit, plus 4% of such salary
for each of the next 4 years of service credit, plus 5% of such
salary for each year of service credit in excess of 12 years, subject
to a maxi mum of 80% of such salary. To the extent such elected
county officer has made additional optional contributions wth
respect to only a portion of his years of service credit, his
retirement annuity will first be determined in accordance with this
Section to the extent such additional optional contributions were
made, and then in accordance with the remaining Sections of this
Article to the extent of years of service credit with respect to
whi ch additional optional contributions were not nade.

(c) Inlieu of the disability benefits otherwi se payable under
this Article, any county officer elected by vote of the people who
(1) has elected to participate in the Fund, and (2) has becone
permanently disabled and as a consequence is unable to performthe
duties of his office, and (3) was making optional contributions in
accordance with this Section at the tinme the disability was incurred,
may elect to receive a disability annuity cal culated i n accordance
with the formula in subsection (b). For the purposes of this
subsecti on, such el ect ed county officer shall be considered
permanently disabled only if: (i) disability occurs while in service
as an el ected county officer and is of such a nature as to prevent
him fromreasonably perfornming the duties of his office at the tine;
and (ii) the board has received a witten certification by at |east

2 licensed physicians appointed by it stating that such officer is
di sabl ed and that the disability is likely to be pernanent.
(d) Refunds of additional optional contributions shall be nade

on the sane basis and under the same conditions as provi ded under
Section 9-164, 9-166 and 9-167. Interest shall be credited at the
effective rate on the same basis and under the same conditions as for
other contributions. Optional contributions shall be accounted for
in a separate El ected County Officer Optional Contribution Reserve.
Optional contributions under this Section shall be included in the
amount of enpl oyee contributions used to conpute the tax |evy under
Section 9-169.

(e) The effective date of this plan of optional alternative
benefits and contributions shall be January 1, 1988, or the date upon
whi ch approval is received fromthe U S. Internal Revenue Service
whi chever is later. The plan of optional alternative benefits and
contributions shall not be available to any fornmer county officer or
enpl oyee receiving an annuity fromthe Fund on the effective date of
the plan, unless he re-enters service as an elected county officer
and renders at |east 3 years of additional service after the date of
re-entry
(Source: P.A. 85-964.)

(40 ILCS 5/9-121.10) (from Ch. 108 1/2, par. 9-121.10)

Sec. 9-121.10. Transfer to Article 14.

(a) Unatil--Jubly--1:--1993; Any active nenber of the State
Enpl oyees' Retirenent Systemwho is enployed in a position for which

he or she earns eliqgible creditable service as defined in Section

14-110 of this Code a-State-polieeran may apply for transfer of sone
or all of his or her creditable service as a nmenber of the County

Police Department accurmulated under this Article to the State

[May 24, 2001]


SOLIMAR DFAULT DPORT NONE


63

Enpl oyees' Retirenent Systemin accordance with Section 14-110. At
the time of the transfer the Fund shall pay to the State Enployees
Retirement System an ampbunt equal to
(1) the anopunts accurmulated to the credit of the applicant
on the books of the Fund on the date of transfer for the service
to be transferred; and
(2) the corresponding rmunicipality credits, including
interest, on the books of the Fund on the date of transfer; and
(3) any interest paid by the applicant in order to
reinstate such service
Participation in this Fund with respect to the credits transferred
shall terminate on the date of transfer
(b) Unatil-Jubly-1:-1993: Any person transferring service under

subsection (a) sueh-State-pelieermn may reinstate credit for service
as a nenber of the County Police Departnent that was terminated by
receipt of a refund, by paying to the Fund the amount of the refund
with interest thereon at the rate of 6% per year, conmpounded
annual ly, fromthe date of refund to the date of paynment.
(Source: P.A 87-1265.)

(40 ILCS 5/9-121. 14 new)

Sec. 9-121.14. Benefit processors. An enployee with at |least 5

vears of creditable service under this Article may purchase service

credit for annuity purposes for up to 5 years of tinme spent working

as a benefits processor for a firmunder contract with the Fund, by

paying to the Fund before July 1, 2002 an anmpunt equal to 8.5% of the

salary received for that work or, if that salary is not determ nable

8.5% of the enployee's annual salary rate on the first day of service

in the Fund for each year of service credit established under this

Section. The enployee may not nmake optional contributions under

Section 9-121.6 or 9-179.3 for periods of credit established under

this Section.

(40 ILCS 5/9-121. 15)

Sec. 9-121.15. Transfer of credit from Article 14 system A
current or former An enployee shall be entitled to service credit in
the Fund for any creditable service transferred to this Fund fromthe
State Enpl oyees' Retirenent Systemunder Section 14-105.7 of this
Code. Credit under this Fund shall be granted upon receipt by the
Fund of the amounts required to be transferred under Section
14-105.7; no additional contribution is necessary.

(Source: P.A 90-511, eff. 8-22-97.)
(40 ILCS 5/9-121. 16 new)
Sec. 9-121.16. Contractual service to the Retirenment Board. A

person who has rendered continuous contractual services (other than

legal services) to the Retirenent Board for a period of at least 5

vears may establish creditable service in the Fund for up to 10 years

of those services by making witten application to the Board before

July 1, 2002 and paying to the Fund an anpbunt to be determ ned by the

Board, equal to the enployee contributions that would have been

required if those services had been perforned as an enpl oyee.
For the purposes of calculating the required paynent, the Board

my determine the applicable salary equivalent based on t he

conpensation received by the person for perform ng those contractua

services. The salary equival ent cal cul ated under this Section shal

not be used for determning final average salary under Section 9-134

or any other provisions of this Code.
A person nmry not nmke optional contributions under Section

9-121.6_or 9-179.3 for periods of credit established under this

(40 1LCS 5/9-121.17 new)
Sec. 9-121.17. Transfer to Metropolitan Pier and Exposition
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Aut hority pension plan.
(a) Until July 1, 2002, any nenber of the managenent comi ttee

of the Metropolitan Pier and Exposition Authority, as designated by

the chief executive officer of the Authority, regardl ess of whether

the nmenber Is in service under this Article on or after the effective

date of this Section, may apply to the Board for transfer of all of

his or her creditable service accunmulated under this Fund to the

pension plan established for enployees and officers of t he

Metropolitan Pier and Exposition Authority. The creditable service

shall be transferred in accordance with the terns of that plan and

shall be acconpanied by a paynent fromthis Fund to that pension

pl an, consisting of:
(1) the anmpunts accunul ated to the credit of the applicant

for the service to be transferred, including interest, on the

books of the Fund on the date of transfer, but excluding any

additional or optional <credits, which shall be refunded to the

applicant; plus
(2) the corresponding enployer credits conput ed and

credited under this Article, including interest, on the books of

the Fund on the date the applicant term nated service under the

Fund.
Participation in this Fund as to the credits transferred under this

Section termnates on the date of transfer.
(b) For the purpose of transferring credit under this Section, a

person may reinstate credits and creditable service term nated upon

receipt of a refund, by paying to the Fund, before July 1, 2002, the

ampunt of the refund plus reqular interest from the date of the

refund to the date of repaynent.

(40 1LCS 5/9-134) (fromCh. 108 1/2, par. 9-134)

Sec. 9-134. Mninumannuity - Additional provisions.

(a) An enployee who wthdraws after July 1, 1957 at age 60 or
more with 20 or nore years of service, for whomthe amount of age and
service and prior service annuity conbined is less than the anount

stated in this Section fromthe date of withdrawal, instead of all
annuities otherwi se provided in this Article, is entitled to receive
an annuity for |life of an amount equal to 1 2/3%for each year of

servi ce, of his highest average annual salary for any 5 consecutive
years within the last 10 years of service immediately preceding the
date of w thdrawal; provided that in the case of any enployee who
withdraws on or after July 1, 1971, such enpl oyee age 60 or over with
20 or nore years of service, or who withdraws on or after January 1,
1982 and on or after attainnment of age 65 with 10 or nore years of
service, shall instead receive an annuity for life equal to 1.67%for
each of the first 10 years of service; 1.90%for each of the next 10
years of service; 2.10%for each year of service in excess of 20 but
not exceeding 30; and 2.30%for each year of service in excess of 30,
based on the highest average annual salary for any 4 consecutive
years within the last 10 years of service imediately preceding the
date of withdrawal .

An enployee who wthdraws after July 1, 1957, but prior to
January 1, 1988, with 20 or nore years of service, before age 60 is
entitled to annuity, to begin not earlier than age 55, if under such
age at withdrawal, as conputed in the last preceding paragraph,
reduced 1/2 of 1% for each full nonth or fractional part thereof that
his attained age when annuity is to beginis less than 60 to the end
that the total reduction at age 55 shall be 30% except that an
enpl oyee retiring at age 55 or over but |ess than age 60, having at
| east 35 years of service, shall not be subject to the reduction in
his retirenent annuity because of retirenent bel ow age 60.

An enpl oyee who wi thdraws on or after January 1, 1988, with 20 or
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more years of service and before age 60, is entitled to annuity as
conput ed above, to begin not earlier than age 50 if under such age at
wi t hdrawal , reduced 1/2 of 1% for each full nonth or fractional part
thereof that his attained age when annuity is to begin is less than
60, to the end that the total reduction at age 50 shall be 60%
except that an enployee retiring at age 50 or over but |ess than age
60, having at |east 30 years of service, shall not be subject to the
reduction in retirement annuity because of retirement bel ow age 60.

An enpl oyee who withdraws on or after January 1, 1992 but before
January 1, 1993, at age 60 or over with 5 or nore years of service,
may elect, in lieu of any other enployee annuity provided in this
Section, to receive an annuity for life equal to 2.20% for each of
the first 20 years of service, and 2.40%for each year of service in
excess of 20, based on the highest average annual salary for any 4
consecutive years wthin the last 10 years of service i mediately
precedi ng the date of withdrawal. An enployee who wthdraws on or
after January 1, 1992, but before January 1, 1993, on or after
attai nment of age 55 but before attainnent of age 60 with 5 or nore
years of service, is entitled to elect such annuity, but the annuity
shal | be reduced 0.25%for each full month or fractional part thereof
that his attained age when the annuity is to beginis less than age
60, to the end that the total reduction at age 55 shall be 15%
except that an enployee retiring at age 55 or over but less than age
60, having at |east 30 years of service, shall not be subject to the
reduction in retirement annuity because of retirenment bel ow age 60.
This annuity benefit formula shall only apply to those enpl oyees who
are age 55 or over prior to January 1, 1993, and who elect to
withdraw at age 55 or over on or after January 1, 1992 but before
January 1, 1993.

An _enpl oyee who withdraws on or after July 1, 1996 but before
August 1, 1996, at age 55 or over with 8 or nore years of service,
may elect, in lieu of any other enployee annuity provided in this
Section, to receive an annuity for life equal to 2.20%for each of
the first 20 years of service, and 2.40%for each year of service in
excess of 20, based on the highest average annual salary for any 4
consecutive years within the last 10 vears of service immediately
preceding the date of wthdrawal , but the annuity shall be reduced by
0.25% for each full nonth or fractional part thereof that the
annuitant's attai ned age when the annuity is to begin is less than
age 60, unless the annuitant has at | east 30 years of service.

The maxi num annuity under this paragraph (a) shall not exceed 70%
of highest average annual salary for any 5 consecutive years within
the last 10 years of service in the case of an enpl oyee who withdraws
prior to July 1, 1971, and 75% of the highest average annual salary
for any 4 consecutive years wthin the last 10 years of service
imedi ately preceding the date of wthdrawal iif wthdrawal takes
place on or after July 1, 1971 and prior to January 1, 1988, and 80%
of the highest average annual salary for any 4 consecutive years
within the last 10 years of service i nediately precedi ng the date of
withdrawal if withdrawal takes place on or after January 1, 1988.
Fi fteen hundred doll ars shall be considered the nininmm anount of
annual salary for any year, and the nmaxi mumshall be his salary as
defined in this Article, except that for the years before 1957 and
subsequent to 1952 the nmaxi num annual salary to be considered shall
be $6,000, and for any year before the year 1953, $4, 800.

(b) Any enployee who withdraws on or after July 1, 1985 but
prior to January 1, 1988, at age 60 or over with 10 or nore years of
service, may elect in lieu of the benefit in paragraph (a) to receive
an annuity for life equal to 2.00%for each year of service, based on
t he hi ghest average annual salary for any 4 consecutive years wthin
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the last 10 years of service imediately preceding the date of
withdrawal . An enpl oyee who withdraws on or after July 1, 1985, but
prior to January 1, 1988, wth 10 or nore years of service, but
before age 60, is entitled to elect such annuity, to begin not
earlier than age 55, but the annuity shall be reduced 0.5%for each
full month or fractional part thereof that his attai ned age when the
annuity is to begin is less than 60, to the end that the tota
reduction at age 55 shall be 30% except that an enpl oyee retiring at
age 55 or over but less than age 60, having at least 30 years of
service, shall not be subject to the reduction in retirenent annuity
because of retirenent bel ow age 60

An enpl oyee who wi thdraws on or after January 1, 1988, at age 60
or over wth 10 or nore years of service, may elect, in lieu of the
benefit in paragraph (a), to receive an annuity for Ilife wequal to
2.20% for each of the first 20 years of service, and 2.4%for each
year of service in excess of 20, based on the highest average annua
salary for any 4 consecutive years wthin the last 10 years of
service imedi ately preceding the date of w thdrawal. An enpl oyee who
withdraws on or after January 1, 1988, wth 10 or nore years of
service, but before age 60, is entitled to el ect such annuity, to
begin not earlier than age 50, but the annuity shall be reduced 0.5%
for each full nonth or fractional part thereof that his attained age
when the annuity is to beginis less than 60, to the end that the
total reduction at age 50 shall be 60% except that an enpl oyee
retiring at age 50 or over but |less than age 60, having at |least 30
years of service, shall not be subject to the reduction in retirenent
annuity because of retirenent bel ow age 60

An  enployee who w thdraws on or after June 30, 2001 with 10 or
more years of service may elect, in lieu of any other retirenent
annuity provided under this Article, to receive an annuity for life,
begi nning no earlier than upon attai nnent of age 50, equal to 2.40%
of his or her highest average annual salary for any 4 consecutive
vears within the last 10 vears of service imediately preceding
withdrawal, for each year of service. 1f the enployee has | ess than
30 vears of service, the annuity shall be reduced by 0.5% for each
full nonth or remamining fraction thereof that the enpl oyee's attai ned
age when the annuity is to beginis | ess than 60

The maxi num annuity under this paragraph (b) shall not exceed 75%
of the highest average annual salary for any 4 consecutive years
within the last 10 years of service i nmediately precedi ng the date of
withdrawal if withdrawal occurs prior to January 1, 1988, or 80% of
the highest average annual salary for any 4 consecutive years within
the last 10 years of service imediately preceding the date of
withdrawal if withdrawal takes place on or after January 1, 1988.

The provisions of this paragraph (b) do not apply to any fornmer
County enpl oyee receiving an annuity from the fund, who re-enters
service as a County enployee, unless he renders at |east 3 years of
additional service after the date of re-entry.

(c) For an enpl oyee receiving disability benefit, the salary for
annuity purposes under paragraph (a) or (b) of this Section shall
for all periods of disability benefit subsequent to the year 1956, be
t he ambunt on which his disability benefit was based.

(d) A county enployee with 20 or nore years of service, whose
entire disability benefit credit period expires before attainment of
age 50 (age 55 if expiration occurs before January 1, 1988), while
still disabled for service is entitled upon withdrawal to the |arger
of :

(1) The minimumannuity provi ded above, assuning that he is
then age 50 (age 55 if expiration occurs before January 1, 1988),
and reducing such annuity to its actuarial equivalent at his
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attai ned age on such date, or
(2) the annuity provided fromhis age and service and prior
service annuity credits.

(e) The minimmannuity provisions above do not apply to any
former county enployee receiving an annuity from the fund, who
re-enters service as a county enployee, unless he renders at least 3
years of additional service after the date of re-entry.

(f) Any enployee in service on July 1, 1947, or who enters
service thereafter before attaining age 65 and wi thdraws after age 65
with less than 10 years of service for whom the annuity has been
fixed under the foregoing Sections of this Article, shall, instead of
the annuity so fixed, receive an annuity as foll ows:

Such amount as he coul d have received had the accunul ated anounts
for annuity been inproved with interest at the effective rate to the
date of withdrawal, or to attai nnent of age 70, whichever is earlier,
and had the county contributed to such earlier date for age and
service annuity the anmount that it would have contributed had he been
under age 65, after the date his annuity was fixed in accordance with
this Article, and assuming his annuity were conputed from such
accunmul ations as of his age on such earlier date. However those
enpl oyees who before July 1, 1953, nmade additional contributions in
accordance with this Article, the annuity so conputed under this
paragraph shall not exceed the annuity which woul d be payabl e under
the other provisions of this Section if the enployee concerned was
credited with 20 years of service and would qualify for annuity
t her eunder .

(g) Instead of the annuity provided in this or any other Section
of this Article, an enpl oyee having attained age 65 with at |least 15
years of service may elect to receive a ninimmannual annuity for
life equal to 1% of the highest average annual salary for any 4
consecutive years wthin the last 10 years of service i mediately
preceding retirenent for each year of service, plus the sum of $25
for each year of service provided that no such m ni mum annual annuity
may be greater than 60% of such highest average annual sal ary.

(h) The annuity is payable in equal nmonthly installnents.

(i) 1If, by operation of law, a function of a governnental unit,
as defined by Section 20-107 of this Code, is transferred in whole or
in part to the county in which this Article 9 is created as set forth
in Section 9-101, and enployees of the governnental wunit are
transferred as a class to such county, the earnings credits in the
retirement system covering the governmental wunit which have been
val i dat ed under Section 20-109 of this Code shall be considered in
determ ning the highest average annual salary for purposes of this
Section 9-134.

(j The annuity being paid to an enpl oyee annuitant on July 1,
1988, shall be increased on that date by 1% for each full year that
has el apsed fromthe date the annuity began.

(k) Notwithstanding anything to the contrary in this Article 9,
Section 20-131 shall not apply to an enpl oyee who withdraws on or
after January 1, 1988, but prior to attaining age 55. Therefore, no
enpl oyee shall be entitled to elect to have the alternative formula
previously set forth in Section 20-122 prior to the anendatory Act of
1975 apply to any annuity, the payment of which comenced after
January 1, 1988, but prior to such enployee's attai nnent of age 55.
(Source: P.A. 86-272; 87-794.)

(40 ILCS 5/9-134.3)

Sec. 9-134.3. Early retirenment incentives.

(a) To be eligible for the benefits provided in this Section, a
person mnust:

(1) be a current contributing rmenber of t he Fund
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established wunder this Article who, on May 1, 1997 and within 30
days prior to the date of retirenent, is (i) in active payrol
status in a position of enployment under this Article or (ii)
receiving disability benefits under Section 9-156 or 9-157; or

el se be eligible under subsection (g);

(2) have not previously retired fromthe Fund, except as
provi ded under subsection (q);

(3) filewth the Board before Cctober 1, 1997 (or the date
specified in subsection (q), if appli cabl e)- a witten
application requesting the benefits provided in this Section

(4) elect to retire wunder this Section on or after
Septenmber 1, 1997 and on or before February 28, 1998 (or the date
est abl i shed under subsection (d) or (g), if applicable);

(5) have attained age 55 on or before the date of
retirement and before February 28, 1998; and

(6) have at least 10 years of creditable service in the
Fund, excluding service in any of the other participating systens
under the Retirenent Systens Reciprocal Act, by the effective
date of the retirement annuity or February 28, 1998, whichever
occurs first.

(b) An enployee who qualifies for the benefits provided under
this Section shall be entitled to the foll ow ng:

(1) The enployee's retirenment annuity, as cal cul ated under
the other provisions of this Article, shall be increased at the
tine of retirement by an anount equal to 1% of the enployee's
aver age annual salary for the highest 4 consecutive years wthin
the last 10 years of service, nultiplied by the enpl oyee's nunber
of years of service credit inthis Fund up to a maxi mumof 10
years; except that the total retirement annuity, including any
additional benefits elected under Section 9-121.6 or 9-179.3
shal | not exceed 80% of that highest average annual salary.

(2) If the enployee's retirenent annuity is calculated
under Section 9-134, the enployee shall not be subject to the
reduction in retirement annuity because of retirement below age
60 that is otherw se required under that Section
(c) A person who elects to retire under the provisions of this

Section thereby relinquishes his or her right, if any, to have the
retirement annuity cal cul ated under the alternative fornmula formerly
set forth in Section 20-122 of the Retirement Systens Reciprocal Act.

(d) 1In the case of an enpl oyee whose imedi ate retirement could
jeopardize public safety or create hardship for the enployer, the
deadline for retirement provided in subdivision (a)(4) of this
Section may be extended to a specified date, no later than August 31
1998, by the enployee's departnent head, with the approval of the
President of the County Board. |n the case of an enpl oyee who is not
enpl oyed by a departnment of the County, the enployee's "departnent
head", for the purposes of this Section, shall be a person designated
by the President of the County Board.

(e) Notwithstanding Section 9-161, an annuitant who reenters
service under this Article after receiving a retirenent annuity based
on benefits provided under this Section thereby forfeits the right to
continue to receive those benefits and shall have his or her
retirement annuity recal cul ated without the benefits provided in this
Secti on.

(f) This Section also applies to the Fund established under
Article 10 of this Code.

(g) A person who (1) was a participating enployee on Novenber

30, 1996, (2) was laid off on or after Decenber 1, 1996 and before

May 1, 1997 due to the elimnation of the enpl oyee's job or position

(3) neets the requirenents of itens (3) through (6) of subsection
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(a), and (4) has not been reinstated as a Cook County enployee since

being laid off is eligible for the benefits provided under this

Secti on. For such a person, the application required under

subdi vision (a)(3) of this Section nust be filed within 60 days after

the effective date of this anendatory Act of the 92nd Genera

Assenbly, and the date of retirenent nust be within 60 days after the

effective date of this anendatory Act.
In the case of a person eligible under this subsection (g) who

began to receive a retirenent annuity before the effective date of

this amendatory Act, the annuity shall be recal cul ated to include the

increase under this Section, and that increase shall take effect on

the first annuity paynent date follow ng the date of application
(Source: P.A 90-32, eff. 6-27-97.)

(40 I1LCS 5/9-134. 4 new)

Sec. 9-134.4. Early retirenent incentives.

(a) To be eligible for the benefits provided in this Section, a

(1) be a current contri buting menber of the Fund

establi shed under this Article who, on January 1, 2001 and within

30 days prior to the date of retirenent, is (i) in active payrol

status in a position of enploynent under this Article or (i)

receiving disability benefits under Section 9-156 or 9-157
(2) have not previously retired fromthe Fund;
(3) file with the Board before June 1, 2002 a witten

application requesting the benefits provided in this Section
(4) elect toretire under this Section on or after June 1

2002 and on or before Novenber 30, 2002 (or the date established

under subsection (d), i f applicable);
(5) have attained age 50 on or before the date of

retirenent and before Novenber 30, 2002; and
(6) have at least 20 vears of creditable service in the

Fund, excluding service in any of the other participating systens

under the Retirenent Systens Reciprocal Act, by the effective

date of the retirenment annuity or Novenber 30, 2002, whi chever

occurs first.

(b) An enpl oyee who qualifies for the benefits provided under

this Section shall be entitled to the follow ng:
(1) The enployee's retirenent annuity, as cal cul ated under

the other provisions of this Article, shall be increased at the

tine of retirenent by an anpunt equal to 1% of the enpl oyee's

average annual salary for the highest 4 consecutive years wthin

the last 10 years of service, nultiplied by the enpl oyee's nunber

of years of service credit in this Fund up to a maxi mumof 10

vears; except that the total retirenent annuity, including any

additional benefits elected under Section 9-121.6 or 9-179.3

shal |l not exceed 80% of that hi ghest average annual sal ary.
(2) |If the enployee's retirenent annuity is calcul ated

under Section 9-134, the enployee shall not be subject to the

reduction in retirenent annuity because of retirenent below age

60 that is otherw se required under that Section
(c) A person who elects to retire under the provisions of this

Section thereby relinquishes his or her right, if any, to have the

retirenment annuity cal cul ated under the alternative fornula fornerly

set forth in Section 20-122 of the Retirenent Systens Reci procal Act.

(d) In the case of an enpl oyee whose i nmedi ate retirenent could

jeopardi ze public safety or create hardship for the enployer, the

deadline for retirenent provided in subdivision (a)(4) of this

Section nmay be extended to a specified date, no later than May 31

2003, by the enpl oyee's departnent head, with the approval of the

President of the County Board. |n the case of an enpl oyee who i s not
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enployed by a departnent of the County, the enpl oyee's "departnent

head", for the purposes of this Section, shall be a person desi gnated

by the President of the County Board.
(e) Notwithstanding Section 9-161, an annuitant who reenters

service under this Article after receiving a retirenent annuity based

on benefits provided under this Section thereby forfeits the right to

continue to receive those benefits and shall have his or her

retirement annuity recal cul ated without the benefits provided in this

Secti on.

(f) This Section also applies to the Fund established under

Article 10 of this_ Code.

(40 1LCS 5/9-146.1) (fromCh. 108 1/2, par. 9-146.1)

Sec. 9-146.1. Mninmum annuities for wdows. The wi dow of an
enpl oyee who retires from service or dies while in the service
subsequent to June 11, 1965, who is otherwise eligible for widow s
annuity under this Article and for whomthe anmount of widow s annuity
and widow s prior service annuity conbined, fixed or provided for
such w dow under other provisions of this Article 9 is |less than the
amount hereinafter provided in this Section, shall, from and after
the date her otherw se provided annuity would begin, in lieu of such
ot herwi se provided widow s and widows prior service annuity, be
entitled to the follow ng indicated amount of annuity:

(a) The widow of any enployee who dies while in the service on
or after the date on which he attains the age of 60 or nore years
with at least 20 years of service, or 10 or nore years of service if
death occurs on or after attainnent of age 65 and on or after January
1, 1982, shall be entitled to an annuity equal to one-half of the
amount of annuity which her deceased husband woul d have been entitled
to receive had he withdrawn fromthe service on the day i medi ately
precedi ng the date of his death, conditional upon such w dow having
attained the age of 60 or nore years on such date. Such anount of
wi dow s annuity shall not, however, exceed the sum of $500 a nmonth if
death in service occurs before July 1, 1985.

If such wi dow of such described enpl oyee shall not be 60 or nore
years of age on such date of death, the amount provided in the
i mredi atel y precedi ng paragraph for a wi dow 60 or nore years of age,
shall, in the case of such younger w dow, be reduced by 1/2 of 1 per
cent for each nmonth that her then attained age is | ess than 60 years;
except that such younger widow of an enployee who dies while in
service on or after July 1, 1985 with at | east 30 years of service,
shall not be subject to the reduction in widow s annuity because of
her age | ess than 60 on the date of the enpl oyee's death.

(b) The widow, of any enpl oyee who dies subsequent to the date
of his retirenment on annuity, and who so retired on or after the date
on which he attained the age of 60 or nore years wth at least 20
years of service, or 10 or nore years of service if retirement occurs
on or after attainment of age 65 and on or after January 1, 1982,
shall be entitled to an annuity equal to one-half of the amunt of
annuity which her deceased husband received as of the date of his
retirement on annuity, conditional upon such w dow having attained
the age of 60 or nore years on the date of her husband's retirenent
on annuity. Such anpunt of wi dow s annuity shall not, however, exceed
the sum of $500 a nonth if the death occurs before the effective date
of this amendatory Act of 1991.

If such wi dow of such described enpl oyee shall not have attained
such age of 60 or nobre years on such date of her husband's retirenent
on annuity, the amount provided in the immediately preceding
paragraph for a widow 60 or nore years of age on the date of her
husband's retirenment on annuity, shall, in the case of such then
younger wi dow, be reduced by 1/2 of 1 per cent for each nonth that
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her then attained age was less than 60 years; except that such
younger wi dow of an enployee retiring on or after July 1, 1985 with
at least 30 years of service, shall not be subject to the reduction
in widows annuity because of her age |less than 60 on the date of the
enpl oyee's retirenent.

(c) The foregoing provisions relating to mninmum annuities for
wi dows shall not apply to the wi dow of any forner county enpl oyee
receiving an annuity fromthe Fund on June 11, 1965, who re-enters
service as a county enpl oyee, unl ess such enpl oyee renders at |east 3
years of additional service after the date of re-entry.

(d) An annuity being paid to a surviving spouse on January 1,
1984 shall be increased by 10% and shall thereafter be paid at the
increased rate until the term nation of the annuity by death or other
cause. The annuity for a qualifying wi dow shall not exceed $500 per
nont h.

(e) The wi dow of any enpl oyee who dies while in service on or
after July 1, 1985 but prior to January 1, 1988, and the w dow of an
enpl oyee who retires on or after July 1, 1985 but prior to January 1,
1988 with at |east 10 years of service, and the w dow of an enpl oyee
who retires on or after January 1, 1984 but prior to July 1, 1985
with at least 30 years of service, shall be entitled to an annuity
equal to one-half of the anpunt of annuity which her deceased husband
woul d have received had he retired inmediately prior to his death or
one-hal f the amount of the woriginally granted retirement annuity,
whi chever is applicable. Such widow s annuity will be reduced 0.5%
for each nonth that the widow s attained age is |l ess than age 60 on
the date of the enployee's death in service or retirenent if the
enpl oyee's death in service or retirenent is before January 1, 1988;
except that such younger wi dow of an enployee with at |east 30 years
of service shall not be subject to the reduction in wdows annuity
because of her age |l ess than 60 on the date of the enpl oyee's death
in service or retirenent.

The wi dow of an enpl oyee who dies in service on or after January
1, 1988, or retires on or after January 1, 1988 with at |east 10
years of service, shall be entitled to an annuity equal to 1/2 of the
amount of annuity which her deceased husband woul d have recei ved had
he retired imedi ately prior to his death or 1/2 of the ampbunt of the
annuity which her deceased husband received as of the date of his
deat h, whichever is applicable. Such widow s annuity shall be
reduced 0.5% for each nonth that the widow s attained age is |ess
than age 60 on the date of the enployee's death if enployee's death
in service or retirement is after January 1, 1988; except that such
younger wi dow of an enployee with at |east 30 years of service shall
not be subject to the reduction in wi dow s annuity because of her age
on the date of the enpl oyee's death.

In lieu of any other annuity provided by this Article, the w dow
of an enpl oyee who dies in service on or after January 1, 1992, or
retires on or after January 1, 1992 wth at |least 10 years of
service, shall be entitled to an annuity equal to 1/2 of the anount
of annuity which her deceased husband woul d have received had he
retired imedi ately prior to his death or 1/2 of the anount of the
annuity which her deceased husband received as of the date of his
deat h, whichever is applicable. Such widow s annuity shall be
reduced 0.5% for each nonth that the widow s attained age is |ess
than age 55 on the date of the enployee's death; except that such
younger wi dow of an enployee with at | east 30 years of service shall
not be subject to the reduction in wi dow s annuity because of her age
on the date of the enpl oyee's death.

In lieu of any other annuity provided by this Article, the w dow
of an enployee who dies in service or withdraws from service on or
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after January 1, 1992 but before January 1, 1993 at age 55 or over
with at least 5 but less than 10 years of service, shall be entitled
to an annuity equal to half of the anpbunt of annuity which her
deceased husband woul d have received had he retired i medi ately prior
to his death or half of the anpbunt of the annuity which her deceased
husband received as of the date of his death, whichever is
applicabl e. This w dow s annuity shall be reduced 0.5% for each
month that the widow s attained age is less than 60 on the date of
t he enpl oyee's deat h.

However, in the case of an enpl oyee dying in service, the anount
of widow s annuity shall not be |ess than 10% of the highest average
annual salary for any 4 consecutive years within the |ast 10 years of
service immediately preceding the date of withdrawal. The nmaxi num
amount of annuity under this paragraph shall not be limted to a
dol lar maxi mum The provisions of this paragraph shall not apply to
the wi dow of any former County enpl oyee receiving an annuity fromthe
fund who re-enters service as a County enpl oyee, unl ess such enpl oyee
renders at |east 3 years of additional service after the date of
re-entry.

(f) An annuity being paid to a surviving spouse on July 1, 1988,
shall be increased on that date by 1% for each full year that has
el apsed fromthe date the annuity began.

(g) In lieu of any other annuity provided under this Article, if
t he deceased enpl oyee was receiving a retirenent annuity at the tine
of his death and that death occurs on or after January 1, 1993, the
wi dow s annuity shall be 50% of the deceased enployee's retirenment
annuity at the tine of death, reduced by 0.5%for each nonth that the
widow s age on the date of death is |less than 55, except that the
reduction does not apply if the deceased enpl oyee had at least 30
years of service.

(h) In lieu of any other annuity provided under this Article,

t he wi dow of an enpl oyee who dies in service on or after January 1,

2002 or has at least 10 years of service and dies on or after January

1, 2002 while receiving an annuity shall be entitled to a widow s

annuity equal to 65% of the anpbunt of annuity which her deceased

husband would have received had he retired inmmediately prior to his

death or 65% of the anmpunt of the annuity which her deceased husband

received as of the date of his death, whichever is applicable. This

wi dow s annuity shall be reduced by 0.5% for each nonth that the

wdows age on the date of the enployee's death is | ess than 55,

unl ess the deceased husband had at | east 30 years of service.
(Source: P.A. 86-273; 87-794; 87-1265.)

(40 ILCS 5/9-163) (fromCh. 108 1/2, par. 9-163)

Sec. 9-163. Restoration of rights. An enployee who has w t hdrawn
as a refund the anounts credited for annuity purposes, and who
re-enters service and serves for periods conprising at |east 2 years
after the date of the last refund paid to him nmay have his annuity
rights restored by naking application to the board in witing for the
privilege of reinstating such rights and by conpliance with the
foll owi ng provi sions:

(a) The enployee shall repay in full to the fund while in
service all refunds received, together with interest at the
effective rate from the application date of such refund or
refunds to the date of repaynent.

(b) If paynent is not nade in a single sum the repaynent
may be made in installments by deductions from salary or
otherwi se in such anpbunts as the enpl oyee may elect to pay, wth
interest at the effective rate accruing on unpaid bal ances.

(c) If the enployee withdraws from service or dies in
service before full repaynment is made, or during the required
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return to service, the anounts repaid, including interest repaid

but without further interest, shall be refunded in accordance

with the refund provisions of this Article.

For an enployee who applies to the Fund to reinstate credit and
repay a refund between January 1, 1993 and March 1, 1993, the 2 year
m ni mum peri od of subsequent service required under item(a) shall be
instead a period of 6 nonths.

A person who establishes service credit under Section 9-121.16

may, at the sane tine, reinstate credit in this Fund and repay a

refund without a return to service, notwithstanding the other

provi sions of this Section.
(Source: P.A. 87-1265.)

(40 ILCS 5/9-179.3) (fromCh. 108 1/2, par. 9-179.3)

Sec. 9-179. 3. Opt i onal plan of additional benefits and
contributions.

(a) Wile this planis in effect, an enployee may establish
additional optional credit for additional optional benefits by
electing in witing at any time to make additional optional
contributions. The enpl oyee may discontinue making the additional
optional contributions at any tine by notifying the fund in witing.

(b) Additional opti onal contributions for the additional
optional benefits shall be as follows:

(1) For service after the option is elected, an additional
contribution of 3%of salary shall be contributed to the fund on
the same basis and under the sanme conditions as contributions
requi red under Sections 9-170 and 9-176.

(2) For service before the option is elected, an additional
contribution of 3% of the salary for the applicable period of
service, plus interest at the effective rate from the date of
service to the date of paynent. Al payments for past service
must be paid in full before credit is given. No additional
optional contributions may be made for any period of service for
whi ch credit has been previously forfeited by acceptance of a
refund, unless the refund is repaid in full with interest at the
effective rate fromthe date of refund to the date of repaynent.
(c) Additional optional benefits shall accrue for all periods of

eligible service for which additional contributions are paid in full.
The addi tional benefit shall consist of an additional 1% for each
year of service for which optional contributions have been paid,
based on the hi ghest average annual salary for any 4 consecutive
years within the last 10 years of service imediately preceding the
date of withdrawal, to be added to the enployee retirenment annuity
benefits as otherw se conputed under this Article. The calculation
of these additional benefits shall be subject to the sane terns and
conditions as are used in the calculation of retirement annuity under
Section 9-134. The additional benefit shall be included in the
cal cul ation of the automatic annual increase in annuity, and in the
calculation of wdows annuity, where applicable. However no
additional benefits will be granted which produce a total annuity
greater than the applicable naximum established for that type of
annuity in this Article, and additional benefits shall not apply to
any benefit conputed under Section 9-128. 1.

(d) Refunds of additional optional contributions shall be nade
on the same basis and under the sane conditions as provided under
Sections 9-164, 9-166 and 9-167. Interest shall be credited at the
effective rate on the same basis and under the same conditions as for
ot her contributions.

(e) Optional contributions shall be accounted for in a separate
Optional Contribution Reserve.

(f) The tax |levy, conmputed under Section 9-169, shall be based
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on enpl oyee contributions including the anount of optional additiona
enpl oyee contri buti ons.

(g) Service eligible under this Section may include only service
as an enpl oyee of the County as defined in Section 9-108, and subject
to Sections 9-219 and 9-220. No service granted under Section
9-121.1, 9-121.4 or 9-179.2 shall be eligible for optional service
credit. No optional service credit nay be established for any
mlitary service, or for any service under any other Article of this
Code. Optional service credit may be established for any period of
disability paid from this fund, if the enployee makes additiona
optional contributions for such periods of disability.

(h) This plan of optional benefits and contributions shall not
apply to any forner county enployee receiving an annuity fromthe
fund, who re-enters service as a County enployee, unless he renders
at least 3 years of additional service after the date of re-entry.

(i) The effective date of the optional plan of additiona
benefits and contributions shall be July 1, 1985, or the date wupon
which approval is received from the Internal Revenue Service
whi chever is |ater.

(j) This plan of additional benefits and contributions shal
expire July 1, 2005 2002. No additional contributions nmay be nmade
after that date, and no additional benefits will accrue after that
dat e.

(Source: P.A 90-32, eff. 6-27-97; 90-460, eff. 8-17-97.)

(40 ILCS 5/9-185) (from Ch. 108 1/2, par. 9-185)

Sec. 9-185. Board created

(a) A board of 9 7 nenbers shall constitute the board of
trustees authorized to carry out the provisions of this Article. The
board of trustees shall be known as "The Retirement Board of the
County Enpl oyees' Annuity and Benefit Fund of .... County". The board
shall consist of 2 nenbers appointed and 7 5 nenbers el ected as
her ei nafter prescribed.

(b) The appointed nenbers shall be appointed as follows: One
menber shall be appointed by the conptroller of such county, who may
be the conptroller or sone person chosen by himfromanong enpl oyees
of the county, who are versed in the affairs of the conptroller's
of fice; and one nmenber shall be appointed by the treasurer of such
county, who may be the treasurer or sone person chosen by himfrom
among enpl oyees of the County who are versed in the affairs of the
treasurer's office

The menber appointed by the conptroller shall hold office for a
term endi ng on Decenber 1st of the first year follow ng the year of
appoi ntment. The nenber appointed by the county treasurer shall hold
office for a termending on Decenber 1st of the second year foll ow ng
t he year of appointment.

Thereafter, each appointed nenmber shall be appointed by the
of ficer that appointed his predecessor for a termof 2 years.

(c) Three county enpl oyee nenbers of the board shall be elected
as follows: wthin 30 days fromand after the date upon which this
Article conmes into effect in the county, the clerk of the county
shall arrange for and hold an election. One enpl oyee shall be
elected for a termending on the first day in the month of Decenber
of the first year next following the effective date; one for a term
endi ng on Decenber 1st of the following year; and one for a term
endi ng Decenber 1st of the second follow ng year

(d) Beginning Decenber 1, 1988, and every 3 years thereafter, an
annui tant menber of the board shall be elected as follows: the board
shal | arrange for and hold an election in which only those
participants who are currently receiving retirement eof--disability
benefits under this Article shall be eligible to vote and be el ected
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Each such nmenber shall be elected to a termending on the first day
in the month of Decenber of the third follow ng year
(d-1) Beginning Decenber 1, 2001, and every 3 years thereafter,

an__annuitant nenber of the board shall be elected as follows: the

board shall arrange for and hold an election in which only those

participants who are currently receiving retirenent benefits under

this Article shall be eligible to vote and be el ected. Each such
menber shall be elected to a termending on the first day in the
mont h of Decenber of the third follow ng vyear. Until Decenber 1

2001, the position created under this subsection (d-1) nay be filled

by the board as in the case of a vacancy.

(e) Beginning Decenber 1, 1988, if a Forest Preserve District
Enpl oyees' Annuity and Benefit Fund shall be in force in such county
and the board of this fund is charged with administering the affairs
of such annuity and benefit fund for enployees of such forest
preserve district, a forest preserve district nenber of the board
shall be elected as of Decenmber 1, 1988, and every 3 years thereafter
as follows: the board shall arrange for and hold an election in
whi ch only those enpl oyees of such forest preserve district who are
contributors to the annuity and benefit fund for enployees of such
forest preserve district shall be eligible to vote and be elected
Each such nmenber shall be elected to a termending on the first day
in the month of Decenber of the third follow ng year

(f) Beginning Decenber 1, 2001, and every 3 years thereafter, if

a Forest Preserve District Enployees' Annuity and Benefit Fund is in

force in the county and the board of this Fund is charged with

adm nistering the affairs of that annuity and benefit fund for

enpl oyees of the forest preserve district, a forest preserve district

annui tant nenber of the board shall be elected as follows: the board

shal | arrange for and hold an election in which only those
participants who are currently receiving retirenent benefits under
Article 10 shall be eligible to vote and be el ected. Each such

menber shall be elected to a termending on the first day in the

month of Decenber of the third followng year. Until Decenber 1

2001, the position created under this subsection (f) may be filled by

the board as in the case of a vacancy.
(Source: P.A 85-964; 86-1488.)

(40 ILCS 5/9-186) (from Ch. 108 1/2, par. 9-186)

Sec. 9-186. Board elections. |In each year, the board shal
conduct a regular election, under rules adopted by it, at |east 30
days prior to the expiration of the termof each el ected enpl oyee or
annui tant nmenber.

To be eligible to be a county enpl oyee nenber, a person nust be
an enpl oyee of the county and nust have at least 5 years of service
credit in that capacity by Decenber 1 of the year of election. To be
eligible to be a forest preserve district menber, a person must be an
enpl oyee of the forest preserve district and nust have at least 5
years of service credit in that capacity by Decenmber 1 of the year of
el ection.

Only those persons who are enployees of the county shall be
eligible to vote for the 3 county enployee nmenbers, only those
persons who are enpl oyees of the forest preserve district shall be

eligible to vote for the forest preserve district menber, and only
t hose persons who are currently receiving retirement eor--disability
benefits under this Article shall be eligible to vote for the
annui t ant nmenbers el ect ed under subsections (d) and (d-1) of Section

9-185, and only those persons who are currently receiving retirenent

benefits under Article 10 shall be eligible to vote for the forest

preserve district annuitant nenber el ected under subsection (f) of

Section 9-185. The ballot shall be of secret character
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Except as otherw se provided in Section 9-187, each nmenber of the
board shall hold office wuntil his successor is chosen and has
qual i fied.

Any person elected or appointed a nmenber of the board shal
qualify for the office by taking an oath of office to be adm nistered
by the county clerk or a person designated by him A copy thereof
shall be kept in the office of the county clerk. Any appointnment or
notice of election shall be in witing and the witten instrunent
shall be filed with the oath.

(Source: P.A. 85-964; 86-1488.)

(40 ILCS 5/9-187) (from Ch. 108 1/2, par. 9-187)

Sec. 9-187. Board vacancy.

(a) A vacancy in the nmenbership of the board shall be filled as
fol | ows:

If the vacancy is that of an appointive menber, the official who
appoi nted himshall appoint a person to serve for the unexpired term

If the vacancy is that of a county enpl oyee nmenber, the remaining
menbers of the board shall appoint a successor fromanong the
enpl oyees of the county, who shall serve during the renainder of the
unexpired term

If the vacancy is that of a forest preserve district menber, the
remai ni ng menbers of the board shall appoint a successor from anong
t he enpl oyees of the forest preserve district, who shall serve during
the remai nder of the unexpired term

If the vacancy is that of an annuitant nmenber other than a forest
preserve district annuitant nenber, the renanining nenbers of the
board shal |l appoint a successor from anong those persons who are
currently receiving retirement eof--disabitity benefits under this
Article.

If the vacancy is that of a forest preserve district annuitant

menber, the remaining nenbers of the board shall appoint a successor

fromanong those persons who are currently receiving retirenent

benefits under Article 10

(b) Any county or forest preserve district nmenber who withdraws
fromservice shall automatically cease to be a nmenber of the board.
Any annuitant nenber other than a forest preserve district annuitant
nenber whose retirenent eor--disability benefits cease wunder this
Article, and any forest preserve district annuitant nenber whose
retirenment benefits cease under Article 10, shall also autonmtically
cease to be a nenmber of the Board
(Source: P.A. 85-964; 86-1488.)

(40 ILCS 5/9-219) (fromCh. 108 1/2, par. 9-219)

Sec. 9-219. Conputation of service

(1) In conputing the termof service of an enployee prior to the
effective date, the entire period beginning on the date he was first
appoi nted and ending on the day before the effective date, except any
intervening period during which he was separated by w thdrawal from
service, shall be counted for all purposes of this Article.

(2) In conputing the termof service of any enpl oyee on or after
the effective date, the followi ng periods of tinme shall be counted as
periods of service for age and service, widow s and child's annuity
pur poses:

(a) The tine during which he performed the duties of his
position.

(b) Vacations, |eaves of absence with whole or part pay,
and | eaves of absence w thout pay not |onger than 90 days.

(c) For an enployee who Is a nmenber of a county police
departnment or a correctional officer with the county departnent
of corrections, approved | eaves of absence wthout pay during
whi ch the enpl oyee serves as a full-tine officer or enpl oyee head
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of an enployee association, the nenbership of which consists of
other participants in the Fund pelice-offieers, provided that the
enpl oyee contributes to the Fund (1) the anmount that he would
have contributed had he renmi ned an acti ve enpl oyee rnenber - of -t he
county--peliece-departrent in the position he occupied at the tine
the | eave of absence was granted, (2) an amount cal cul ated by the
Board representing enployer contributions, and (3) regul ar
interest thereon fromthe date of service to the date of paynent.
However, if the enployee's application to establish credit under

this subsection is received by the Fund on or after January 1

2002 and before July 1, 2002, the anpunt representing enpl oyer

contributions specifiedinitem(2) shall be waived

For a former nenber of a county police departnent who has
received a refund under Section 9-164, periods during which the
enpl oyee serves as head of an enployee association, t he
menbership of which consists of other police officers, provided
that the enpl oyee contributes to the Fund (1) the anount that he
would have contributed had he renmined an active menber of the
county police departnment in the position he occupied at the tine
he left service, (2) an amount calculated by the Board
representing enpl oyer contributions, and (3) regular interest
thereon from the date of service to the date of paynent
However, if the forner menmber of the county police departnent
retires on or after January 1, 1993 but no later than March 1
1993, the amount representing enployer contributions specified in
item(2) shall be waived

(d) Any period of disability for which he recei ved
disability benefit or whole or part pay.

(e) Accunulated vacation or other time for which an
enpl oyee who retires on or after Novenber 1, 1990 receives a lunp
sum paynent at the time  of retiremnent, provided that
contributions were made to the fund at the tinme such lunp sum
paynent was received. The service granted for the lunmp sum
paynent shall not change the enployee's date of w thdrawal for
conputing the effective date of the annuity.

(f) An enployee may receive service credit for annuity
purposes for accumulated sick leave as of the date of the
enpl oyee's withdrawal fromservice, not to exceed a total of 180
days, provided that the anpbunt of such accurmul ated sick | eave is
certified by the County Conptroller to the Board and the enpl oyee
pays an amount equal to 8.5% (9% for menbers of the County Police
Department who are eligible to receive an annuity wunder Section
9-128.1) of the ampunt that would have been paid had such
accunul ated sick | eave been paid at the enployee's final rate of
salary. Such paynent shall be nade within 30 days after the date
of wthdrawal and prior to receipt of the first annuity check
The service credit granted for such accumul ated sick | eave shal
not change the enployee's date of w thdrawal for the purpose of
conputing the effective date of the annuity.

(3) In conputing the termof service of an enployee on or after
effective date for ordinary disability benefit purposes, the
owi ng periods of tine shall be counted as periods of service

(a) Unless otherw se specified in Section 9-157, the tine
during which he performed the duties of his position

b Pai d vacations and | eaves of absence with whole or part

pay.

(c) Any period for which he received duty disability
benefit.

(d) Any period of disability for which he received whol e or

part pay.
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(4) For an enployee who on January 1, 1958, was transferred by
Act of the 70th General Assenbly fromhis position in a departnent of
wel fare of any city located in the county in which this Article is in
force and effect to a simlar position in a departnent of such
county, service shall also be credited for ordinary disability
benefit and child's annuity for such period of departnent of welfare
service during which period he was a contributor to a statutory
annuity and benefit fund in such city and for which purposes service
credit would otherwi se not be credited by virtue of such involuntary
transfer.

(5) An enployee described in subsection (e) of Section 9-108
shall receive credit for child s annuity and ordinary disability
benefit for the period of time for which he was credited with service
in the fund fromwhich he was involuntarily separated through class
or group transfer; provided, that no such credit shall be allowed to
the extent that it results in a duplication of credits or benefits,
and neither shall such credit be allowed to the extent that it was or
may be forfeited by the application for and acceptance of a refund
fromthe fund fromwhich the enpl oyee was transferred

(6) Overtime or extra service shall not be included in computing
service. Not nore than 1 year of service shall be allowed for
servi ce rendered during any cal endar year
(Source: P.A. 86-1488; 87-794; 87-1265.)

(40 ILCS 5/11-125. 8)

Sec. 11-125.8. Service as police officer, firefighter, or
t eacher.

(a) Service rendered by an enployee as a police officer and
menber of the regularly constituted police department of the city, or
as a firefighter and regular nenber of the paid fire departnment of
the city, or as a teacher in the public school system in the city
shall be counted, for the purposes of this Article, as service
rendered as an enployee of the city. Salary received for any such
service shall be treated, for the purposes of this Article, as salary
received for the performance of duty as an enpl oyee.

(b) Credit shall be granted under subsection (a) only if (1) the
enpl oyee pays to the Fund prior to his or her separation fromservice
an anount equal to the enployee contributions that would have been
payabl e for that service, based on the salary actually received, plus
interest at the effective rate, and (2) the enpl oyee has term nated
any credit for that service earned in any other annuity and benefit
fund or pension fund in operationin the city for the benefit of
police officers, firefighters, or teachers. The anount transferred
to the Fund under item (1) of Section 5-233.1, if any, shall be

credited agai nst the contributions required under this subsection
(Source: P.A 90-31, eff. 6-27-97.)

(40 ILCS 5/11-134) (fromCh. 108 1/2, par. 11-134)

Sec. 11-134. Mnimumannuities.

(a) An enpl oyee whose w thdrawal occurs after July 1, 1957 at
age 60 or over, wth 20 or nore years of service, (as service is
defined or conputed in Section 11-216), for whomthe age and service
and prior service annuity conbined is | ess than the anpbunt stated in
this Section, shall, fromand after the date of withdrawal, in Ilieu
of all annuities otherwise provided in this Article, be entitled to
receive an annuity for life of an ambunt equal to 1 2/3% for each
year of service, of the highest average annual salary for any 5
consecutive years within the last 10 years of service Immediately
preceding the date of withdrawal; provided, that in the case of any
enpl oyee who wi thdraws on or after July 1, 1971, such enpl oyee age 60
or over with 20 or nore years of service, shall be entitled to
instead receive an annuity for life equal to 1.67%for each of the
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first 10 years of service; 1.90%for each of the next 10 years of
service; 2.10% for each year of service in excess of 20 but not
exceedi ng 30; and 2.30%for each year of service in excess of 30,
based on the highest average annual salary for any 4 consecutive
years within the last 10 years of service imediately preceding the
date of withdrawal .

An enployee who withdraws after July 1, 1957 and before January
1, 1988, wth 20 or nore years of service, before age 60, shall be
entitled to an annuity, to begin not earlier than age 55, if under
such age at withdrawal, as conputed in the | ast preceding paragraph,
reduced 0.25% if the enployee was born before January 1, 1936, or
0.5%if the enployee was born on or after January 1, 1936, for each
full month or fractional part thereof that his attai ned age when such
annuity is to begin is less than 60.

Any enployee born before January 1, 1936 who withdraws with 20
or nore years of service, and any enpl oyee with 20 or nore years of
service who wthdraws on or after January 1, 1988, may elect to
receive, in lieu of any other enployee annuity provided in this
Section, an annuity for life equal to 1.80%for each of the first 10
years of service, 2.00%for each of the next 10 years of service,
2.20% for each year of service in excess of 20, but not exceeding 30,
and 2.40% for each year of service in excess of 30, of the highest
average annual salary for any 4 consecutive years within the last 10
years of service Imediately preceding the date of withdrawal, to
begin not earlier than upon attained age of 55 years, if under such
age at wthdrawal, reduced 0.25%for each full month or fractional
part thereof that his attai ned age when annuity is to begin is less
than 60; except that an enployee retiring on or after January 1,
1988, at age 55 or over but less than age 60, having at least 35
years of service, or an enployee retiring on or after July 1, 1990,
at age 55 or over but |less than age 60, having at |east 30 years of
service, or an enployee retiring on or after the effective date of
this amendatory Act of 1997, at age 55 or over but |less than age 60,
having at |least 25 years of service, shall not be subject to the
reduction in retirement annuity because of retirement bel ow age 60.

However, in the case of an enployee who retired on or after
January 1, 1985 but before January 1, 1988, at age 55 or ol der and
with at least 35 years of service, and who was subject wunder this
subsection (a) to the reduction in retirenment annuity because of
retirement bel ow age 60, that reduction shall cease to be effective
January 1, 1991, and the retirenent annuity shall be recal cul ated
accordi ngly.

Any enpl oyee who wi thdraws on or after July 1, 1990, with 20 or
more years of service, nmy elect to receive, in lieu of any other
enpl oyee annuity provided in this Section, an annuity for life equal
to 2.20% for each vyear of service if withdrawal is before 60 days

after the effective date of this anendatory Act of the 92nd GCeneral

Assenbly, or 2.40%for each year of service if withdrawal is 60 days

after the effective date of this anendatory Act of the 92nd GCeneral

Assenbly or later, of the highest average annual salary for any 4
consecutive years within the last 10 years of service Imediately

preceding the date of wthdrawal, to begin not earlier than upon
attained age of 55 years, if under such age at wi thdrawal, reduced
0.25% for each full nonth or fractional part thereof that his

attai ned age when annuity is to begin is |less than 60; except that an
enpl oyee retiring at age 55 or over but |less than age 60, having at
least 30 years of service, shall not be subject to the reduction in
retirement annuity because of retirement bel ow age 60.

Any enpl oyee who withdraws on or after the effective date of this
amendatory Act of 1997 with 20 or nore years of service nmay elect to
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receive, in lieu of any other enployee annuity provided in this
Section, an annuity for life equal to 2.20% for each year of service
if withdrawal is before 60 days after the effective date of this

anendatory Act of the 92nd General Assenbly, or 2.40%for each year

of service if withdrawal is 60 days after the effective date of this

anendatory Act of the 92nd General Assenbly or later, of the highest
average annual salary for any 4 consecutive years within the last 10
years of service I1mediately preceding the date of withdrawal, to
begin not earlier than upon attainment of age 55 (age 50 if the
enpl oyee has at |east 30 years of service), reduced 0.25%for each
full month or remaining fractional part thereof that the enployee's
attai ned age when annuity is to begin is |less than 60; except that an
enpl oyee retiring at age 50 or over with at |east 30 years of service
or at age 55 or over with at |east 25 years of service shall not be
subject to the reduction in retirement annuity because of retirenent
bel ow age 60

The maxi mum annuity payable wunder this paragraph (a) of this
Section shall not exceed 70% of highest average annual salary in the
case of an enployee who wthdraws prior to July 1, 1971, 75%if
wi t hdrawal takes place on or after July 1, 1971, and prior to 60 days

after the effective date of this anendatory Act of the 92nd GCenera

Assenbly, or 80%if wthdrawal is 60 days after the effective date of

this anendatory Act of the 92nd General Assenbly or later. For the
purpose of the mnimumannuity provided in said paragraphs $1,500
shall be considered the mninumannual salary for any year; and the
maxi mum annual salary to be considered for the conmputation of such
annuity shall be $4,800 for any year prior to 1953, $6,000 for the
years 1953 to 1956, inclusive, and the actual annual salary, as
salary is defined in this Article, for any year thereafter.

(b) For an enpl oyee receiving disability benefit, his salary for
annuity purposes under this Section shall, for all periods of
disability benefit subsequent to the year 1956, be the anount on
whi ch his disability benefit was based

(c) An enployee with 20 or nore years of service, whose entire
disability benefit credit period expires prior to attainnment of age
55 while still disabled for service, shall be entitled upon
withdrawal to the larger of (1) the minimum annuity provided above
assuming that he is then age 55, and reducing such annuity to its
actuarial equivalent at his attained age on such date, or (2) the
annuity provided fromhis age and service and prior service annuity
credits.

(d) The minimumannuity provisions as aforesaid shall not apply
to any former enployee receiving an annuity fromthe fund, and who
re-enters service as an enpl oyee, unless he renders at least 3 years
of additional service after the date of re-entry.

(e) An enployee in service on July 1, 1947, or who becane a
contributor after July 1, 1947 and prior to July 1, 1950, or who
shall become a contributor to the fund after July 1, 1950 prior to
attai nment of age 70, who withdraws after age 65 with less than 20
years of service, for whom the annuity has been fixed under the
foregoing Sections of this Article shall, inlieu of the annuity so
fixed, receive an annuity as foll ows:

Such amount as he coul d have received had the accunul ated anounts
for annuity been inproved with interest at the effective rate to the
date of his withdrawal, or to attainment of age 70, whichever is
earlier, and had the city contributed to such earlier date for age
and service annuity the anount that would have been contributed had
he been wunder age 65, after the date his annuity was fixed in
accordance with this Article, and assunming his annuity were conputed
from such accumulations as of his age on such earlier date. The
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annuity so conputed shall not exceed the annuity which would be
payabl e under the other provisions of this Section if the enpl oyee
was credited with 20 years of service and would qualify for annuity
t her eunder .

(f) In lieu of the annuity provided in this or in any other
Section of this Article, an enpl oyee having attained age 65 wth at
| east 15 years of service who withdraws fromservice on or after July
1, 1971 and whose annuity conputed under other provisions of this
Article is less than the amount provided under this paragraph shall
be entitled to receive a mnimumannual annuity for life equal to 1%
of the highest average annual salary for any 4 consecutive years
within the last 10 years of service imediately preceding retirenent
for each year of his service plus the sumof $25 for each year of
servi ce. Such annual annuity shall not exceed the maxi mum percent ages
stated under paragraph (a) of this Section of such hi ghest average
annual sal ary.

(f-1) Instead of any other retirenment annuity provided in this
Article, an enployee who has at Ileast 10 years of service and
withdraws fromservice on or after January 1, 1999 may elect to
receive a retirenent annuity for life, beginning no earlier than upon
attainment of age 60, equal to 2.2%if withdrawal is before 60 days
after the effective date of this anendatory Act of the 92nd GCeneral
Assenbly or 2.4% for each year of service if withdrawal is 60 days
after the effective date of this anendatory Act of the 92nd GCeneral
Assenbly or later, of final average salary for each year of service,
subject to a maxi mum of 75% of final average salary if withdrawal is
bef ore 60 days after the effective date of this anendatory Act of the
92nd General Assenbly, or 80% if withdrawal is 60 days after the
effective date of this anendatory Act of the 92nd CGeneral Assenbly or
later. For the purpose of calculating this annuity, "final average
sal ary" means the hi ghest average annual salary for any 4 consecutive
years in the last 10 years of service.

(g) Any annuity payabl e under the precedi ng subsections of this
Section 11-134 shall be paid in equal nmonthly installnents.

(h) The anendatory provisions of part (a) and (f) of this
Section shall be effective July 1, 1971 and apply in the case of
every qualifying enpl oyee withdraw ng on or after July 1, 1971.

(i) The anendatory provisions of this amendatory Act of 1985
relating to the discount of annuity because of retirenment prior to
attai nment of age 60 and increasing the retirenent fornula for those
born before January 1, 1936, shall apply only to qualifying enpl oyees
wi t hdrawi ng on or after August 16, 1985.

(j) Beginning on January 1, 1999, the mininmm anmount of
enpl oyee's annuity shall be $850 per nonth for life for the follow ng
cl asses of enployees, without regard to the fact that w thdrawal
occurred prior to the effective date of this anendatory Act of 1998:

(1) any enployee annuitant alive and receiving alife
annuity on the effective date of this anendatory Act of 1998,
except a reciprocal annuity;

(2) any enployee annuitant alive and receiving aterm
annuity on the effective date of this anendatory Act of 1998,
except a reciprocal annuity;

(3) any enployee annuitant alive and receiving a reciprocal
annuity on the effective date of this anmendatory Act of 1998,
whose service in this fund is at |least 5 years;

(4) any enployee annuitant withdraw ng after age 60 on or
after the effective date of this amendatory Act of 1998, with at
| east 10 years of service in this fund.

The increases granted under items (1), (2) and (3) of this
subsection (j) shall not be linmted by any other Section of this Act.

[ May 24, 2001]


SOLIMAR DFAULT DPORT NONE


82

(Source: P.A 90-32, eff. 6-27-97; 90-511, eff. 8-22-97; 90-766, eff.
8-14-98.)

(40 1LCS 5/11-134.1) (fromCh. 108 1/2, par. 11-134.1)

Sec. 11-134.1. Automatic increase in annuity.

(a) An enployee who retired or retires from service after
Decenber 31, 1963, and before January 1, 1987, having attai ned age 60
or nore, shall, in the nonth of January of the year following the
year in which the first anniversary of retirenent occurs, have the
amount of his then fixed and payabl e nonthly annuity increased by 1
1/2% and such first fixed annuity as granted at retirenent increased
by a further 1 1/2%in January of each year thereafter. Begi nning
with January of the year 1972, such increases shall be at the rate of
2%in lieu of the aforesaid specified 1 1/2% Beginning January,
1984, such increases shall be at the rate of 3% Beginning in
January of 1999, such increases shall be at the rate of 3% of the
currently payabl e nonthly annuity, including any increases previously
granted under this Article. An enployee who retires on annuity after
Decenber 31, 1963 and before January 1, 1987, but prior to age 60,
shal | receive such increases beginning with January of the year
imediately following the year in which he attains the age of 60
years.

An enpl oyee who retires fromservice on or after January 1, 1987
shall, wupon the first annuity paynent date followi ng the first
anni versary of the date of retirement, or wupon the first annuity
paynent date follow ng attai nnent of age 60, whichever occurs |ater,
have his then fixed and payable nmonthly annuity increased by 3% and
such annuity shall be increased by an additional 3% of the original
fixed annuity on the same date each year thereafter. Beginning in
January of 1999, such increases shall be at the rate of 3% of the
currently payabl e nonthly annuity, including any increases previously
granted under this Article.

(a-5) Notwi thstanding the provisions of subsection (a), upon the

first annuity paynent date followng (1) the third anniversary of

retirenent, (2) the attainment of age 53, or (3) the date 60 days

after the effective date of this anendatory Act of the 92nd General

Assenbly, whi chever occurs |latest, the nonthly pension of an enpl oyee

who retires on annuity prior to the attai nnent of age 60 who has not

received an increase under subsection (a) shall be increased by 3%

and such annuity shall be increased by an additional 3% of the

current payable nonthly annuity, including such increases previously

granted under this Article, on the sane date each year thereafter.

The increases provided under this subsection are in lieu of the

increases provided in subsection (a).

(b) The foregoing provisionis not applicable to an enployee
retiring and receiving a termannuity, as defined in this Article,
nor to any otherw se qualified enpl oyee who retires before he shall
have nade enployee contributions (at the 1/2 of 1% rate as
herei nafter provided) for the purposes of this additional annuity for

not less than the equivalent of one full year. Such enployee,
however, shall make arrangenent to pay to the fund a bal ance of such
1/2 of 1% contributions, based on his final salary, as wll bring

such 1/2 of 1% contributions, conputed without interest, to the
equi val ent of or conpletion of one year's contributions.

Begi nning with the month of January, 1964, each enployee shall
contribute by nmeans of salary deductions 1/2 of 1% of each salary
paynent, concurrently with and in addition to the enpl oyee
contributions otherwi se made for annuity purposes.

Each such additional enployee contribution shall be credited to
an account in the prior service annuity reserve, to be used, together
with city contributions, to defray the cost of the specified annuity
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increments. Any balance as of the beginning of each cal endar year
exi sting in such account shall be credited with interest at the rate
of 3% per annum

Such enployee contributions shall not be subject to refund,
except to an enpl oyee who resigns or is discharged and applies for
refund under this Article, and also in cases where a termannuity
becones payabl e.

In such cases the enpl oyee contributions shall be refunded him
without interest, and charged to the aforenentioned account in the
prior service annuity reserve.

(Source: P.A. 90-766, eff. 8-14-98.)

(40 ILCS 5/11-145.1) (from Ch. 108 1/2, par. 11-145.1)

Sec. 11-145.1. Mnimmannuities for w dows.

The wi dow otherwi se eligible for wdows annuity under other
Sections of this Article 11, of an enpl oyee herei nafter described,
who retires fromservice or dies while in the service subsequent to
the effective date of this amendatory provision, and for which w dow
the amobunt of widow s annuity and w dows prior service annuity
conbi ned, fixed or provided for such w dow under other provisions of
said Article 11 is less than the amobunt hereinafter provided in this
section, shall, from and after the date her otherw se provided
annuity would begin, in lieu of such otherw se provided w dow s and
wi dow s prior service annuity, be entitled to the follow ng indicated
amount of annuity:

(a) The widow of any enployee who dies while in service on or
after the date on which he attains age 60 if the death occurs before
July 1, 1990, or on or after the date on which he attains age 55 if
the death occurs on or after July 1, 1990, with at |east 20 years of
service, or on or after the date on which he attains age 50 if the
death occurs on or after the effective date of this anendatory Act of
1997 with at | east 30 years of service, shall be entitled to an
annuity equal to one-half of the anpbunt of annuity which her deceased
husband woul d have been entitled to receive had he withdrawn fromthe
service on the day immediately preceding the date of his death,
condi ti onal upon such w dow havi ng attained age 60 on or before such
date if the death occurs before July 1, 1990, or age 55 if the death
occurs on or after July 1, 1990, or age 50 if the death occurs on or
after January 1, 1998 and the enployee is age 50 or over with at
| east 30 years of service or age 55 or over with at |east 25 years of
service. Except as provided in subsection (j), the widows annuity
shall not, however, exceed the sumof $500 a nonth if the enpl oyee's
death in service occurs before January 23, 1987. The widow s annuity
shall not be limted to a maxinumdol lar amount if the enployee's
death in service occurs on or after January 23, 1987.

If the enployee dies in service before July 1, 1990, and if such
wi dow of such descri bed enpl oyee shall not be 60 or nobre years of age
on such date of death, the anount provided in the imediately
preceding paragraph for a w dow 60 or nore years of age, shall, in
t he case of such younger wi dow, be reduced by 0.25% for each nonth
that her then attained age is |less than 60 years if the enpl oyee was
born before January 1, 1936, or dies in service on or after January
1, 1988, or 0.5%for each nonth that her then attained age is |ess
than 60 years if the enployee was born on or after January 1, 1936
and dies in service before January 1, 1988.

If the enployee dies in service on or after July 1, 1990, and if
the wi dow of the enpl oyee has not attained age 55 on or before the
enpl oyee's date of death, the anmount otherw se provided in this
subsection (a) shall be reduced by 0.25%for each nonth that her then
attained age is less than 55 years; except that if the enployee dies
in service on or after January 1, 1998 at age 50 or over with at
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| east 30 years of service or at age 55 or over with at |east 25 years
of service, there shall be no reduction due to the widow s age if she
has attai ned age 50 on or before the enployee's date of death, and if
the wi dow has not attained age 50 on or before the enpl oyee's date of
death the anount otherw se provided in this subsection (a) shall be
reduced by 0.25% for each nonth that her then attained age is |ess
than 50 years.

(b) The wi dow of any enpl oyee who di es subsequent to the date of
his retirenment on annuity, and who so retired on or after the date on
whi ch he attained age 60 if retirenent occurs before July 1, 1990, or
on or after the date on which he attained age 55 if retirenent occurs
on or after July 1, 1990, with at |east 20 years of service, or on or
after the date on which he attained age 50 if the retirement occurs
on or after the effective date of this anendatory Act of 1997 with at
least 30 years of service, shall be entitled to an annuity equal to
one-hal f of the amount of annuity which her deceased husband received
as of the date of his retirenment on annuity, conditional upon such
wi dow having attained age 60 on or before the date of her husband's
retirement on annuity if retirenent occurs before July 1, 1990, or
age 55 if retirement occurs on or after July 1, 1990, or age 50 if
the retirement on annuity occurs on or after January 1, 1998 and the
enpl oyee is age 50 or over with at |east 30 years of service or age
55 or over with at least 25 years of service. Except as provided in
subsection (j), this widow s annuity shall not, however, exceed the
sum of $500 a nonth if the enpl oyee's death occurs before January 23,
1987. The widow s annuity shall not be linmted to a maxi mum dollar
amount if the enployee's death occurs on or after January 23, 1987,
regardl ess of the date of retirenment; provided that, if retirenent
was before January 23, 1987, the enpl oyee or eligible spouse repays
t he excess spouse refund with interest at the effective rate fromthe
date of refund to the date of repaynent.

If the date of the enployee's retirement on annuity is before
July 1, 1990, and if such w dow of such described enpl oyee shall not
have attai ned such age of 60 or nmore years on such date of her
husband' s retirenent on annuity, the ampunt provided in the
i mredi atel y precedi ng paragraph for a wi dow 60 or nore years of age
on the date of her husband's retirenent on annuity, shall, in the
case of such then younger wi dow, be reduced by 0.25%for each nonth
that her then attained age was | ess than 60 years if the enpl oyee was
born before January 1, 1936, or withdraws fromservice on or after
January 1, 1988, or 0.5%for each nmonth that her then attained age
was |less than 60 years if the enployee was born on or after January
1, 1936 and withdraws from service before January 1, 1988.

If the date of the enployee's retirement on annuity is on or
after July 1, 1990, and if the w dow of the enpl oyee has not attained
age 55 by the date of the enployee's retirenment on annuity, the
anmount ot herwi se provided in this subsection (b) shall be reduced by
0.25% for each nonth that her then attained age is |less than 55
years; except that if the enployee retires on annuity on or after
January 1, 1998 at age 50 or over with at |east 30 years of service
or at age 55 or over with at |east 25 years of service, there shall
be no reduction due to the widow s age if she has attai ned age 50 on
or before the enployee's date of death, and if the w dow has not
attained age 50 on or before the enpl oyee's date of death the anopunt
otherwi se provided in this subsection (b) shall be reduced by 0.25%
for each nonth that her then attained age is | ess than 50 years.

(c) The foregoing provisions relating to mnimmannuities for
wi dows shall not apply to the wi dow of any former enpl oyee receiving
an annuity fromthe fund on August 2, 1965 or on the effective date
of this amendatory provision, who re-enters service as a former
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enpl oyee, unl ess such enpl oyee renders at |east 3 years of additional
service after the date of re-entry.

(d) (Bl ank).

(e) (Blank).

f The anmendments to this Section by this anendatory Act of
1985, relating to changi ng the di scount because of age from1/2 of 1%
to 0.25%per nonth for wi dows of enployees born before January 1,
1936, shall apply only to qualifying wi dows whose husbands die while
in the service on or after August 16, 1985 or withdraw and enter on
annuity on or after August 16, 1985.

(g) Beginning on January 1, 1999, the m ni mum anmbunt of w dow s
annuity shall be $800 per nonth for |ife for the follow ng classes of
wi dows, without regard to the fact that the death of the enployee
occurred prior to the effective date of this anendatory Act of 1998:

(1) any widow annuitant alive and receiving a termannuity
on the effective date of this amendatory Act of 1998, except a
reci procal annuity;

(2) any widow annuitant alive and receiving a life annuity
on the effective date of this amendatory Act of 1998, except a
reci procal annuity;

(3) any wdow annuitant alive and receiving a reciprocal
annuity on the effective date of this anendatory Act of 1998,
whose enployee spouse's service in this fund was at least 5
years;

(4) the widow of an enployee with at least 10 vyears of
service in this fund who dies after retirenent, if the retirenent
occurred prior to the effective date of this amendatory Act of
1998;

(5) the widow of an enployee with at least 10 years of
service in this fund who dies after retirenent, if w thdrawal
occurs on or after the effective date of this anendatory Act of
1998;

(6) the widow of an enployee who dies in service with at
least 5 years of service in this fund, if the death in service
occurs on or after the effective date of this amendatory Act of
1998.

The increases granted under itens (1), (2), (3) and (4) of this
subsection (g) shall not be linmted by any other Section of this Act.

(h) The wi dow of an enployee who retired or died in service on
or after January 1, 1985 and before July 1, 1990, at age 55 or ol der,
and with at least 35 years of service credit, shall be entitled to
have her w dow s annuity increased, effective January 1, 1991, to an
amount equal to 50%of the retirement annuity that the deceased
enpl oyee received on the date of retirenent, or would have been
eligible toreceive if he had retired on the day preceding the date
of his death in service, provided that if the wi dow had not attained
age 60 by the date of the enployee's retirement or death in service,
the amount of the annuity shall be reduced by 0.25%for each nonth
that her then attained age was less than age 60 if the enployee's
retirement or death in service occurred on or after January 1, 1988,
or by 0.5% for each nonth that her attained age is |less than age 60
if the enployee's retirement or death in service occurred prior to

January 1, 1988. However, in cases where a refund of excess
contributions for wdows annuity has been paid by the Fund, the
increase in benefit provided by this subsection (h) shall be

contingent upon repaynent of the refund to the Fund with interest at
the effective rate fromthe date of refund to the date of paynent.
(i) 1f a deceased enployee is receiving a retirement annuity at
the tine of death and that death occurs on or after June 27, 1997,
the wi dow nay elect to receive, in lieu of any other annuity provided
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under this Article, 50% of the deceased enpl oyee's retirenent annuity
at the time of death reduced by 0.25%for each nonth that the w dow s
age on the date of death is |l ess than 55; except that if the enpl oyee
dies on or after January 1, 1998 and w thdrew from service on or
after June 27, 1997 at age 50 or over with at least 30 years of
service or at age 55 or over with at |east 25 years of service, there
shall be no reduction due to the widow s age if she has attai ned age
50 on or before the enployee's date of death, and if the w dow has
not attained age 50 on or before the enployee's date of death the
amount ot herwi se provided in this subsection (i) shall be reduced by
0.25% for each nonth that her age on the date of death is less than
50 years. However, in cases where a refund of excess contributions
for wdows annuity has been paid by the Fund, the benefit provided
by this subsection (i) is contingent upon repaynent of the refund to
the Fund with interest at the effective rate fromthe date of refund
to the date of paynent.

(j) For wi dows of enployees who died before January 23, 1987
after retirenment on annuity or in service, the nmaxi numdollar anount
limtation on widow s annuity shall cease to apply, beginning wth
the first annuity payment after the effective date of this anendatory
Act of 1997; except that if a refund of excess contributions for
wi dow s annuity has been paid by the Fund, the increase resulting
from this subsection (j) shall not begin before the refund has been
repaid to the Fund, together with interest at the effective rate from
the date of the refund to the date of repaynent.

(k) Inlieu of any other annuity provided in this Article, an

eligible spouse of an enployee who dies in service at | east 60 days

after the effective date of this anendatory Act of the 92nd GCeneral

Assenbly with at least 10 years of service shall be entitled to an

annuity of 50% of the mninmumformul a annuity earned and accrued to

the credit of the enployee at the date of death. For the purposes of

this subsection, the mninumfornula annuity earned and accrued to

the credit of the enployee is equal to 2.40%for each year of service

of the highest average annual salary for any 4 consecutive years

within the last 10 years of service i mediately precedi ng the date of

death, up to a maxi numof 80% of the hi ghest average annual sal ary.

This annuity shall not be reduced due to the age of the enployee or

spouse. In addition to any other eligibility requirenents under this

Article, the spouse is eligible for this annuity only if the marri age

was in effect for 10 full years or nore.
(Source: P.A 90-32, eff. 6-27-97; 90-511, eff. 8-22-97; 90-766, eff.
8-14-98.)

(40 I1LCS 5/11-153) (from Ch. 108 1/2, par. 11-153)

Sec. 11-153. Child's annuity.

(a) A"Child s Annuity" shall be payable nonthly after the death
of an enployee parent to an wunmarried child until the child's
attai nment of age 18 or marriage, whi chever event shall first occur,
under the following conditions, if the child was born or in esse
before the enpl oyee attained age 65, and before he wthdrew from
service:

(1) wupen--death--resulting--froenr -i-Aj-ury - -i-ncurred - -i-n - -t-he
per f of ranee- of -an-aet -of -duty-

(2) wupon death in service fromany cause other-than-injury
tneurred-in-t he-perforranee-of -duty - -i-f -t-he -enpl-oyee -has -at- -|-east-
4-years-of -serviee-after-the-date- -of - -hi-s - -or-i-gi-nal- - -ent-r-y - -i-nt-o
sefviece;--and--at --least--2--years - -aft-er - -t-he -dat-e -of- -hi-s -at-est-
Fe-entry;

(2)€3) wupon death of an enpl oyee who w t hdraws from service
after age 55 (or after age 50 with at |east 30 years of service
if withdrawal is on or after June 27, 1997) and who has entered
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upon or is eligible for annuity.

Payment shall be nmade as provided in Section 11-124.

(b) After July 24, 1967, an adopted child shall be entitled to
the same child' s annuity benefits provided for natural children in
this Article, if:

(1) the child was legally adopted by the enpl oyee at | east
one year prior to the death of the enpl oyee; and
(2) the child was adopted before the enpl oyee withdrew from

(Source: P.A 90-31, eff. 6-27-97; 90-766, eff. 8-14-98.)

(40 ILCS 5/11-156) (fromCh. 108 1/2, par. 11-156)

Sec. 11-156. O dinary disability benefit. An enpl oyee, while
under age 65 and prior to January 1, 1979, or while under age 70 and
after January 1, 1979, who becones di sabl ed after the effective date
as the result of any cause other than injury incurred in the
performance of any act or acts of duty, shall be entitled to ordinary
disability benefit during such disability, after the first 30 days
t her eof .

The disability benefit prescribed herein shall cease when the
first of the follow ng dates shall occur and the enpl oyee, if still
di sabl ed, shall thereafter be entitled to such annuity as is

otherwi se provided in this Article

(a) the date disability ceases

(b) the date the disabled enpl oyee attains age 65 for disability
comenci ng prior to January 1, 1979.

(c) the date the disabled enployee attains 65 for disability
comencing prior to attainment of age 60 in the service and after
January 1, 1979.

(d) the date the disabled enpl oyee attains the age of 70 for
disability comrencing after attainment of age 60 in the service and
after January 1, 1979.

(e) the date the paynents of the benefit shall exceed in the
aggregate, throughout the enployee's service, a period equal to 1/4
of the total service rendered prior to the date of disability but in
no event nore than 5 years. In conputing such total the foll ow ng
periods shall be excl uded:

(i) Any period during which the enployee received ordinary
disability benefit;

(ii) Any period of absence fromduty, whether caused by |ayoff,
| eave of absence or suspension of enployment, or any other reason
unl ess the board, wupon satisfactory evidence, finds that the
disability resulted froma cause which existed or occurred prior to
such period of absence. No enpl oyee who becones di sabl ed and whose
di sability begins during absence from duty (other than while on
vacation wth pay) shall have any right to ordinary disability
benefit, except as herein provided, until he recovers from such
disability and performs the duties of his position in the service for
at least 15 consecutive days, Sundays and holidays excepted, after
such recovery.

The first payment shall be nmade not later than one nobnth after
the benefit is granted and each subsequent paynment shall be made not
later than one nonth after the | ast precedi ng paynent.

O dinary disability benefit shall be 50% of the enpl oyee's salary
at the date of disability.

For ordinary disability benefits paid before January 1, 2001

before any payment, an ampunt equal to;-less the sumordinarily
deducted fromsalary for all annuity purposes for such period for
which the ordinary disability benefit is nade shall be deducted from

such paynent and credited to the enpl oyee as a deduction from salary

for that period. The sunms so deducted shall-be-eredited-to-the
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enpl oyee-and shall be regarded, for annuity and refund purposes, as
an anount contributed by him
For ordinary disability benefits paid on or after January 1

2001, the fund shall credit suns equal to the ampunts ordinarily

contri buted by an enpl oyee for annuity purposes for any period during

whi ch the enpl oyee receives ordinary disability, and those suns shal

be deened for annuity purposes and purposes of Section 11-169 as

anpbunts contributed by the enployee. These anmounts credited for

annui ty purposes shall not be credited for refund purposes.

Any enployee whose ordinary disability benefit was term nated
after January 1, 1979 by reason of his attainnent of age 65 and who
continues disabled after age 65 may el ect before July 1, 1986 to have
such benefits resumed beginning at the time of such term nation and
continuing until termnation is required under this Section as
amended by this anmendatory Act of 1985. The anmpbunt payable to any
enpl oyee for such resunmed benefit for any period shall be reduced by
t he ampbunt of any retirement annuity paid to such enpl oyee under this
Article for the sane period of time or by refund paid in lieu of
annuity.

(Source: P.A. 85-964.)

(40 ILCS 5/11-164) (fromCh. 108 1/2, par. 11-164)

Sec. 11-164. Refunds - Wthdrawal before age 55 or with | ess than
10 years of service

(1) An enployee, without regard to length of service, who
withdraws before age 55, and any enployee with | ess than 10 years of
servi ce who w t hdraws before age 60, shall be entitled to a refund of
the total sumaccunulated to his credit as of date of withdrawal for
age and service annuity and wi dow s annuity from anmounts contri buted
by himor by the Gty in lieu of enployee contributions during duty
disability; provided that such anpbunts contributed by the city after
Decenber 31, 1983 while the enployee is receiving duty disability
benefits and anpbunts credited to the enpl oyee for annuity purposes by
the fund after Decenber 31, 2000 while the enployee is receiving

ordinary disability benefits shall not be credited for refund
pur poses.

The board may in its discretion withhold paynent of refund for a
period not to exceed 6 nonths fromthe date of w thdrawal. Interest

at the effective rate shall be paid on any such refund withheld
during such withheld period not to exceed 6 nonths.

(2) Upon receipt of the refund, the enployee surrenders and
forfeits all rights to any annuity or other benefits, for hinself and
for any other persons who ni ght have benefited through him provided
that he may have such period of service counted in conputing the term
of his service for age and service annuity purposes only if he
becones an enpl oyee before age 65

(3) An enployee who does not receive a refund shall have al
amounts to his credit for annuity purposes on the date of his
wi t hdrawal inmproved by interest only until he becones age 65, while
out of service, at the effective rate, for his benefit and the
benefit of any person who nmay have any right to annuity through him
if he re-enters the service and attains a right to annuity.

(4) Any such enployee shall retain such right to refund of such
amount s when he shall apply for sane, until he re-enters the service
or until the amount of annuity to which he shall have a right shal
have been fixed as provided in this Article. Thereafter, no such
right shall exist in the case of any such enpl oyee
(Source: P.A. 83-499.)

(40 ILCS 5/11-167) (fromCh. 108 1/2, par. 11-167)

Sec. 11-167. Refunds in lieu of annuity. In lieu of an annuity,
an enployee who wi thdraws, and whose annuity would amount to |ess
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than $800 a nonth for life may elect to receive a refund of the total
sum accunul ated to his credit from enpl oyee contributions for annuity
pur poses.

The wi dow of any enpl oyee, eligible for annuity upon the death of
her husband, whose annuity woul d anpbunt to | ess than $800 a nonth for
life, may, inlieu of a wwdow s annuity, elect to receive a refund of
the accunul ated contributions for annuity purposes, based on the
amounts contributed by her deceased enpl oyee husband, but reduced by
any anounts theretofore paid to himin the form of an annuity or
refund out of such accumul ated contributions.

Accurmul ated contributions shall nean the anounts including
interest credited thereon contributed by the enployee for age and
service and w dow s annuity to the date of his w thdrawal or death,
whi chever first occurs, and including the accunulations from any
amounts contributed for himas sal ary deductions while receiving duty
disability benefits; provided that such anmounts contributed by the
city after Decenmber 31, 1983 while the enployee is receiving duty
disability benefits and anpbunts credited to the enpl oyee for annuity

pur poses by the fund after Decenber 31, 2000 while the enployee is

receiving ordinary disability benefits.

The acceptance of such refund in |lieu of widows annuity, on the
part of a widow, shall not deprive a child or children of the right
to receive a child's annuity as provided for in Sections 11-153 and
11-154 of this Article, and neither shall the paynent of a child's
annuity in the case of such refund to a wi dow reduce the anount
herein set forth as refundable to such widow electing a refund in
lieu of widow s annuity.

(Source: P.A. 90-655, eff. 7-30-98; 91-887, eff. 7-6-00.)
(40 ILCS 5/12-127.7 new)
Sec. 12-127.7. Transfer to Metropolitan Pier and Exposition

Aut hority pension plan.
(a) Until July 1, 2002, any nenber of the nmnagenent comittee

of the Metropolitan Pier and Exposition Authority, as desi gnated by

the chief executive officer of the Authority, regardl ess of whether

the nmenber Is in service under this Article on or after the effective

date of this Section, nay apply to the Board for transfer of all of

his or her creditable service accunulated wunder this Fund to the

pensi on pl an est abl i shed for enployees and officers of the

Metropolitan Pier and Exposition Authority. The <creditable service

shall be transferred in accordance with the terns of that plan and

shal |l be acconpanied by a paynent from this Fund to that pension

pl an, consisting of:
(1) the ampunts accunulated to the credit of the applicant

for the service to be transferred, including interest, on the

books of the Fund on the date of transfer, but excludi ng any

additional or optional credits, which shall be refunded to the

applicant; plus
(2) enployer contribution credits conputed and credited

under this Article, including interest, on the books of the Fund

on the date the applicant term nated service under the Fund.
Participation in this Fund as to the credits transferred under this

Section termnates on the date of transfer.
(b) For the purpose of transferring credit under this Section, a

person may reinstate credits and creditable service term nated upon

receipt of a refund, by paying to the Fund, before July 1, 2002, the

ampunt of the refund plus reqular interest from the date of the

refund to the date of repaynent.

(40 ILCS 5/13-314) (from Ch. 108 1/2, par. 13-314)

Sec. 13-314. Alternative provisions for Witer Reclamation
Di strict conm ssioners.
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(a) Transfer of credits. Any Water Recl amati on District
comm ssioner elected by vote of the people and who has elected to
participate in this Fund may transfer to this Fund credits and
creditable service accunulated under any other pension fund or
retirement systemestablished under Articles 2 through 18 of this
Code, wupon payment to the Fund of (1) the anmount by which the
enpl oyer and enpl oyee contributions that woul d have been required if
he had participated in this Fund during the period for which credit
is being transferred, plus interest, exceeds the amounts actually
transferred from such other fund or systemto this Fund, plus (2)
interest thereon at 6% per year conpounded annually fromthe date of
transfer to the date of payment.

(a-1) CTA credit. Any Water Recl amation District conm Ssioner

el ected by vote of the people who has elected to participate in this

Fund may establish creditable service in this Fund for up to 14 years

of enploynent with the Chicago Transit Authority for which the

conmi ssioner has not established service credit under any other

Article of this Code by (1) applying to the Fund in witing before

July 1, 2002, (2) relinquishing all credit for that enploynent in the

retirenent plan established for enployees of the Authority, and (3)

paying to this Fund (i) the anmount of enployee and enpl oyer

contributions that would have been required if he or she had

participated in this Fund during the period for which credit is being

est abli shed, based on the actual salary received for that enmploynent

(excluding overtine), plus applicable interest, plus (ii) if the

conmi ssioner elects to pay in installnents, interest on the wunpaid

balance at the rate of 6% per year, conpounded annually, fromthe

date the first installnent paynent is due until the date the |ast

instal |l nent paynent is paid, plus (iii) if the conm ssioner w shes to

have the service credit count toward the alternative annuity under

subsection (b), the additional optional contributions required under

t hat subsecti on. The Fund may accept all or any portion of the

required paynent in the formof a transfer fromthe retirenent plan

est abli shed for enpl oyees of the Chicago Transit Authority.

(b) Alternative annuity. Any participant comm ssioner nmay el ect
to establish alternative credits for an alternative annuity by
electing in witing to make additional optional contributions in
accordance with this Section and procedures established by the Board.
Such conmi ssioner nay discontinue nmneking the additional optiona
contributions by notifying the fund in witing in accordance wth
this Section and procedures established by the Board.

Addi tional optional contributions for the alternative annuity
shal | be as foll ows:

(1) For service after the option is elected, an additiona
contribution of 3%of salary shall be contributed to the Fund on
the same basis and under the sanme conditions as contributions
requi red under Section 13-502

(2) For contributions on past service, the additiona
contribution shall be 3%of the salary for the applicable period
of service, plus interest at the annual rate fromtime to tine as
determ ned by the Board, conpounded annually from the date of
service to the date of payment. Contributions for service before
the option is elected may be made in a lunp sum paynent to the
Fund or by contributing to the Fund on the sane basis and under
the same conditions as contributions required under Section
13-502. Al| paynments for past service nust be paid in ful
before credit is given. No additional optional contributions nay
be nmade for any period of service for which credit has been
previously forfeited by acceptance of a refund, unless the refund
Is repaidin full with interest at the rate specified in Section
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13-603, fromthe date of refund to the date of repaynent.

In lieu of the retirement annuity otherw se payabl e under this
Article, any conm ssioner who has elected to participate in the Fund
and neake additional optional contributions in accordance with this
Section, has attained age 55, and has at least 6 years of service
credit, may elect to have the retirement annuity conputed as foll ows:
3% of the participant's average final salary as a conm ssioner for
each of the first 8 years of service credit, plus 4% of such salary
for each of the next 4 years of service credit, plus 5% of such
salary for each year of service credit in excess of 12 years, subject
to a maxi mum of 80% of such salary. To the extent such conm ssioner
has made additional optional <contributions with respect to only a
portion of years of service credit, the retirenent annuity will first
be determ ned in accordance with this Section to the extent such
additional optional contributions were nade, and then in accordance
with the remaining Sections of this Article to the extent of years of
service credit with respect to which addi ti onal opti onal
contributions were not nade. The change in minimumretirenent age
(from60 to 55) made by this anendatory Act of 1993 applies to
persons who begin receiving a retirenent annuity under this Section
on or after the effective date of this anendatory Act, without regard
to whether they are in service on or after that date.

(c) Disability benefits. Inlieu of the disability benefits
otherw se payable wunder this Article, any conm ssioner who (1) has
elected to participate in the Fund, and (2) has becone pernmanently
disabled and as a consequence is unable to performthe duties of
of fice, and (3) was naking optional contributions in accordance wth
this Section at the tinme the disability was incurred, may elect to
receive a disability annuity calculated in accordance wth the
formula in subsection (b). For the purposes of this subsection, such
comm ssioner shall be considered permanently disabled only if: (i)
disability occurs while in service as a commi ssioner and is of such a
nature as to prevent the reasonable performance of the duties of
office at the tine; and (ii) the Board has received a witten
certification by at least 2 licensed physicians appointed by it
stating that such conmissioner is disabled and that the disability is
likely to be pernanent.

(d) Alternative survivor's benefits. In lieu of the survivor's
benefits otherw se payable under this Article, the spouse or eligible
child of any deceased conmmi ssioner who (1) had elected to participate
in the Fund, and (2) was either making addi ti onal opti onal
contributions on the date of death, or was receiving an annuity
cal cul ated under this Section at the tine of death, nmay elect to
receive an annuity begi nning on the date of the conmi ssioner's death,
provided that the spouse and conm ssioner nust have been married on
the date of the last termi nation of a service as conmmi ssioner and for
a continuous period of at |east one year immediately precedi ng death.

The annuity shall be payable beginning on the date of the
comm ssioner's death if the spouse is then age 50 or over, or
begi nning at age 50 if the age of the spouse is less than 50 years.
If a minor unnmarried child or children of the conm ssioner, under age
18, also survive, and the child or children are under the care of the
eligible spouse, the annuity shall begin as of the date of death of
t he conmmi ssi oner without regard to the spouse's age.

The annuity to a spouse shall be 66 2/3% of the anount of
retirement annuity earned by the commi ssioner on the date of death,
subject to a m ni mum paynent of 10% of salary, provided that if an
eligible spouse, regardless of age, has in his or her care at the
date of death of the commissioner any unnmarried child or children of
the commi ssioner wunder age 18, the m ninmumannuity shall be 30% of
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t he conmi ssioner's salary, plus 10%of salary on account of each
m nor child of the comm ssioner, subject to a conbined total payment
on account of a spouse and mnor children not to exceed 50% of the
deceased conmissioner's salary. In the event there shall be no spouse
of the conm ssioner surviving, or should a spouse die while eligible

m nor children still survive the comm ssioner, each such child shal
be entitled to an annuity equal to 20% of salary of the commi ssioner
subject to a conbined total paynent on account of all such children

not to exceed 50% of salary of the conm ssioner. The salary to be
used in the calcul ation of these benefits shall be the same as that
prescribed for determining a retirement annuity as provided in
subsection (b) of this Section

Upon the death of a commi ssioner occurring after term nation of a
service or while in receipt of a retirement annuity, the conbined
total paynent to a spouse and minor children, or to mnor children
alone if no eligible spouse survives, shall be linted to 75%of the
amount of retirenent annuity earned by the comi ssioner

Adopted children shall have status as natural children of the
comm ssioner only if the proceedi ngs for adoption were comenced at
| east one year prior to the date of the comm ssioner's death.

Marriage of a child or attainnent of age 18, whichever first
occurs, shall render the child ineligible for further consideration
in the paynent of annuity to a spouse or in the increase in the
amount thereof. Upon attainment of ineligibility of the youngest
m nor child of the conm ssioner, the annuity shall imediately revert
to the anount payabl e upon death of a conmi ssioner |eaving no m nor
children surviving. |If the spouse is under age 50 at such tine, the
annuity as revised shall be deferred until such age is attained.

(e) Refunds. Refunds of additional optional contributions shal
be nade on the sane basis and under the sanme conditions as provided
under Section 13-601. Interest shall be credited on the sanme basis
and under the same conditions as for other contributions.

Optional contributions shall be accounted for in a separate
Commi ssion's Optional Contribution Reserve. Optional contributions
under this Section shall be included in the anmount of enployee

contributions used to conpute the tax | evy under Section 13-503

(f) Effective date. The effective date of this plan of optiona
alternative benefits and contributions shall be the date upon which
approval was received fromthe US. Internal Revenue Service. The
pl an of optional alternative benefits and contributions shall not be
available to any former enpl oyee receiving an annuity fromthe Fund
on the effective date, unless said fornmer enpl oyee re-enters service
and renders at |east 3 years of additional service after the date of
re-entry as a commi ssi oner
(Source: P.A 90-12, eff. 6-13-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/ 14-103. 05a new)

Sec. 14-103.05a. Optional formul a enpl oyee. "Optional formula

enpl oyee" neans an enployee who has elected to participate in the

optional retirenent formula created under Section 14-110.1 and is

enployed in a position specified in subsection (a) of Section

lé__&'_l'_

(40 ILCS 5/14-103.12) (fromCh. 108 1/2, par. 14-103.12)

Sec. 14-103.12. Final average conpensation

(a) For retirenent and survivor annuities, "final aver age
conpensation" means the nmonthly conpensation obtained by dividing the
total conpensation of an enployee during the period of: (1) the 48
consecutive nonths of service within the |ast 120 nonths of service
in which the total conpensation was the highest, or (2) the total
period of service, if less than 48 nonths, by the nunber of nonths of
service in such period; provided that for purposes of a retirenent
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annuity the average conpensation for the last 12 nonths of the
48-nmont h period shall not exceed the final average conpensation by
nore than 25%

(b) For death and disability benefits, in the case of a
full-time enployee, "final average conpensati on" means the greater of
(1) the rate of conpensation of the enployee at the date of death or
disability nultiplied by 1 in the case of a salaried enpl oyee, by 174
in the case of an hourly enployee, and by 22 in the case of a per
diem enployee, or (2) for benefits comencing on or after January 1
1991, final average conpensati on as determ ned under subsection (a).

For purposes of this paragraph, full or part-tine status shall be
certified by the enploying agency. Final rate of conpensation for a
part-time enployee shall be the total conpensation earned during the
last full calendar nonth prior to the date of death or disability.

(c) Notwi thstanding the provisions of subsection (a), for the
purpose of calculating retirenent and survivor annuities of persons
with at least 20 years of eligible creditable service as defined in
Section 14-110, "final average conpensation" neans the nonthly rate
of conpensation received by the person on the last day of eligible
creditable service (but not to exceed 115% of the average nonthly
conpensation received by the person for the last 24 nonths of
service, unless the person was in service as a State policenman before
the effective date of this anendatory Act of 1997), or the average
mont hl y conpensation received by the person for the | ast 48 nonths of
service prior to retirenent, whichever is greater

(c-5) Notwi thstanding the provisions of subsection (a), for the

purpose of calculating retirenent and survivor annuities of persons

with at least 20 vears of optional fornmula creditable service as

defined in Section 14-110.1, "final average conpensation" neans the

average nonthly conpensation received by the person for the 24

hi ghest - pai d nont hs (not necessarily consecutive) of optional formla

creditable service, if that is higher than the final average

conpensation otherw se applicable to the person under this Section

(d) Notw thstanding the provisions of subsection (a), for a
person who was receiving, on the date of retirement or death, a
disability benefit calculated under subdivision (b)(2) of this
Section, the final average conpensation used to calculate the
disability benefit my be used for purposes of calculatingthe
retirement and survivor annuities.

(e) In conputing the final average conpensation, periods of
mlitary | eave shall not be considered.

A person appointed by the Governor to serve on a part-tine basis

as a paid nmenber of a State board or conm ssion nay el ect to have al

or part of that service excluded from the conputation of final

aver age conpensation under this Section

(f) The <changes to this Section made by this amendatory Act of
1997 (redefining final average conpensation for nenbers under the
alternative formula) apply to menbers who retire on or after January
1, 1998, without regard to whether enploynent terminated before the
effective date of this anendatory Act of 1997.
(Source: P.A. 90-65, eff. 7-7-97.)

(40 ILCS 5/14-104) (fromCh. 108 1/2, par. 14-104)

Sec. 14-104. Service for which contributions are permitted.

Creditabl e service shall be granted under this Section for the types

of service specified, upon application in witing and paynent of the

contributions provided for in this Section covering shat}l--eover the

period of service to be granted. Except as otherw se provided in

this Section, the contributions shall be based upon the applicant's

enpl oyees conpensation and the contribution rate applicable to the

kind of service credit to be granted, in effect on the date the
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applicant he last becane a nmenber of the System provided-that for
all enploynent prior to January 1, 1969, the contribution rate shall
be that in effect for a noncovered enpl oyee on-the-date-he-last
becarne- a- renber -of -the-System  Except as otherwi se provided in this
Section, contributions permtted under this Section shall include
regular interest fromthe date the applicant an-enployee | ast becane
a menber of the Systemto the date of paynent.

These contributions nmust be paid in full before retirement either
in a lump sum or in installnent paynents in accordance with such
rul es as may be adopted by the board.

A nenber of this System who is an active contributor to a

participating system as defined in Article 20 shall be deened an

enpl oyee for the purposes of this Section.

(a) Any menber may nmmke contributions as required in this
Section for any period of service; subsequent to the date of
establ i shnent, but prior to the date of nenbership.

(b) Any enployee who had been previously excluded from
menber ship because of age at entry and subsequently becane eligible
may el ect to nake contributions as required in this Section for the
period of service during which he or she was ineligible.

(c) An enployee of the Departnment of |nsurance who, after
January 1, 1944 but prior to becoming eligible for nmenbership,
received salary fromfunds of insurance conmpanies in the process of
rehabilitation, liquidation, conservation or dissolution, may elect
to nake contributions as required in this Section for such service.

(d) Any enpl oyee who rendered service in a State office to which
he or she was el ected, or rendered service in the elective office of

Clerk of the Appellate Court prior to the date he or__she becane a
menber, may make contributions for such service as required in this
Section. Any menber who served by appointnment of the Governor under
the Civil Admnistrative Code of Illinois and did not participate in
this System may nake contributions as required in this Section for
such service.

(e) Any person enployed by the United States government or any
instrumentality or agency thereof from January 1, 1942 through
Novenber 15, 1946 as the result of a transfer from State service by
executive order of the President of the United States shall be
entitled to prior service credit covering the period fromJanuary 1,
1942 t hrough Decenmber 31, 1943 as provided for inthis Article and to
menber ship service credit for the period from January 1, 1944
through Novermber 15, 1946 by nmaking the contributions required in
this Section. A person so enployed on January 1, 1944 but whose
enpl oynent began after January 1, 1942 nmy qualify for prior service
and nenbership service credit under the sanme conditions.

(f) An enployee of the Departnent of Labor of the State of
I1'linois who perforned services for and under the supervision of that
Department prior to January 1, 1944 but who was conpensated for those
services directly by federal funds and not by a warrant of the
Audi tor of Public Accounts paid by the State Treasurer may establish
credit for such enploynment by naking the contributions required in
this Section. An enpl oyee of the Department of Agriculture of the
State of Illinois, who performed services for and under the
supervision of that Department prior to June 1, 1963, but was
conpensated for those services directly by federal funds and not paid
by a warrant of the Auditor of Public Accounts paid by the State
Treasurer, and who did not contribute to any other public enployee
retirement system for such service, nay establish credit for such
enpl oynment by making the contributions required in this Section.

(g) Any enpl oyee who executed a wai ver of nmenbership within 60
days prior to January 1, 1944 may, at any tine while in the service
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of a departnent, file with the board a rescission of such waiver
Upon neking the contributions required by this Section, the nenber
shall be granted the creditable service that woul d have been received
if the waiver had not been executed.

(h) Until May 1, 1990, an enployee who was enployed on a
full-time basis by a regional planning commssion for at |east 5
continuous years may establish creditable service for such enpl oynent
by maeki ng the contributions required under this Section, provided
t hat any credits earned by the enployee in the commssion's
retirement plan have been term nated

(i) Any person who rendered full tinme contractual services to
the General Assenbly as a menber of a legislative staff may establish
service credit for up to 8 years of such services by nmaking the
contributions required under this Section, provided that application
therefor is made not later than July 1, 1991

(j) By paying the contributions otherw se required under this
Section, plus an anpunt determined by the Board to be equal to the
enpl oyer's normal cost of the benefit plus interest, an enpl oyee may
establish service credit for a period of up to 2 years spent in
active mlitary service for which he or _she does not qualify for
credit under Section 14-105, provided that (1) the enployee he was
not dishonorably discharged fromsuch nilitary service, and (2) the
amount of service credit established by the enpl oyee a--rnenrber under
this subsection (j), when added to the anount of military service
credit granted to the enpl oyee menber under subsection (b) of Section
14- 105, shall not exceed 5 years.

(k) An enpl oyee who was enployed on a full-time basis by the
Illinois State's Attorneys Associ ati on Statew de Appel | ate Assi stance
Service LEAA-|1LEC grant project prior to the tine that project becane
the State's Attorneys Appellate Service Comi ssion, now the O fice of
the State's Attorneys Appellate Prosecutor, an agency of State
government, nmay establish creditable service for not nore than 60
months service for such enpl oynent by naking contributions required
under this Section

(1) By paying the contributions otherwise required under this
Section, plus an amount determ ned by the Board to be equal to the
enpl oyer's normal cost of the benefit plus interest, a nmenber may
establish service credit for periods of up to 2 years }less-than-one
year spent on authorized | eave of absence fromservice, provided that
(1) -t he- peri od-of -l eave-began-6n-or -af-ter -3anuary -1,- -1982 -and -(-2)- any
credit established by the nenber for the period of |eave in any other
public enpl oyee retirenent systemhas been term nated. A nmenber may
establish service credit wunder this subsection for nore than one
period of authorized |l eave, and in that case the total period of
service credit established by the menber under this subsection may
exceed 2 years one-year. In determning the contributions required
for establishing service credit under this subsection, the interest
shal | be cal cul ated fromthe begi nning of the | eave of absence to the
date of paynent.

Any person who rendered contractual services to a nenber of
the General Assenbly as a worker in the menber's district office may
establish creditable service for up to 3 years of those contractua
services by meking the contributions required under this Section
The Systemshall deternmine a full-tinme salary equivalent for the
purpose of calculating the required contribution. To establish
credit under this subsection, the applicant nust apply to the System
by March 1, 1998.

(n) Any person who rendered contractual services to a nenber of
the General Assenbly as a worker providing constituent services to
persons in the nmenber's district nay establish creditable service for
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up to 8 years of those contractual services by naking the

contributions required under this Section. The System shal
determne a full-tine salary equivalent for the purpose of
cal cul ating the required contribution. To establish credit under

this subsection, the applicant nmust apply to the Systemby March 1
1998.

(o) A menber who participated in the Illinois Legislative Staff
Internship Program the Graduate Public Service Internship Program
or the Secretary of State's Ira S. Loeb Fellowship Program (fornerly

known as the One-Year Fellowship Program may establish creditable
service for up to 2 years ene-year of that participation by making
the contribution required under this Section. The System shal
determne a full-time salary equivalent for t he pur pose  of
calculating the required contribution. Credit nay not be established
under this subsection for any period for which service credit is
est abl i shed under any ot her provision of this Code.

(p) A nenber who participated in the Lieutenant Covernor's
Fel |l owshi p Program may establish creditable service for up to 2 years

of that participation by nmaking the contribution required under this

Section. The Systemshall determne a full-tine salary equivalent

for the purpose of calculating the required contribution. Credit may

not be established under this subsection for any period for which

service credit is established under any other provision of this Code.

(gq) By paying the contributions otherwise required under this
Section, plus an anpunt determ ned by the Board to be equal to the

enpl oyer's nornal cost of the benefit plus interest, an enpl oyee nmy

establish service credit for a period of up to 8 vears during which

he or she was enployed by the Visually Handi capped Mnagers of

Illinois in a vending programoperated under a contractual agreenent

with the Departnment of Rehabilitation Services.
(Source: P.A 90-32, eff. 6-27-97; 90-448, eff. 8-16-97; 90-511, eff.
8-22-97; 90-655, eff. 7-30-98; 90-766, eff. 8-14-98.)

(40 1LCS 5/14-104.12 new)

Sec. 14-104.12. Credit for enploynent with the |Illinois Sports
Facilities Authority Board.

(a) A person who has service credit in the System and has not
yvet bequn to receive a retirenent annuity nmay establish service

credit in this Systemfor periods before the effective date of this

Section during which he or she was enployed by the 1llinois Sports

Facilities Authority Board or its predecessor entities, provided that

t he person does not have credit for those periods in any other public

enpl oyee pension fund or retirenent system and has term nated

participation with respect to those periods of enploynent in any

pension or retirenent programestablished by the Authority or its

predecessor entities. A person need not establish credit for al

such periods and nay not establish nore than 10 vyears of service

credit under this subsection. The credit established shall be deened

to relate to the earliest period for which the credit may be

est abli shed

In order to establish this credit, the person nust apply in

witing to the Board and pay to the System an anpbunt equal to the sum

of: (i) enployee contributions based upon the period of credit to be

established, the enployee contributionrate in effect at the tine of

application, and the applicant's salary rate on the |last day of

service in the System before his or her enploynent wth the

Aut hority, or the first day of service in the System after that

enpl oynent, whichever is higher; (ii) the enployer's normal cost of

the benefits accrued for the credit being established, as determ ned

by the Board; and (iii) reqular interest on itens (i) and (ii) from

the date of the service for which credit is being established to the
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date of paynent. The applicant nust pay the required contribution to
the System before the retirenent annuity begins.

(b) A per son w shi ng to establish service credit under
subsection (a) may reinstate creditable service termnated upon
receipt of a refund in accordance with the provisions of Section

(c) An eligible person may establish service credit under
subsection (a) without returning to active service as an enployee
under this Article, but the required contributions nust be received
by the Systembefore the person begins to receive a retirenent

annuity under this Article.

(40 1LCS 5/14-105.1) (fromCh. 108 1/2, par. 14-105.1)

Sec. 14-105.1. Transfer by nenber of General Assenbly Retirenent
System

(a) Any active (and until February 1, 1993, any former) nenber of
the General Assenbly Retirenent Systemmay apply for transfer of his
or _her credits and creditabl e service accunul ated under this System
to the-ceneral-Assenrbly-Systemror a Fund established under Article 5
or 12 of this Code. Such credits and creditable service shall be
transferred forthwth. Payment by this System to the--General
Assenbl y- Reti rement -Systemor the Fund established under Article 5 or
12 shall be made at the sane tinme and shall consist of:

(1) the amounts accunul ated to the credit of the applicant,
including regular interest, on the books of the Systemon the
date of transfer; and

(2) enployer contributions in an ambunt equal to the anopunt
of menber contributions as deternm ned under subparagraph (1).

Participationin this Systemas to any credits transferred under this
Section shall terminate on the date of transfer.
(a-5) Any active nenber of the General Assenbly Retirenent System

may apply for transfer of all or any portion of his or her credits

and creditable service accunul ated under this Systemto the General

Assenbly Retirenment System Paynent by this System to the Ceneral

Assenbly Retirenent Systemshall be nade at the sane tinme and shall

consi st of:
(1) the amounts accunul ated to the credit of the applicant

for the credits to be transferred, including reqular interest, on

t he books of the Systemon the date of transfer; and
(2) enployer contributions in an anmpbunt equal to the anopunt

of nenber contributions as determ ned under item(1).
Participation in this Systemas to any credits transferred under this

subsection shall termnate on the date of transfer.

(b) An active (and until February 1, 1993, a former) nenber of
t he General Assenbly who has service credits and creditable service
under the System nmy establish additional service credits and
creditable service for periods during which he was an elected
official and could have elected to participate but did not so elect.
Service credits and creditable service nay be established by payment
to the Systemof an anmount equal to the contributions he or_she would

have made if he or she had elected to participate, plus regular
interest to the date of paynent.

(c) An active (and until February 1, 1993, a former) nenber of
the General Assenbly Retirement System may reinstate service and
service credits term nated upon receipt of a separation benefit, by
paynent to the System of the amount of the separation benefit plus
regul ar interest thereon to the date of paynent.

(Source: P. A 86-27; 86-273; 86-1028; 86-1488; 87-794.)

(40 ILCS 5/14-105.7)

Sec. 14-105.7. Transfer to Article 9 fund.

(a) Until July 1, 2002 1998, any active or inactive nenber of
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the Systemwho has established creditabl e service under paragraph (i)
of Section 14-104 (relating to contractual service to the GCeneral
Assenmbly) and is an active or forner contributor to the pension fund
establ i shed under Article 9 of this Code may apply to the Board for
transfer of all of his or her creditable service accunul ated under
this Systemto the Article 9 fund. The creditable service shall be
transferred forthwith. Payment by this Systemto the Article 9 fund
shall be made at the sanme tinme and shall consist of:

(1) the anpunts accunulated to the credit of the applicant
for that service, including regular interest, on the books of the
Systemon the date of transfer; plus

(2) enployer contributions in an ambunt equal to the anopunt
det erm ned under item (1).

Participationin this Systemas to the credits transferred under this
Section term nates on the date of transfer.

(b) Any person transferring credit wunder this Section nay
reinstate credits and creditable service term nated upon receipt of a
refund, by paying to the System before July 1, 2002 1998, the anopunt
of the refund plus regular interest fromthe date of refund to the
date of paynent.

(c) The changes to this Section and Section 9-121.15 nmde by

this amendatory Act of the 92nd General Assenbly apply without regard

to whether the person is in active service, under this Systemor the

Article 9 Fund, on or after the effective date of this anendatory

Act .
(Source: P.A 90-511, eff. 8-22-97.)
(40 1LCS 5/ 14-105. 8 new)

Sec. 14-105.8. Transfer to Metropolitan Pier and Exposition

Aut hority pension plan.
(a) Until July 1, 2002, any nenber of the nmnagenent comittee

of the Metropolitan Pier and Exposition Authority, as desi gnated by

the chief executive officer of the Authority, regardl ess of whether

the nmenber Is in service under this Article on or after the effective

date of this Section, nay apply to the Board for transfer of all of

his or her creditable service accunul ated under this System to the

pensi on pl an est abl i shed for enployees and officers of the

Metropolitan Pier and Exposition Authority. The <creditable service

shall be transferred in accordance with the terns of that plan and

shal | be acconpanied by a paynent fromthis System to that pension

pl an, consisting of:
(1) the ampunts accunulated to the credit of the applicant

for the service to be transferred, including reqular interest, on

t he books of the Systemon the date of transfer; plus
(2) enployer contributions in an anmpbunt equal to the anpunt

determ ned under item (1).
Participation in this Systemas to the credits transferred under this

Section termnates on the date of transfer.
(b) For the purpose of transferring credit under this Section, a

person may reinstate credits and creditable service term nated upon

receipt of a refund, by paying to the System before July 1, 2002,

t he anbunt of the refund plus regular interest fromthe date of the

refund to the date of repaynent.

(40 1LCS 5/14-108) (fromCh. 108 1/2, par. 14-108)

Sec. 14-108. Anmount  of retirenment annuity. A nenber who has
contributed to the Systemfor at |least 12 nonths shall be entitled to
a prior service annuity for each year of certified prior service
credited to him except that a nmenber shall receive 1/3 of the prior
service annuity for each year of service for which contributions have
been made and all of such annuity shall be payable after the nenber
has made contributions for a period of 3 years. Proportionate
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amount s shall be payable for service of less than a full year after
conpl etion of at |east 12 nonths.

The total period of service to be considered in establishing the
measure of prior service annuity shall include service credited in
the Teachers' Retirenent System of the State of Illinois and the
State Universities Retirenent System for which contributions have
been made by the nmenber to such systems; provided that at least 1
year of the total period of 3 years prescribed for the all owance of a
full measure of prior service annuity shall consist of nmenbership
service in this systemfor which credit has been granted.

(a) In the case of a nmenber who retires on or after January 1,
1998 and is a noncovered enployee, the retirement annuity for
menbership service and prior service shall be 2.2%of final average
conpensation for each year of service. Any service credit
established as a covered enployee shall be conputed as stated in
par agraph (b).

b In the case of a nmenber who retires on or after January 1,
1998 and is a covered enpl oyee, the retirenment annuity for menbership
service and prior service shall be computed as stated in paragraph
(a) for all service credit established as a noncovered enpl oyee; for
service credit established as a covered enployee it shall be 1.67% of
final average conpensation for each year of service.

(c) For a nenber retiring after attaining age 55 but before age
60 with at |east 30 but less than 35 years of creditable service if
retirement is before January 1, 2001, or with at |east 25 but |ess
than 30 years of creditable service if retirement is on or after
January 1, 2001, the retirement annuity shall be reduced by 1/2 of 1%
for each nonth that the nenber's age is under age 60 at the tine of
retirement.

(d) Aretirenment annuity shall not exceed 75%of final average
conpensation, subject to such extension as nmay result fromthe
application of Section 14-114 or Section 14-115.

(e) The retirenent annuity payable to any covered enployee who
is a menber of the Systemand in service on January 1, 1969, or in
service thereafter in 1969 as a result of |egislation enacted by the
I1linois General Assenbly transferring the nenber to State enpl oynent
from county enploynent in a county Department of Public Aidin
counties of 3,000,000 or nore population, under a pl an of
coordination with the dd Age, Survivors and Disability provisions
thereof, if not fully insured for Od Age |nsurance payments under
the Federal O d Age, Survivors and Disability Insurance provisions at
the date of acceptance of a retirenent annuity, shall not be |ess
than the anpbunt for which the nember would have been eligible if
coordi nati on were not applicable.

(f) The retirenent annuity payable to any covered enpl oyee who
is a nenber of the Systemand in service on January 1, 1969, or in
service thereafter 1n 1969 as a result of the |egislation designated
in the i mredi ately preceding paragraph, if fully insured for Ad Age
I nsurance paynents under the Federal Social Security Act at the date
of acceptance of a retirenment annuity, shall not be Iless than an
amount which when added to the Primary I nsurance Benefit payable to
t he menber upon attai nnent of age 65 under such Federal Act, wll
equal the annuity which woul d ot herwi se be payable if the coordinated
pl an of coverage were not applicable.

(g) In the case of a nenber who is a noncovered enpl oyee, the
retirement annuity for menbership service as a security enployee of
the Departnment of Corrections or security enployee of the Departnent
of Human Services shall be 1.9%of final average conpensation for
each of the first 10 years of service, 2.1%for each of the next 10
years of service, 2.25%for each year of service in excess of 20 but

[ May 24, 2001]


SOLIMAR DFAULT DPORT NONE


100

not exceeding 30, and 2.5% for each year in excess of 30; except that
the annuity nmay be cal cul ated under subsection (a) rather than this
subsection (g) if the resulting annuity is greater.

(h) 1In the case of a nmenber who is a covered enployee, the
retirement annuity for nenbership service as a security enpl oyee of
the Department of Corrections or security enployee of the Departnent
of Human Services shall be 1.67%of final average conpensation for
each of the first 10 years of service, 1.90%for each of the next 10
years of service, 2.10%for each year of service in excess of 20 but
not exceeding 30, and 2.30%for each year in excess of 30.

(i) For the purposes of this Section and Section 14-133 of this
Act, the term "security enployee of the Departnent of Corrections"
and the term"security enpl oyee of the Departnent of Human Services"
shal | have the meani ngs ascribed to themin subsection (c) of Section
14-110.

j The retirenment annuity conputed pursuant to paragraphs (g)
or (h) shall be applicable only to those security enployees of the
Depart ment of Corrections and security enpl oyees of the Departnent of
Human Services who have at | east 20 years of menbership service and
who are not eligible for the alternative retirenent annuity provided
under Section 14-110. However, persons transferring to this System
under Section 14-108.2 who have service credit under Article 16 of
this Code may count such service toward establishing their
eligibility under the 20-year service requirenent of this subsection;
but such service may be used only for establishing such eligibility,
and not for the purpose of increasing or calculating any benefit.

(k) In the case of a nenber who has optional formula creditable
service as defined in Section 14-110.1 but does not qualify for the
optional formula retirenent annuity provided under that Section, the
portion of the retirenent annuity based on opt i onal formul a
creditable service shall consist of 3% of final average conpensation
for each vyear of optional fornmula creditable service; and the
remai nder of the retirenent annuity shall be cal cul ated as ot herw se

provided in this Section. The total retirenent annuity shall be
subj ect to a maximum of 80% of the nenber's final average
conpensation and shall be subject to the other provisions and

conditions applicable to retirenent annuities cal cul ated under this
Section. (Btankj:

(I') The changes to this Section nade by this anendatory Act of
1997 (changing certain retirenent annuity formulas froma stepped
rate to a flat rate) apply to nmenbers who retire on or after January
1, 1998, without regard to whether enploynent term nated before the
effective date of this amendatory Act of 1997. An annuity shall not
be <calculated in steps by using the new flat rate for some steps and
t he superseded stepped rate for other steps of the sane type of
service.

(Source: P.A 90-65, eff. 7-7-97; 90-448, eff. 8-16-97; 90-655, eff.
7-30-98; 91-927, eff. 12-14-00.)

(40 ILCS 5/14-110) (fromCh. 108 1/2, par. 14-110)

Sec. 14-110. Alternative retirenent annuity.

(a) Any menber who has withdrawn fromservice with not |ess than
20 years of eligible creditable service and has attai ned age 55, and
any nenmber who has withdrawn fromservice with not |ess than 25 years
of eligible creditable service and has attai ned age 50, regardl ess of
whether the attainnent of either of the specified ages occurs while
the nmenber is still in service, shall be entitled to receive at the
option of the nmenber, inlieu of the regular or mnimmretirenent
annuity, a retirenent annuity conputed as follows:

(i) for periods of service as a noncovered enpl oyee, 2 1/4%
of final average conpensation for each of the first 10 years of
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creditable service, 2 1/2%for each year above 10 years to and

including 20 years of creditable service, and 2 3/4% for each

year of creditable service above 20 years; and
(ii) for periods of eligible creditable service as a
covered enpl oyee, 1.67% of final average conpensation for each of

the first 10 years of such service, 1.90%for each of the next 10

years of such service, 2.10%for each year of such service in

excess of 20 but not exceeding 30, and 2.30% for each year in

excess of 30.

Such annuity shall be subject to a maxinumof 75% of final
aver age conpensation. These rates shall not be applicable to any
service perforned by a nenber as a covered enployee which is not
eligible creditable service. Service as a covered enployee which is
not eligible creditable service shall be subject to the rates and
provi sions of Section 14-108.

(b) For the purpose of this Section, "eligible creditable
servi ce" neans creditable service resulting fromservice in one or
more of the follow ng positions:

(1) State policenan;
(2) fire fighter in the fire protection service of a

depart ment;
(3) air pilot;
(4) special agent;
(5) investigator for the Secretary of State;
(6) conservation police officer;
(7) investigator for the Departnent of Revenue;
(8) security enployee of the Department of Hunman Servi ces;
(9) Central Management Services security police officer;
(10) security enployee of the Departnent of Corrections;
(11) dangerous drugs investigator;
(12) investigator for the Department of State Police;
(13) investigator for the Ofice of the Attorney General;
(14) controlled substance inspector;
(15) investigator for the Ofice of the State's Attorneys
Appel | ate Prosecutor;
(16) Conmerce Commi ssion police officer;
(17) arson investigator;
(18) CMS autonotive nechanic.

A person enmployed in one of the positions specifiedin this
subsection is entitled to eligible creditable service for service
credit earned under this Article while undergoing the basic police
training course approved by the Illinois Law Enforcement Training
Standards Board, if conpletion of that training is required of
persons serving in that position. For the purposes of this Code,
service during the required basic police training course shall be
deened performance of the duties of the specified position, even
though the person is not a sworn peace officer at the tine of the
traini ng.

(c) For the purposes of this Section:

(1) The term "state policeman" includes any title or
position in the Department of State Police that is held by an
1 ndi vi dual enpl oyed under the State Police Act.

(2) The term "fire fighter in the fire protection service
of a department" includes all officers in such fire protection
service including fire chiefs and assistant fire chiefs.

(3) The term "air pilot" includes any enployee whose
official job description on file in the Department of Central
Managenment Services, or in the department by which he is enpl oyed
if that department is not covered by the Personnel Code, states
that his principal duty is the operation of aircraft, and who
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possesses a pilot's license; however, the change in this
definition nade by this anendatory Act of 1983 shall not operate
to exclude any noncovered enpl oyee who was an "air pilot" for the
purposes of this Section on January 1, 1984. The term "air
pilot" also includes any person enployed by the 1llinois

Departnent of Transportation in the position of flight safety

coordi nator or Bureau Chief of A r Operations.

(4) The term"special agent" means any person who by reason
of enploynent by the Division of Narcotic Control, the Bureau of
Investigation or, after July 1, 1977, the Division of Crimnal
I nvestigation, the Division of Internal Investigation, the
Di vi sion of COperations, or any other Division or organizational
entity in the Departnent of State Police is vested by law with
duties to maintain public order, investigate violations of the
crimnal law of this State, enforce the laws of this State, nmke
arrests and recover property. The term"special agent" includes
any title or positionin the Departnent of State Police that is
hel d by an individual enployed under the State Police Act.

(5) The term"investigator for the Secretary of State"
means any person enployed by the Ofice of the Secretary of State
and vested wth such investigative duties as render him
ineligible for coverage under the Social Security Act by reason
of Sections 218(d)(5)(A), 218(d)(8)(D) and 218(1)(1) of that Act.

A person who becane enployed as an investigator for the
Secretary of State between January 1, 1967 and Decenber 31, 1975,
and who has served as such until attainnment of age 60, either
continuously or with a single break in service of not nore than 3
years duration, which break term nated before January 1, 1976,
shall be entitled to have his retirenent annuity calculated in
accordance with subsection (a), notw thstandi ng that he has | ess
than 20 years of credit for such service.

(6) The term"Conservation Police Oficer" means any person
enpl oyed by the Division of Law Enforcenent of the Department of
Nat ural Resources and vested with such | aw enforcement duties as
render himineligible for coverage under the Social Security Act
by reason of Sections 218(d)(5)(A), 218(d)(8)(D), and 218(1)(1)
of that Act. The term "Conservation Police Oficer" includes the
positions of Chief Conservation Police Administrator and
Assi stant Conservation Police Admi nistrator.

(7) The term "investigator for the Departnent of Revenue"
means any person enpl oyed by the Departnent of Revenue and vested
with such investigative duties as render him ineligible for
coverage under the Social Security Act by reason of Sections
218(d)(5)(A) 218(d)(8)(D) and 218(1) (1) of that Act.

(8) The term " 'security enpl oyee of the Departnent of Hunan
Services" neans any person enployed by the Departnent of Human
Services who is enployed at the Chester Mental Health Center and
has daily contact with the residents thereof, or who is a nental
heal th police officer. "Mental health police officer" means any
person enpl oyed by the Departnment of Human Services in a position
pertaining to the Departnent's nental health and devel opnent al
disabilities functions who is vested with such |aw enforcenment
duties as render the person ineligible for coverage under the
Social Security Act by reason of Secti ons 218(d) (5) (A,
218(d)(8)(D) and 218(1)(1) of that Act.

(9) "Central Management Services security police officer"
means any person enpl oyed by the Departnent of Central Managenent
Services who is vested with such | aw enforcenment duties as render
himineligible for coverage under the Social Security Act by
reason of Sections 218(d)(5)(A), 218(d)(8)(D) and 218(1)(1) of

[May 24, 2001]


SOLIMAR DFAULT DPORT NONE


103

that Act.

(10) The term "security enployee of the Departnent of
Corrections" nmeans any enpl oyee of the Departnent of Corrections
or the forner Departnment of Personnel, and any nenber or enpl oyee
of the Prisoner Review Board, who has daily contact with innates
by working within a correctional facility or who is a parole
of ficer or an enployee who has direct contact with comitted
persons in the performance of his or her job duties.

(11) The term "dangerous drugs Iinvestigator" nmeans any
person who is enployed as such by the Department of Human
Servi ces.

(12) The term "investigator for the Departnent of State
Pol i ce" nmeans a person enployed by the Department of State Police
who is vested under Section 4 of the Narcotic Control Division
Abolition Act wth such |aw enforcenent powers as render him
ineligible for coverage under the Social Security Act by reason
of Sections 218(d)(5)(A), 218(d)(8)(D) and 218(1)(1) of that Act.

(13) "lnvestigator for the Ofice of the Attorney General"
means any person who i s enployed as such by the Ofice of the
Attorney General and is vested with such investigative duties as
render himineligible for coverage under the Social Security Act
by reason of Sections 218(d)(5)(A), 218(d)(8)(D) and 218(1)(1) of
that Act. For the period before January 1, 1989, the term
includes all persons who were enployed as investigators by the
Ofice of the Attorney General, without regard to social security
st at us.

(14) "Controlled substance inspector" neans any person who
is enployed as such by the Departnment of Professional Regulation
and 1s vested with such |aw enforcement duties as render him
ineligible for coverage under the Social Security Act by reason
of Sections 218(d)(5)(A), 218(d)(8)(D) and 218(1)(1) of that Act.
The term "controlled substance inspector" includes the Program
Executive of Enforcement and the Assistant Program Executive of
Enf or cenment .

(15) The term "investigator for the Office of the State's
Attorneys Appell ate Prosecutor” neans a person enployed in that
capacity on a full tinme basis under the authority of Section 7.06
of the State's Attorneys Appellate Prosecutor's Act.

(16) "Commerce Conm ssion police officer" means any person
enpl oyed by the Illinois Commerce Conmi ssion who is vested wth
such | aw enforcenent duties as render himineligible for coverage
under the Social Security Act by reason of Sections 218(d)(5)(A),
218(d)(8) (D), and 218(1)(1) of that Act.

(17) "Arson investigator" neans any person who is enpl oyed
as such by the Ofice of the State Fire Mrshal and is vested
with such | aw enforcement duties as render the person ineligible
for coverage under the Social Security Act by reason of Sections
218(d) (5)(A), 218(d)(8)(D)y, and 218(1)(1) of that Act. A person
who was enpl oyed as an arson investigator on January 1, 1995 and
is no longer in service but not yet receiving a retirenent
annuity may convert his or her creditable service for enploynent
as an arson investigator into eligible creditable service by
paying to the System the difference between the enpl oyee
contributions actually paid for that service and the anounts that
woul d have been contributed if the applicant were contributing at
the rate applicable to persons wth the sanme social security
status earning eligible creditable service on the date of
application.

(18) The term"CMS autonptive nechanic" neans a person who
is enpl oyed by the Departnent of Central Managenent Services at a
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correctional facility in the position of autonotive nechanic or

aut onoti ve shop supervisor.

(d) A security enployee of the Departnent of Corrections, and a
security enployee of the Department of Hunman Services who is not a
mental health police officer, shall not be eligible for t he
alternative retirenment annuity provided by this Section unless he or
she neets the follow ng mni mumage and service requirements at the
time of retirenent:

(i) 25 years of eligible creditable service and age 55; or

(i1) beginning January 1, 1987, 25 years of eligible
creditabl e service and age 54, or 24 years of eligible creditable
servi ce and age 55; or

(iii) beginning January 1, 1988, 25 years of eligible
creditabl e service and age 53, or 23 years of eligible creditable
servi ce and age 55; or

(iv) beginning January 1, 1989, 25 years of weligible
creditabl e service and age 52, or 22 years of eligible creditable
servi ce and age 55; or

(v) beginning January 1, 1990, 25 years of eligible
creditabl e service and age 51, or 21 years of eligible creditable
servi ce and age 55; or

(vi) beginning January 1, 1991, 25 years of weligible
creditabl e service and age 50, or 20 years of eligible creditable

servi ce and age 55

Persons who have service credit under Article 16 of this Code for
service as a security enployee of the Department of Corrections in a
position requiring certification as a teacher may count such service
toward establishing their eligibility under the service requirenents
of this Section; but such service nay be used only for establishing
such eligibility, and not for the purpose of increasing or
cal cul ati ng any benefit.

(e) If a menber enters nilitary service while working in a
position in which eligible creditable service may be earned, and
returns to State service in the sane or another such position, and
fulfills in all other respects the conditions prescribed in this
Article for credit for mlitary service, such mlitary service shal
be credited as eligible creditable service for the purposes of the
retirement annuity prescribed in this Section

(f) For purposes of calculating retirenent annuities under this
Section, periods of service rendered after Decenmber 31, 1968 and
bef ore October 1, 1975 as a covered enployee in the position of
speci al agent, conservation police officer, nmental health police
officer, or investigator for the Secretary of State, shall be deened
to have been service as a noncovered enployee, provided that the
enpl oyee pays to the Systemprior to retirement an amount equal to
(1) the difference between the enpl oyee contributions that woul d have
been required for such service as a noncovered enployee, and the
amount of enpl oyee contributions actually paid, plus (2) if payment
is made after July 31, 1987, regular interest on the anount specified
initem (1) fromthe date of service to the date of paynent.

For purposes of calculating retirement annuities under this
Section, periods of service rendered after Decenmber 31, 1968 and
before January 1, 1982 as a covered enployee in the position of
investigator for the Departnent of Revenue shall be deemed to have
been service as a noncovered enpl oyee, provided that the enpl oyee
pays to the Systemprior to retirement an amobunt equal to (1) the
difference between the enployee contributions that woul d have been
requi red for such service as a noncovered enpl oyee, and the anount of
enpl oyee contributions actually paid, plus (2) if paynent is made
after January 1, 1990, regular interest on the amount specified in
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item(1l) fromthe date of service to the date of payment.
For purposes of <calculating retirenent annuities under this

Section, periods of service rendered as a covered enpl oyee of the

Ofice of the State Fire Mirshal in the position of ar son

investigator shall be deened to have been service as a noncovered

enpl oyee, provided that the enpl oyee pays to the System prior to

retirenent an anmount equal to (1) the difference between the enpl oyee

contributions that would have been required for such service as a

noncovered enpl oyee and the ampunt of enpl oyee contri butions

actually paid, plus (2) if paynent is made after January 1, 2003,

requl ar interest on the ampunt specified in item (1) fromthe date of

service to the date of paynent.
(g) Subject tothelimtation in subsection (i), any active

menber of the Systemwho is enployed in a position for which he or

she earns eliqgible creditable service may el ect to establish eligible

creditable service for up to 12 years of his or her service as a

policeman under Article 3 or 5, a sheriff's | aw enforcenent enpl oyee

or nunici pal conservator of the peace under Article 7, a nenber of

the County Police Departnent under Article 9, or a police officer

under Article 15 by filing a witten election with the Board and

paying to the Systemno later than the day of w thdrawal an anpunt to

be determ ned by the System equal to the deficiency, if any, between

(i) the ampunt transferred to the Systemunder Section 3-110.6,

5-236, 7-139.8, 9-121.10, or 15-134.6 and (ii) the anpbunt that would

have been contributed to the System had enployer and enpl oyee

contributions been made for the transferred service at the rates

applicable to State policenen, including interest thereon at the

effective rate for each year, conpounded annually, fromthe date of

service to the date of paynent.

A- - St at e- - pol  eermn-AAY -el ect ; -not -l-at-er -t-han -3anuary -1,- -£390,- t-0
establish-eligrble-ereditable-servi-ce-f-or - -up - -t-0 - -10 - -year-s - -of- - his
sefvice--as-a-petieenan-dnder -Arti-el-e -3,- -by -f-i-I-i-ng -a -wr-i-t-t-en -el-ect-i-on
wi t h- t he- Boar d; - aceonpani ed-by -paynrent -6f- -an -arpunt- -t-6 -be - -det-er-vi-ned
by- -t he--Beard; - -equal - -te- -} - -the -di-F-f-erence -bet-ween -t-he -amount- -of-
enpl oyee- and- enpl oyer -eont ri but i 0RS -t-ransf-erred -t-0 -t-he - -Syst-em- -under-
Seett on-3-110-5; -and-the-anrpunts -t-hat- -weul-d -have -been -cont-r-i-but-ed -had
sueh- -contri but i ons- -been- -Aade - -at- - -t-he - -rat-es - -appl-i-cabl-e - t-0 -St-at-e
pol i eeren; -plus-(ii) - Rt erest -thereon -at- -t-he -ef-f-ect-i-ve -r-at-e f-or- - each
year; - - eonpounded- -anpdally; - -Frem-t-he -dat-e -of- -ser-vi-ce -t-o -t-he -dat-e -of-
paynent -

Subj eet-to-the-linitation-i-A-subseeti-oA-(-i-},- - -a - -St-at-e - -pol-i-ceman
may--eleet;--not--tater--than--July--1---1993- - -t-0 -est-abl-i-sh -el-i-gi-bl-e
credi t abl e-serviee-for-up-to-10-years -of- -hi-s -ser-vi-ce -as -a - -rrenber- - -of-
t he- - County- - Pel i ee- -Pepart rent - -under -Ar-t-i-cl-e -9,- -by -f-i-l-i-ng -a wr-it-t-en
el eett on-wit h-t he-Beoard; -aceonpani-ed -bBy -paynrent- -of- -an - -anount- - t-0 - be
det er it ned- - by - -t he- -Beard; - -equal - -t-0 -(-i-} -t-he -di-f-f-er-ence -bet-ween t-he
ampunt - of - eApl oyee-and- -enployer - -contri-buti-ens - -t-r-ansf-err-ed - -0 - t-he
Syst em - under - - Seetion--9-121-10-and -t-he -ampunt-s -t-hat- -woul-d -have -been
cont r i but ed- had-t hese-eont ribut i oRS -Been -made -at- -t-he -r-at-es -appl-i-cabl-e
t o- St at e- pol i eenen; -pkus-(it )} -i-Aterest -t-hereon -at- -t-he -ef-f-ect-i-ve - r-at-e
for- - eaeh- -year; -eonpounded-annual- |-y - --rom-t-he -dat-e -of- -ser-vi-ce t-0 t-he
dat e- of - paynent -

(h) Subject to the limtation in subsection (i), a State

policeman may elect, not later than July 1, 2002, to establish

eligible creditable service for up to 12 years of his or her service

as a Metropolitan Enforcenent G oup agent enployed by a rmunicipal

police departnent under Article 7 or as a police officer under

Article 15 by filing a witten election with the Board, acconpanied

by paynent of an anpunt to be determ ned by the Board, equal to (i)

the difference between the anpunt of enpl oyee and enpl oyer
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contributions transferred to the Systemunder Section 7-139.7(c) or

15-134.6 and the anpunts that woul d have been contributed had those

contributions been nrde at the rates then applicable to persons

earning eligible creditable service, plus (ii) interest thereon at

the effective rate for each yvear, conpounded annually, fromthe date

of service to the date of paynent.

Subf ect-to-the-lrpttation-i-A-subseeti-oA-(-i-},- -a -St-at-e -pol-i-ceran -or-
tAvestigator-for-the--Seeretary- -of - -Stat-e - -ray - -el-ect- - -t-0 - -est-abl-i-sh
eligible---ereditable--serviee-for-up-to-12-years -of- -hi-s -ser-+i-ce -as a
pol t eeran-under -Artiele-5- -by -fi-l-i-Rg - -a - -wri-t-t-en - -el-ect-i-on - -wi-t-h - t-he
Boar d- - on- - or - -bef ore- -January - -31--1992 - -and -payi-ng -t-6 -t-he -Syst-em-by
January-31;-1994-an-anpdnt -t 0-be -det-erni-ned -by -t-he - -Boar-d,- - -equal- - t-o
(t)--the--difference--between--the--ampunt- - -of- - -enpl-oyee -and -enpl-oyer-
contri buti ons-transferred-to-the-System-under -Sect-1-on -5--236,- -and - t-he
ampunt s- -t hat -weul d-have-been-contri-buted -had -such -cont-r-i-but-i-ons -been
rmade- at -t he-rates-applieable-to-Stat-e-pol-i-cenen,- -pl-us - -(-i-i-)- - -i-nt-er-est-
thereon--at--the--effeetive--rate-for -each -year,- -corpounded -annual--y,-
fromthe-date-of -serviee-to-the-date-of- -paynent-.-

Subj eet-to-the-linitation-i-A-subseeti-6A-(-i-},- -a - -St-at-e - -pol-i-ceman,-
conservati on--petiee--offieer ;- -or - -i-nvesti-gat-or -f-or- -t-he -Secr-et-ar-y -of-
St at e- ray- el eet -t o-est abl i sh-el-i-gi-bl-e -credi-t-abl-e -ser-vi-ce f-or- -up t-0 -10
years-of -serviee--as--a--sheriff*-s--l-aw- -enf-or-cenent- - -enpl-cyee - -under-
Artiele--7;--by-filing-a-wri-tten-el-ecti-on -wi-t-h -t-he -Boar-d -on -or- -bef-ore
January-31;-1993; -and-payiRg-to-the -Syst-em-by - -January - -3%,- - -1:994 - -an
ampunt - -t o- - be- -det er At ned- -by -the -Board,- -equal- -t-0 -(-i-)- -t-he -di-f-f-er-ence
bet ween- t he- ampunt - of -erpl eyee-and -enpl-eyer -cont-ri-but-1-ens -t-r-ansf-er-r-ed
t o-t he- Syst em under - Seeton-7-139-7 - -and -t-he -anpunt-s -t-hat- -woul-d - -have
been- -contri but ed- -had- -sueh- -contri-buti-ons - -been - -rade - -at- t-he r-ates
apptiecable-to-State-polieenen; -pl-us - -(-i-i-} - -i-nt-er-est- - -t-her-eon - -at- - t-he
effective--rate--for-each-year - -conpounded -annual-l-y,- -f-r-em-t-he -dat-e -of-
sefviece-to-the-date-of -paynent -

(i) The total amount of eligible creditable service established
by any person under subsections (g), (h), (j), (k), and (I) of this
Section shall not exceed 12 years.

(J) Subject to the limtation in subsection (i) of this Section,

an alternative fornmula enployee nmay elect to establish eligible

creditable service for periods spent as a full-tinme | aw enforcenent

officer enployed by the Chicago Transit Authority for which credit is

not held in any other public enployee pension fund or retirenent

system To obtain this credit, the applicant nust (1) irrevocably

relinquish any credits that the applicant may have for the relevant

period in the retirenent systemestablished under Section 22-101 of

this Code, (2) file a witten application with the Board wthin 90

days after the effective date of this anendatory Act of the 92nd

Ceneral Assenbly, acconpanied by evidence of eligibility acceptable

to the Board, and (3) pay to the Systembefore retirenent an anount

to be determined by the Board, equal to (i) enployee contributions

for the <credit being established, based upon the applicant's salary

on the first day as an alternative fornmula enployee after the

enpl oynent for which credit is being established and the rates then

applicable to an alternative fornula enployee, plus (ii) an anpunt

determined by the Board to be the enployer's nornal cost of the

benefits accrued for the credit being established, plus (iii) regular

interest on the anbunts in itens (i) and (ii) fromthe first day as

an alternative fornmul a enpl oyee after the enpl oynent for which credit

is being established to the date of paynent.

Subj eet--to-the-Frpttatton-i-A-subseeti-oA -(-i-},- -an -i-nvest-i-gat-or- f-or-
the-OFfiee--of --the--State-s--Attorneys - -Appel-l-at-e - -Pr-asecut-or- - or- - &
control | ed- -subst anee- -iAspeet orF - -AAY - -el-ect- - -t-0 - -est-abl-i-sh - -el-i-gi-bl-e
credi t abl e--serviee--for-up-te-10-years -of- -hi-s -ser-vi-ce -as -a -pol-i-ceman
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under-Arti el e-3-or -a-sheriff-s-l-aw-enf-oreenent- -enpl-oyee -under- -Art-i-cl-e
7;-by-filing-a--witten--eleeti-on--w-th--t-he - -Boar-d,- - -acconpani-ed - by
payrnent - - of - an- arpunt -t 0-be -det erAi-ned -by -t-he -Boar-d,- -equal- t-o -(-1)- t-he
di f f er ence- bet ween-t he-anpunt -of -enpl-oyee -and -enpl-oyer- - -cont-r-i-but-i-ons
transferred--to--the-Systenmrunder -Secti-0n -3-110.-6 -0r- -#-139.-8,- -and t-he
ampunt s-t hat - woul d-have-been-contri-buted -had -such -cont-r-i-but-i-ons - -been
rmade- - at - -t he--rates-appltiecable-to-State -pol-i-cenen,- -pl-us -(-2)- -i-nt-er-est-
thereon-at-the-effeetive-rate-for - -each--year,- - -conpounded - -annual--y,-
fromthe-date-of -serviee-to-the-date-of -paynrent-.-

(k) Subject to the limtation in subsection (i) of this Section,
an alternative formula enployee may elect to establish eligible
creditabl e service for periods spent as a full-time |aw enforcenent
officer or full-time corrections officer enployed by the federal
government or by a state or |local governnment |ocated outside of
Illinois, for which credit is not held in any other public enployee
pension fund or retirenent system To obtain this credit, the
applicant must file a witten application with the Board by March 31,
1998, acconpani ed by evidence of eligibility acceptable to the Board
and paynment of an anount to be determ ned by the Board, equal to (1)
enpl oyee contributions for the credit being established, based upon
the applicant's salary on the first day as an alternative fornula
enpl oyee after the enploynent for which credit is being established
and the rates then applicable to alternative formul a enpl oyees, plus
(2) an anmount determined by the Board to be the enployer's normal
cost of the benefits accrued for the credit being established, plus
(3) regular interest on the anpbunts in itens (1) and (2) fromthe
first day as an alternative formul a enpl oyee after the enpl oyment for
which credit is being established to the date of paynent.

(1) (Blank). Subjeet-te-the--linitation--irA--subsecti-en--(i-),---a
seeurtty--enployee- -of - -t he- -Pepartnrent -of- -Cor-r-ect-i-ons -may -el-ect-,- not-
later-thapn-Julty-1--1998- -te-establi-sh-el-i-gi-bl-e -cr-edi-t-abl-e -ser-+i-ce f-or-
up-te-10-years-of -his-or -her -servi-ce -as -a -pol-i-ceran -under- -Art-i-cl-e - -3,-
by--filing--a-written-eleetion-w-th-the -Board,- -acconpani-ed -by -payrent-
of - an- arpunt -t o- -be- -deter At ned- -by - -t-he - -Boar-d,- - -equal- - -t-0 - (--)- - t-he
di ff erence- - bet ween-the-anvunt -of -enpl-oyee -and -enpl-oyer- -cont-r-i-but-i-ons
transferred-to-the-Systemunder -Seet-1-6A-3-110.-5,- -and -t-he -arrount-s t-hat-
wout d- have- been-cont ribut ed-had -such -cont-ri-but-i-ons -been -rrade - -at- - t-he
rFates---applicable---to--securi-ty--enpl-oyees - -of- - -t-he - -Depar-t-nent- - -of-
Corrections; -plus-(it}-FnRterest -thereon -at- - -t-he - -ef-f-ect-i-ve - r-at-e - f-or-
each- -year; - conpounded-annualty; -From-t-he -dat-e -of- -ser-vi-ce -t-0 t-he date
of - payrent -

(Source: P.A 90-32, eff. 6-27-97; 91-357, eff. 7-29-99; 91-760, eff.
1-1-01.)

(40 ILCS 5/14-110.1 new)

Sec. 14-110.1. Optional formula retirenent annuity.

(a) An enployee, other than a contractual enployee, who neets

the eliqgibility requirenents set forth in subsection (b) and is

(1) an enployee of (i) the President, Mnority Leader, or

Secretary of the Senate or the Senate Operations Comm ssion, (ii)

t he Speaker, Mnority Leader, or Cderk of the House of

Representatives, or (iii) any nenber of the General Assenbly, if

the enployee is paid out of the nenber's office all owance under

Section 4 of the General Assenbly Conpensation Act,
(2) derk or Assi st ant derk of t he House of

Representatives or Secretary or Assistant Secretary of the

Senat e,
(3) an enpl oyee of the Executive Ofice of the Governor,
(4) Secretary, Associate Secretary, or Division Manager of

the General Assenbly Retirenent System
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(5) Executive Director or Deput y Di rector of t he
Legi sl ati ve Ref erence Bureau,
(6) Chief of Staff in the Ofice of the Lieutenant

(7) Auditor CGeneral or Deputy Auditor CGeneral, or
(8) Director or Deputy Director of the Bureau of the Budget
may el ect to becone an optional formula enployee while thenceforth

engaged in such service by filing a witten election with the board

on or before the first day of the 13th nonth following the nmonth in

which this anendatory Act of the 92nd General Assenbly takes effect.
(b) To be eligible to nake the el ection under subsection (a),
t he person nust (1) be enployed on January 15, 2001 in one of the

positions described in itens (1) through (3) of subsection (a) or on

February 15, 2001 in one of the positions described in itens (4)

through (8) of subsection (a): (2) be earning, on the date of

election, a salary at | east equal to the mnimumsalary provided by

law for new nenbers of the CGeneral Assenbly; and (3) have conpl eted,

on or before the date of election, a total of at least 8 vyears of

enpl oynent described in one or any conbination of the foll ow ng:
(i) enploynent in any of the positions described in itens
(1) through (8) of subsection (a) or as a nenber of the Ceneral

(ii) enploynent as chief of staff or assistant conptroller,
legislative director, deputy |legislative director, |egal counsel,

or executive assistant to the legal counsel, for any State

constitutional officer included in subsection (b) of Section

2-105,

(iii) performance of contractual services for a |l egislative
| eader, or

(iv) service as the director of a departnent organi zed
under the CGvil Admnistrative Code of |llinois.

(c) For an enployee who has nade the el ection under subsection

(a), all <creditable service in this Systemearned as an optional

formul a enpl oyee and all creditable service in this System derived

from enploynent prior to the date of that el ection shall be deened

optional fornula creditable service.
(d) A nenber who has attained age 55 and has at |east 20 vyears

of optional fornula creditable service nmay elect, in lieu of any

other retirenent annuity under this Article, to receive an optional

formul a retirement annuity consisting of 3% of final average

conpensation for each year of optional formula creditable service,

subj ect to a maximum of 80% of the nenber's final average

conpensation. The fornula in this subsection does not apply to any

service that is not optional fornula creditable service.

(40 1LCS 5/14-111) (fromCh. 108 1/2, par. 14-111)

Sec. 14-111. Re-entry after retirement.

(a) An annuitant who re-enters the service of a department and
recei ves conpensation on a regular payroll shall receive no paynents
of the retirement annuity during the tine he is so enployed, with the
foll owi ng exceptions:

(1) An annuitant who is enployed by a department while he
or she is a continuing participant in the General Assenbly
Retirement System under Sections 2-117.1 and 14-105.4 will not be
considered to have made a re-entry after retirement wthin the
meani ng of this Section for the duration of such continuing
participation. Any person who is a continuing participant under
Sections 2-117.1 and 14-105.4 on the effective date of this
amendatory Act of 1991 and whose retirenent annuity has been
suspended under this Section shall be entitled to receive from
the System a sum equal to the annuity paynents that have been
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wi t hhel d under this Section, and shall receive the benefit of
this amendment without regard to Section 1-103.1
(2) An annuitant who accepts tenporary enpl oynent from such

a departnent for a period not exceeding 75 working days in any

calendar year is not considered to nake a re-entry after

retirement within the nmeaning of this Section. Any part of a day

on tenporary enploynent is considered a full day of enploynent.

(b) If such person re-enters the service of a departnent, not as
a tenporary enpl oyee, contributions to the Systemshall begin as of
the date of re-enployment and additional creditable service shal
begin to accrue. He shall assune the status of a menber entitled to
all rights and privileges in the System including death and
disability benefits, excluding a refund of contributions.

Upon subsequent retirement, his retirenent annuity shall consi st

of :
(1) the anpunts of the annuities terminated by re-entry
into service; and
(2) the anopunt of the additional retirenment annuity earned
by the menmber during the period of additional menbership service,
whi ch shall not be subject to reversionary annuity, if any.
The total retirement annuity shall not, however, exceed the
maxi mum applicable to the nmenber at the tinme of the subsequent
ortginal retirenent. |In the conputation of any such retirenent

annuity, the tine that the nenber was on retirenment shall not
interrupt the continuity of service for the conputation of final
average conpensation and the additional nenbership service shall be
considered, together wth service rendered before the previous
retirement, in establishing final average conpensation

A person who re-enters the service of a department within 3 years
after retiring may qualify to have the retirenent annuity conputed as
t hough t he nmenber had not previously retired by paying to the System

within 5 years after re-entry and prior to subsequent retirement, in
a lunmp sumor in installnment payments in accordance with such rules
as may be adopted by the Board, an anmount equal to all retirenent

paynents recei ved, including any paynents received in accordance with
subsection (c) or (d) of Section 14-130, plus regular interest from
the date retirenent paynents were suspended to the date of repaynent.
(Source: P.A. 86-1488; 87-794.)

(40 ILCS 5/14-114) (fromCh. 108 1/2, par. 14-114)

Sec. 14-114. Autonatic increase in retirement annuity.

(a) Any person receiving a retirenment annuity under this Article
who retires having attained age 60, or who retires before age 60
having at |least 35 years of creditable service, or who retires on or
after January 1, 2001 at an age which, when added to the nunber of
years of his or her creditable service, equals at |east 85, shall, on
January 1 next following the first full year of retirenment, have the
amount of the then fixed and payable nonthly retirenment annuity
increased 3% Any person receiving a retirement annuity under this
Article who retires before attainnent of age 60 and with Iess than
(i) 35 years of creditable service if retirenent is before January 1
2001, or (ii) the nunber of years of creditable service which, when
added to the nenber's age, would equal 85, if retirenment is on or
after January 1, 2001, shall have the anmount of the fixed and payabl e
retirement annuity increased by 3% on the January 1 occurring on or
next followi ng (1) attainnent of age 60, or (2) the first anniversary
of retirenent, whichever occurs |later. However, for persons who
receive the alternative retirement annuity under Section 14-110 or
the optional fornmula retirenment annuity under Section 14-110.1,
references in this subsection (a) to attai nnent of age 60 shall be
deened to refer to attainment of age 55. For a person receiving
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early retirenment incentives under Section 14-108.3 whose retirenent
annuity began after January 1, 1992 pursuant to an extension granted
under subsection (e) of that Section, the first anniversary of
retirement shall be deenmed to be January 1, 1993.

On each January 1 following the date of the initial increase
under this subsection, the enployee's nonthly retirenment annuity
shal | be increased by an additional 3%

Begi nni ng January 1, 1990, all automatic annual increases payabl e
under this Section shall be cal cul ated as a percentage of the total
annuity payable at the time of the increase, including previous
increases granted under this Article

(b) The provisions of subsection (a) of this Section shall be
applicable to an enployee only if the enpl oyee nakes the additiona
contributions required after Decenber 31, 1969 for the purpose of the
automatic increases for not less than the equivalent of one ful
year. |If an enployee becones an annuitant before his additiona
contributions equal one full year's contributions based on his salary
at the date of retirenment, the enpl oyee nay pay the necessary bal ance
of the contributions to the system w thout Iinterest, and be eligible
for the increasing annuity authorized by this Section

(c) The provisions of subsection (a) of this Section shall not
be applicable to any annuitant who is on retirenment on Decenber 31
1969, and thereafter returns to State service, unless the nenber has
established at |least one year of additional creditable service
following reentry into service

(d) In addition to other increases which may be provided by this
Section, on January 1, 1981 any annuitant who was receiving a
retirement annuity on or before January 1, 1971 shall have his
retirement annuity then being paid increased $1 per nmonth for each
year of creditable service. On January 1, 1982, any annuitant who
began receiving a retirenent annuity on or before January 1, 1977,
shall have his retirement annuity then being paid increased $1 per
month for each year of creditable service

On January 1, 1987, any annuitant who began receiving a
retirement annuity on or before January 1, 1977, shall have the
monthly retirement annuity increased by an amount equal to 8¢ per
year of «creditable service times the nunber of years that have
el apsed since the annuity began

(e) Every person who receives the alternative retirenent annuity
under Section 14-110 and who is eligible to receive the 3% increase
under subsection (a) on January 1, 1986, shall also receive on that
date a one-tinme increase in retirenent annuity equal to the
difference between (1) his actual retirement annuity on that date,
i ncludi ng any increases recei ved under subsection (a), and (2) the
amount of retirement annuity he woul d have received on that date if
t he amendnents to subsection (a) made by Public Act 84-162 had been
in effect since the date of his retirenent.

(Source: P.A 91-927, eff. 12-14-00.)

(40 ILCS 5/14-120) (fromCh. 108 1/2, par. 14-120)

Sec. 14-120. Survivors annuities - Conditions for paynents. A
survivors annuity is established for all menbers of the System Upon
the death of any nale person who was a nenber on July 19, 1961
however, his w dow may have the option of receiving the widow s
annuity provided in this Article, in lieu of the survivors annuity.

(a) A survivors annuity beneficiary, as herein defined, is
eligible for a survivors annuity if the deceased nenber had conpl eted
at least 1 1/2 years of contributing creditable service if death
occurred:

(1) while in service
(2) while on an approved or authorized |eave of absence
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fromservice, not exceedi ng one year continuously; or

(3) while in receipt of a non-occupational disability or an
occupational disability benefit.

(b) If death of the nmenber occurs after wthdrawal, the
survivors annuity beneficiary is eligible for such annuity only if
the menber had fulfilled at the date of withdrawal the prescribed
service conditions for establishing a right in a retirenment annuity.

(c) Payment of the survivors annuity shall begin inmrediately if
the beneficiary is 50 years or over, or upon attainment of age 50 if
the beneficiary is under that age at the date of the nenber's death.
In the case of survivors of a nenber whose death occurred between
Novenber 1, 1970 and July 15, 1971, the paynment of the survivors
annuity shall begin upon Cctober 1, 1977, if the beneficiary is then
50 years of age or older, or upon the attainment of age 50 if the
beneficiary is under that age on Cctober 1, 1977.

If an eligible child or children, under the care of the spouse
also survive the nenber, the survivors annuity shall begin
imediately without regard to whether the beneficiary has attained
age 50

Benefits under this Section shall accrue and be payabl e for whol e
cal endar nont hs, beginning on the first day of the nonth after the
initiating event occurs and ending on the |last day of the nonth in
whi ch the terminating event occurs.

(d) A survivor annuity beneficiary neans:

(1) A spouse of a nenber or annuitant if:

(i) in the case of a nmenber or annuitant who dies
before the effective date of this amendatory Act of the 91st

General Assenbly, the current narriage wth the nmenber or

annuitant was in effect for at |east one year at the date of

death or wi thdrawal, whichever first occurs; or

(ii) in the case of a menber or annuitant who dies on
or after the effective date of this anendatory Act of the
91st General Assenbly, the current marriage with the nenber
or annuitant was in effect for at | east one year imediately
prior to the date of death, regardless of the date of

wi t hdr awal .

(2) An unnarried child under age 18 (under age 22 if a
full-time student) of the nenber or annuitant; an unnarried
stepchild under age 18 (under age 22 if a full-tine student) who
has been such for at |east one year at the date of the nenber's
death or at |east one year at the date of w thdrawal, whichever
first occurs; an unnmarried adopted child under age 18 (under age
22 if afull-tine student) if the adoption proceedings were
initiated at |east one year prior to the death or w thdrawal of
t he nenber or annuitant, whichever first occurs; and an unnarried
child over age 18 if he or she is dependent by reason of a
physical or nental disability, so long as the physical or mental
disability continues. For pur poses of this subsection
disability neans inability to engage in any substantial gainfu
activity by reason of any nmedically determ nable physical or
mental impairment which can be expected to result in death or
whi ch has | asted or can be expected to last for a continuous
period of not |ess than 12 nonths.

(3) A dependent parent of the nmenber or annuitant; a
dependent step-parent by a nmarriage contracted before the nmenber
or annuitant attained age 18; or a dependent adopting parent by
whom t he nenber or annuitant was adopted before he or she
attained age 18
(e) Payment of a survivors annuity to a beneficiary term nates

upon: (1) renarriage before age 55 (for periods prior to July 6
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2000) that-eceurs-before-the-effective-date -6f -t-hi-s -arendat-or-y -Act- -of-
t he--91st - - General -Asserbly or death, if the beneficiary is a spouse
(2) marriage or death, if the beneficiary is a child; or (3)
remarriage before age 55 or death, if the beneficiary is a parent.
Remarri age of a prospective beneficiary prior to the attainnent of
age 50 disqualifies the beneficiary for the annuity expectancy
hereunder until July 6, 2000;-if-the--renmarriage--ocedrs--before--the
effective--date--of -this-anrendatory -Act -of- -t-he -91st- -GCener-al- -Assenbl -y
Termination due to marriage or remarriage of a child or parent shal
be permanent, regardl ess of any future changes in marital status.

A surviving spouse whose survivor's annuity has been terninated

due to renarriage may apply for reinstatenent of that annuity. The

rei nstated annuity shall begin to accrue on July 6, 2000, except that

if, on July 6, 2000, the annuity is payable to an eligible surviving

child or parent, paynent of the annuity to the surviving spouse shal

not be reinstated until the annuity 1is no |longer payable to any

eligible surviving child or parent. The reinstated annuity shal

include any one-tine or annual increases received prior to the date

of termnation, as well as any increases that woul d ot herwi se have

accrued fromthe date of termination to the date of reinstatenent

An eligible surviving spouse whose expectation of receiving a

survivor's annuity was |lost due to remarriage before attai nnent of

age 50 shall also be entitled to reinstatenent under this subsection

but the resulting survivor's annuity shall not begin to accrue sooner

t han upon the surviving spouse's attai nnent of age 50
The substantive changes nade to this subsection by Public Act

91-887 and this anendatory Act of the 92nd 91st General Assenbly
(pertaining to renarri age prtor-te-age-55-er-50) apply without regard
to whether the deceased participant or annuitant was in service on or
after the effective date of either this anendatory Act.

Any person whose survivors annuity was term nated during 1978 or
1979 due to remarriage at age 55 or over shall be eligible to apply,
not later than July 1, 1990, for a resunption of that annuity, to
begin on July 1, 1990.

(f) The term"dependent" relating to a survivors annuity nmeans a
beneficiary of a survivors annuity who was receiving fromthe nenber
at the date of the nenber's death at least 1/2 of the support for
mai nt enance including board, |odging, nedical care and like living
costs.

(g) |If there is no eligible spouse surviving the menber, or if a
survivors annuity beneficiary includes a spouse who dies or is
disqualified by remarriage, the annuity is payable to an unnarried

child or children. |f at the date of death of the nenber there is no
spouse or unmarried child, paynents shall be nade to a dependent
parent or parents. If no eligible survivors annuity beneficiary

survives the nmenber, the non-occupational death benefit i1s payable in
the manner provided in this Article.

(h) Survivor benefits do not affect any reversionary annuity.

(i) If a survivors annuity beneficiary becomes entitled to a
widow s annuity or one or nore survivors annuities or both such
annuities, the beneficiary shall elect to receive only one of such
annui ties.

(j) Contributing creditable service under the State Universities
Retirement System and the Teachers' Retirement Systemof the State of
Il'linois shall be considered in determ ning whether the nmenber has
met the contributing service requirements of this Section

(k) In lieu of the Survivor's Annuity described in this Section
t he spouse of the nenber has the option to select the Nonoccupationa
Death Benefit described in this Article, provided the spouse is the
sol e survivor and the sol e nonminated beneficiary of the menber.
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(I') The changes nade to this Section and Sections 14-118,
14-119, and 14-128 by this anmendatory Act of 1997, relating to
benefits for certain unmarried children who are full-tinme students
under age 22, apply wi thout regard to whether the deceased nmenber was
in service on or after the effective date of this amendatory Act of
1997. These changes do not authorize the repaynment of a refund or a
re-election of benefits, and any benefit or increase in benefits
resulting from these changes is not payable retroactively for any
period before the effective date of this amendatory Act of 1997.
(Source: P.A 90-448, eff. 8-16-97; 91-357, eff. 7-29-99; 91-887,
eff. 7-6-00.)

(40 ILCS 5/14-123.1) (from Ch. 108 1/2, par. 14-123.1)

Sec. 14-123.1. Tenporary disability benefit.

(a) A nmenber who has at |least 18 nonths of creditable service
and who becones physically or nmentally incapacitated to perform the
duties of his position shall receive a tenporary disability benefit,
provi ded that:

(1) the agency responsible for determining the liability of
the State (i) has formally denied all enployer-paid tenporary
total disability benefits under the Wrkers' Conpensation Act or
the Workers' Qccupational Diseases Act and an appeal of that
denial is pending before the Industrial Conmi ssion of Illinois,
or (ii) has granted and then termnated for any reason an
enpl oyer-paid tenporary total disability benefit and the menber
has filed a petition for emergency hearing under Section 19(b-1)
of the W rkers' Conpensation Act or Section 19(b-1) of the
Wor kers' Cccupational Diseases Act; and

(2) applicationis made not later than (i) 12 nonths after
the date that the disability results in loss of pay, (ii) 12
months after the date the agency responsible for determning the
liability of the State under the Wrkers' Conpensation Act or
Workers' Cccupational Diseases Act has formally denied or
term nated the enployer-paid tenporary total disability benefit,
or (iii) in the case of term nation of an enpl oyer-paid tenporary
total disability benefit, 12 nmonths after the effective date of
this anmendatory Act of 1995, whichever occurs |ast; and

(3) proper proof is received fromone or nore physicians
designated by the Board certifying that the nmenber is nentally or
physical |l y i ncapacitat ed.

(b) In the case of a denial of benefits, the tenporary
disability benefit shall begin to accrue on the 31st day of absence
fromwork on account of disability, but the benefit shall not becone
actually payable to the nenber until the expiration of 31 days from
t he day upon which the nenber | ast received or had a right to receive
any conpensati on.

In the case of termination of an enployer-paid tenporary total
disability benefit, the tenporary disability benefit under this
Section shall be calculated from the day following the date of
termnation of the enployer-paid benefit or the 31st day of absence
fromwork on account of disability, whichever is later, but shall not
becone payable to the nmenber until (i) the nenber's right to an
enpl oyer-paid tenporary total disability benefit is denied as a
result of the enmergency hearing held under Section 19(b-1) of the
Wor ker s’ Conpensation Act or Section 19(b-1) of the Wrkers'
Qccupational Diseases Act or (ii) the expiration of 150 days from
the date of termnation of the enployer-paid benefit, whichever
occurs first. If a termnated enployer-paid tenporary total
disability benefit is resumed or replaced with another enpl oyer-paid
disability benefit and the resuned or replacenent benefit is later
termnated and the nmenber again files a petition for energency

[ May 24, 2001]


SOLIMAR DFAULT DPORT NONE


114

heari ng under Section 19(b-1) of the Wb rkers' Conpensation Act or
Section 19(b-1) of the Wrkers' Cccupational D seases Act, the nenber
may again becone eligible to receive a tenporary disability benefit
under this Section. The waiting period before the tenporary
disability benefit wunder this Section becones payable applies each
time that the benefit is reinstated.

The benefit shall continue to accrue wuntil the first of the
foll owi ng events occurs:

(1) the disability ceases

(2) the nmenber engages in gainful enployment;

(3) the end of the nmonth in which the menber attains age
65, in the case of benefits comencing prior to attainment of age
60

(4) the end of the nonth following the fifth anniversary of
the effective date of the benefit in the case of benefits
comenci ng on or after attai nment of age 60;

(5) the end of the nmonth in which the death of the nenber
occurs;

(6) the end of the nobnth in which the aggregate period for
which tenporary disability payments have been nmade becones equal
to 1/2 of the nmenber's total period of creditable service, not
including the tine for which he has received a tenporary
disability benefit or nonoccupational disability benefit; for
purposes of this item(6) only, in the case of a menmber to whom
Section 14-108.2a or 14-108.2b applies and who, at the tine
disability commences, is performing services for the Illinois
Department of Public Health or the Department of State Police
relating to the transferred functions referred to in that Section
and has less than 10 years of «creditable service under this
Article, the nenber's "total period of creditable service" shal
be augmented by an ampbunt equal to (i) one half of the nmenber's
period of «creditable service in the Fund established under
Article 8 (excluding any creditable service over 20 years), m nus
(ii) the amount of the nmenber's creditable service under this
Article

(7) a paynent is nade on the nmenber's claimpursuant to a
determ nati on made by the agency responsible for determning the
liability of the State under the Wirkers' Conpensation Act or the
Wor kers' Cccupati onal Di seases Act;

(8) a final determnation is made on the nmenber's cl ai mby
the Industrial Conmission of Illinois.

(c) The tenporary disability benefit shall be 50% of the
menber' s final average conpensation at the date of disability.

If a covered enployee is eligible under the Social Security Act
for a disability benefit--before-attairning-age-65- or a retirenent
benefit on-er-after-attakning-age-65, then the anopunt of the menber's
tenporary disability benefit shall be reduced by the amunt of
primary benefit the nenber is eligible to receive under the Soci al
Security Act, whether or not such eligibility canme about as the
result of service as a covered enployee under this Article. The
Board nmay make such reduction pending a determination of eligibility
if it appears that the enpl oyee nay be so eligible, and shall nake an
appropri ate adjustnent if necessary after such determ nation has been
made. The anmount of tenporary disability benefit payable under this
Article shall not be reduced by reason of any increase in benefits
payabl e under the Social Security Act which occurs after the
reduction required by this paragraph has been applied

(d) The tenporary disability benefit provided under this Section
is intended as a tenporary payment of occupational or nonoccupationa
disability benefit, whichever is appropriate, in cases in which the
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occupati onal or nonoccupational character of the disability has not
been finally determ ned.

When an enpl oyer-paid disability benefit is paid or resuned, the
Board shall calculate the benefit that is payable under Section
14-123 and shall deduct fromthe benefit payabl e under Section 14-123
the ambunts already paid under this Section; those anpunts shall then
be treated as if they had been paid under Section 14-123

When a final determ nation of the character of the disability has
been made by the Industrial Conmi ssion of Illinois, or by settlenent
bet ween the parties to the disputed claim the Board shall calculate
the benefit that is payabl e under Section 14-123 or 14-124, whichever
is applicable, and shall deduct fromsuch benefit the anounts already
paid wunder this Section; such amunts shall then be treated as if
t hey had been paid under such Section 14-123 or 14-124.

(e) Any excess benefits paid under this Section shall be subject
to recovery by the Systemfrombenefits payable under the Wrkers
Conpensation Act or the Wrkers' Occupational Diseases Act or from
third parties as provided in Section 14-129, or from any other
benefits payable either to the menber or on his behalf under this
Article. A nmenber who accepts benefits under this Section
acknow edges and aut horizes these recovery rights of the System

(f) Service credits under the State Universities Retirenent
System and the Teachers' Retirenent Systemof the State of Illinois
shall be considered for the purposes of determning tenporary
disability benefit eligibility under this Section, and for
determining the total period of tine for which such benefits are
payabl e

The Board shall prescribe rules and regul ati ons governing
the filing of claims for tenporary disability benefits, and the
investigation, control and supervision of such claimns.

(h) References in this Section to enpl oyer-paid benefits include
benefits paid for by the State, either directly or through a program
of insurance or self-insurance, whether paid through the nenber's own
departnent or through sone other departnent or entity; but the term
does not include benefits paid by the Systemunder this Article
(Source: P.A  88-535; 89-136, eff. 7-14-95; 89-246, eff. 8-4-95
89-626, eff. 8-9-96.)

(40 ILCS 5/14-125) (fromCh. 108 1/2, par. 14-125)

Sec. 14-125. Nonoccupational disability benefit - anmbunt ef.
The nonoccupational disability benefit shall be 50% of the nenber's
final average conpensation at the tine disability occurred. In the

case of a menber whose benefit was resumed due to the sanme
disability, the anpunt of the benefit shall be the sane as that |ast
pai d before resunption of State enpl oynent. In the event that a
tenporary disability benefit has been received, the nonoccupationa
disability benefit shall be subject to adjustnent by the Board under
Section 14-123.1.

If a covered enployee is eligible for a disability benefit-befoere
attai ni ng-age-65 or a retirenment benefit on-or-after-attakning-age-65
under the federal Social Security Act, the anpunt of the menber's
nonoccupational disability benefit shall be reduced by the anpunt of
primary benefit the nenber would be eligible to receive under such
Act, whether or not entitlenent thereto cane about as the result of
service as a covered enpl oyee under this Article. The Board nay make
such reduction if it appears that the enployee may be so eligible
pending determination of eligibility and nake an appropriate
adjustnment if necessary after such determ nation. The anmount of any
nonoccupati onal disability benefit payable under this Article shal
not be reduced by reason of any increase under the Federal Social
Security Act which occurs after the offset required by this Section
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is first applied to that benefit.
(Source: P.A 84-1028.)

(40 ILCS 5/14-128) (fromCh. 108 1/2, par. 14-128)

Sec. 14-128. Cccupational death benefit. An occupational death
benefit 1is provided for a nenber of the System whose death, prior to
retirement, is the proximate result of bodily injuries sustained or a
hazard undergone while in the performance and within the scope of the
menber's duti es.

(a) Conditions for payment.

Excl usive of the lunp sum paynent provided for herein, al
annuities under this Section shall accrue and be payable for conplete
cal endar nonths, beginning on the first day of the nmonth next
following the nonth in which the initiating event occurs and ending
on the last day of the nonth in which the term nating event occurs.

The followi ng named survivors of the nenber nay be eligible for
an annuity under this Section:

(i) The nmenber's spouse

(i1) An unnmarried child of the nenber under age 18 (under
age 22 if a full-time student); an unnarried stepchild under age
18 (under age 22 if a full-tinme student) who has been such for at
| east one year at the date of the nenber's death; an wunmarried
adopted child under age 18 (under age 22 if a full-time student)
if the adoption proceedings were initiated at |east one year
prior to the death of the nenber; and an unnarried child over age
18 who is dependent by reason of a physical or mental disability,
for so long as such physical or nmental disability continues. For
t he purposes of this Section disability neans inability to engage
in any substantial gainful activity by reason of any nmedically
det er m nabl e physical or nental inpairnent which can be expected
toresult in death or which has | asted or can be expected to | ast
for a continuous period of not |ess than 12 nonths.

(iii) If no spouse or eligible children survive: a
dependent parent of the menber; a dependent step-parent by a
marriage contracted before the nenpber attained age 18; or a
dependent adopti ng parent by whomthe menber was adopted before
he or she attained age 18
The term "dependent" relating to an occupational death benefit

means a survivor of the menber who was receiving fromthe nmenber at
the date of the nenber's death at least 1/2 of the support for

mai nt enance i ncl udi ng board, |odging, nmedical care and like living
costs.

Payment of the annuity shall continue until the occurrence of the
fol | owi ng:

(1) remarriage before age 55 (for periods prior to July 6

2000) that-eeceurs-befere-the-effective-date - -of - -t-hi-s - -anrendat-or-y
Aet--of --the--91st - -General - -Assenbly or death, in the case of a
survi vi ng spouse

(2) attainment of age 18 or termnation of disability,
death, or marriage, in the case of an eligible child;

(3) remarriage before age 55 or death, in the case of a
dependent parent.

If none of the aforenentioned beneficiaries is living at the date
of death of the nmenber, no occupational death benefit shall be
payabl e, but the nonoccupational death benefit shall be payable as
provided in this Article

A surviving spouse whose occupati onal death benefit annuity has

been term nated due to remarri age nay apply for reinstatenent of that

annuity. The reinstated annuity shall begin to accrue on July 6

2000, except that if, on July 6, 2000, the annuity is payable to an

eligible surviving child or parent, paynent of the annuity to the
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survi ving spouse shall not be reinstated until the annuity is no
longer payable to any eligible surviving child or parent. The
reinstated annuity shall include any one-tine or annual increases

received prior to the date of termnation, as well as any increases

that woul d ot herw se have accrued fromthe date of termnation to the

date of reinstatenent.
The changes ehange made to this subsection by Public Act 91-887

and this amendatory Act of the 92nd 91st General Assenbly (pertaining
to remarriage prror--te--age--55) apply appties without regard to
whet her the deceased nenber was in service on or after the effective
date of either this amendatory Act.

(b) Amount of benefit.

The menber's accunulated contributions plus credited interest
shall be payable in a lunp sumto such person as the nmenber has
nomi nated by witten direction, duly acknow edged and filed with the
Board, or if no such nomnation to the estate of the nenber. When an
annuitant is re-enployed by a  Departnent, t he accunul at ed
contributions plus credited interest payable on the nenber's account
shall, if the nmenber has not previously elected a reversionary
annuity, consist of the excess, if any, of the nenber's tota
accunul ated contributions plus credited interest for all creditable
service over the total amount of all retirement annuity payments
received by the nmenber prior to death.

In addition to the foregoing payment, an annuity is provided for
eligible survivors as foll ows:

(1) If the survivor is a spouse only, the annuity shall be
50% of the nenmber's final average conpensation

(2) If the spouse has in his or her care an eligible child
or children, the annuity shall be increased by an anmount equal to
15% of the final average conpensation on account of each such
child, subject to alinmtation on the conbined annuities to a
surviving spouse and children of 75% of final average
conpensati on.

(3) If there is no surviving spouse, or if the surviving
spouse dies or remarries while a child remains eligible, then
each such child shall be entitled to an annuity of 15% of the
deceased nmenber's final average conpensation, subject to a
limtation of 50% of final average conpensation to all such

chil dren.
(4) |If there is no surviving spouse or eligible children
then an annuity shall be payable to the menber's dependent

parents, equal to 25%of final average conpensation to each such

beneficiary.

If any annuity payable under this Section is less than the
correspondi ng survivors annuity, the beneficiary or beneficiaries of
the annuity wunder this Section may elect to receive the survivors
annuity and t he nonoccupational death benefit provided for in this
Article in lieu of the annuity provided under this Section

(c) Cccupational death clains pending adjudication by the
Industrial Conmission or a ruling by the agency responsible for
determ ning the liability of the State wunder the "W rkers
Conpensation Act" or "Wbrkers' Cccupational D seases Act" shall be

payabl e  under Sections 14-120 and 14-121 wuntil a ruling or
adj udi cation occurs, if the beneficiary or beneficiaries: (1) neet
all conditions for paynent as prescribedinthis Article; and (2)
execute an assi gnnent of benefits payable as a result of adjudication
by the Industrial Commission or a ruling by the agency responsible
for determining the Iliability of the State under such Acts. The
assignment shall be nmade to the Systemand shall be for an anount
equal to the excess of benefits paid under Sections 14-120 and 14-121
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over benefits payable as a result of adjudication of the workers'
conpensation clal mconputed fromthe date of death of the menber.

(d) Every occupational death annuity payabl e under this Section
shall be increased on each January 1 occurring on or after (i)
January 1, 1990, or (ii) the first anniversary of the comencenent of
t he annuity, whichever occurs |ater, by an amount equal to 3% of the
current amount of the annuity, including any previous increases under
this Article, wthout regard to whether the deceased nmenber was in
service on the effective date of this anendatory Act of 1991.

(Source: P.A. 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/14-133) (fromCh. 108 1/2, par. 14-133)

Sec. 14-133. Contributions on behal f of nenbers.

(a) Each participating enpl oyee shall nake contributions to the
System based on the enpl oyee's conpensation, as foll ows:

(1) Covered enployees, except as indicated below, 3.5%for
retirement annuity, and 0.5%for a wi dow or survivors annuity;

(2) Noncovered enpl oyees, except as indicated below, 7%for
retirement annuity and 1% for a wi dow or survivors annuity;

(3) Noncovered enpl oyees serving in a position in which
"eligible creditable service" as defined in Section 14-110 may be
earned, 8.5% for retirement annuity and 1% for a w dow or
survivors annuity;

(4) Covered enployees serving in a position in which
"eligible creditable service" as defined in Section 14-110 may be
earned, 5% for retirement annuity and 0.5% for a wdow or
survivors annuity;

(5) Each security enpl oyee of the Departnent of Corrections
or of the Departnent of Human Services who is a covered enpl oyee,
5% for retirement annuity and 0.5% for a wi dow or survivors
annui ty;

(6) Each security enpl oyee of the Departnent of Corrections
or of the Departnent of Hunman Services who is not a covered
enpl oyee, 8.5% for retirement annuity and 1%for a w dow or
survivors annuity;

(7) Optional fornula enployees, 6% for retirenent annuity
and 0.5%for a widow or survivors annuity.

(b) Contributions shall be in the form of a deduction from
conpensation and shall be nade notw thstanding that the conpensation
paid in cash to the enployee shall be reduced thereby bel owthe
m ni mum prescribed by |aw or regul ation. Each nenber is deened to
consent and agree to the deductions fromconpensation provided for in
this Article, and shall receipt in full for salary or conpensation.
(Source: P.A. 89-507, eff. 7-1-97; 90-448, eff. 8-16-97.)

(40 ILCS 5/15-112) (from Ch. 108 1/2, par. 15-112)

Sec. 15-112. Final rate of earnings. "Final rate of earnings":
For an enployee who is paid on an hourly basis or who receives an
annual salary in installnents during 12 nonths of each acadenic year,
t he average annual earnings during the 48 consecutive cal endar nonth
period ending with the last day of final term nation of enploynent or
the 4 consecutive academ c years of service in which the enpl oyee's
ear ni ngs were the highest, whichever is greater. For any other
enpl oyee, the average annual earnings during the 4 consecutive
academ c years of service in which his or her earnings were the
hi ghest. For an enpl oyee with | ess than 48 nonths or 4 consecutive
academ c years of service, the average earnings during his or her
entire period of service. The earnings of an enployee with nore than
36 months of service prior to the date of beconming a participant are,
for such period, considered equal to the average earnings during the
last 36 nmonths of such service. For an enpl oyee on | eave of absence
with pay, or on | eave of absence w thout pay who nakes contributions
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during such | eave, earnings are assumed to be equal to the basic
conpensation on the date the |eave began. For an enpl oyee on
disability | eave, earnings are assumed to be equal to the basic
conpensation on the date disability occurs or the average earnings
during the 24 nonths imediately preceding the month in which
disability occurs, whichever is greater

For a participant who retires on or after the effective date of
this amendatory Act of 1997 with at | east 20 years of service as a
firefighter or police officer under this Article, the final rate of
earnings shall be the annual rate of earnings received by the
participant on his or her last day as a firefighter or police officer
under this Article, if that is greater than the final rate of
earni ngs as cal cul ated under the other provisions of this Section

If a participant is an enployee for at |least 6 nmonths during the
academic year 1n which his or her enploynent is term nated, the
annual final rate of earnings shall be 25%of the sum of (1) the
annual basic conpensation for that year, and (2) the ambunt earned
during the 36 nonths inmmredi ately preceding that vyear, if this is
greater than the final rate of earnings as cal cul ated under the other
provisions of this Section

In the determnation of the final rate of earnings for an
enpl oyee, that part of an enployee's earnings for any acadenic year
begi nning after June 30, 1997, which exceeds the enpl oyee's earnings
with that enployer for the preceding year by nmore than 20 percent

shall be excluded; in the event that an enpl oyee has nore than one
enployer this limtation shall be calculated separately for the
earnings with each enployer. In making such calculation, only the

basi ¢ conpensation of enpl oyees shall be considered, without regard
to vacation or overtine or to contracts for sunmer enpl oynent.

The follow ng are not considered as earnings in determning fina
rate of earnings: severance or separation pay, retirenent pay,
paynent for in-lieu--of unused sick leave and paynents from an
enployer for the period used in deternmining final rate of earnings
for any purpose other than services rendered, |eave of absence or
vacation granted during that period, and vacation of up to 56 work
days al l owed upon term nation of enploynent; except that, if the

benefit has been coll ectively bargal ned between the enpl oyer and the

recogni zed collective bargaining agent pursuant to the |Illinois

Educati onal Labor Rel ations Act, paynent received during a period of

up to 2 academ c years for unused sick leave nmmy be considered as

earnings in accordance with the applicable collective bargaining

agreenent, subject to the 20%increase l[imtation of this Section

Any unused sick | eave considered as earnings under this Section shal

not be taken into account in calculating service credit under Section

Intermttent peri ods of service shall be considered as
consecutive in determning final rate of earnings.
(Source: P.A. 90-65, eff. 7-7-97; 90-511, eff. 8-22-97; 91-887, eff.

7-6-00.)
(40 1LCS 5/15-134.6 new)
Sec. 15-134.6. Transfer of certain creditable service to the

Article 14 retirenent system
(a) An active nmenber of the Article 14 retirenent systemwho is

enployed in a position for which he or she earns eligible creditable

service as defined in Section 14-110 of this Code may transfer all or

a portion of his or her creditable service accunulated under this

System for service as a police officer to the Article 14 retirenent

systemin accordance with Section 14-110. The transfer of creditable

service shall be acconpanied by paynent from this System to the

Article 14 retirenent systemof:
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(1) the ampunts credited to the applicant for the service

to be transferred through enployee contributions, including

interest, as of the date of transfer; and
(2) enployer contributions equal to the anmount detern ned

under item (1); and
(3) any interest paid by the applicant in order to

reinstate the service to be transferred.
Participation in this Systemw th respect to the transferred service

shall termnate on the date of transfer.
(b) A person transferring creditable service under subsection

(a) may reinstate service that was term nated by receipt of a refund,

by paying to the System the ampunt of the refund plus interest

thereon at the effective rate fromthe date of the refund to the date

of paynent.

(40 ILCS 5/15-135.1)

Sec. 15-135.1. Election to avoid application of P. A 90-65.

(a) A participant who was an enployee on July 7, 1997 and
retires on or after July 30, 1999 the--effeective--date--of--this
armendat ory- - Aet - -of -t he-91st -General- -Assenbl-y may elect in witing at
the time of retirement to have the retirement annuity calculated in
accordance with the provisions of Sections 15-135 and 15-136 as they
exi sted imedi ately prior to amendnment by Public Act 90-65. Thi s
el ection, once made, is irrevocabl e.

(a-1) A participant who was an enployee on July 7, 1997 and

retired on or after January 1, 1998 but before July 30, 1999 nmy

elect in witing, wthin 60 days after the effective date of this

anendatory Act of the 92nd General Assenbly, to have the retirenent

annuity calculated in accordance wth the provisions of Sections

15-135 and 15-136 as they existed immediately prior to anmendnent by

Public Act 90-65. This election is prospective only and, once mmde,

is irrevocable. \Wen an election under this subsection (a-1) is

made, the Systemshall recalculate the retirenent annuity, effective

on the next annuity paynent date followi ng the date of election. The

el ection applies to group i nsurance costs that becone payable after

the Departnent of Central Managenent Services is notified of the

el ection under subsection (c), but does not entitle the person to a

refund of any group insurance costs al ready paid.

(b) The fact that a person has elected to participate in the
optional retirement programunder Section 15-158.2 or has el ected the
portability option under subsection (a-1) of Section 15-154 does not
prevent the person fromnaking an el ection under subsection (a) or
(a-1) of this Section; the fact that such a person nmakes an election
under subsection (a) or (a-1) of this Section does not allowthe
person to change the irrevocable el ection that he or she made under
Section 15-158.2 or subsection (a-1) of Section 15-154.

(c) The System shall promptly notify the Department of Central
Managenment Services of each el ection made under this Section.

(Source: P.A 91-395, eff. 7-30-99.)
(40 ILCS 5/15-145) (fromCh. 108 1/2, par. 15-145)

Sec. 15-145. Survivors insurance benefits; conditions and
anount s.

(a) The survivors insurance benefits provi ded under this Section
shall be payable to the eligible survivors of a participant covered

under the traditional benefit package upon the death of (1) a
participating enployee with at least 1 1/2 years of service, (2) a
partici pant who term nated enployment with at least 10 vyears of
service, and (3) an annuitant in receipt of a retirement annuity or
disability retirenent annuity under this Article.

Service under the State Enpl oyees' Retirement Systemof Illinois,
the Teachers' Retirement Systemof the State of Illinois and the
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Public School Teachers' Pension and Retirenment Fund of Chicago shal
be considered in determining eligibility for survivors benefits under
this Section.

If by law, a function of a governmental wunit, as defined by
Section 20-107, is transferred in whole or in part to an enpl oyer,
and an enpl oyee transfers enploynent fromthis governnental wunit to
such enmployer within 6 nmonths after the transfer of this function
the service credits in the governnental wunit's retirenent system
whi ch have been validated under Section 20-109 shall be considered in
determning eligibility for survivors benefits under this Section

(b) A surviving spouse of a deceased participant, or of a
deceased annuitant who did not take a refund or additional annuity
consisting of accumulated survivors insurance contributions, shal
receive a survivors annuity of 30%of the final rate of earnings.
Payments shall begin on the day following the participant's or
annuitant's death or the date the surviving spouse attains age 50
whi chever is later, and continue until the death of the surviving
spouse. The annuity shall be payable to the surviving spouse prior
to attainment of age 50 if the surviving spouse has in his or her
care a deceased participant's or annuitant's dependent unnarried
child wunder age 18 (under age 22 if a full-tine student) who is
eligible for a survivors annuity.

Remarri age of a surviving spouse prior to attainnent of age 55
that occurs before the effective date of this amendatory Act of the
91st General Assenbly shall disqualify himor her for the receipt of
a survivors annuity until July 6, 2000.

A surviving spouse whose survivors annuity has been terninated

due to renarriage may apply for reinstatenent of that annuity. The

reinstated annuity shall begin to accrue on July 6, 2000, except that

if, on July 6, 2000, the annuity is payable to an eligible surviving

child or parent, paynent of the annuity to the surviving spouse shal

not be reinstated until the annuity 1is no longer payable to any

eligible surviving child or parent. The reinstated annuity shal

include any one-tine or annual increases received prior to the date

of termnation, as well as any increases that woul d ot herwi se have

accrued fromthe date of termnation to the date of reinstatenent

An eligible surviving spouse whose expectation of receiving a

survivors annuity was | ost due to remarri age before attai nnent of age

50 shall also be entitled to reinstatenent under this subsection, but

the resulting survivors annuity shall not begin to accrue sooner than

upon the surviving spouse's attai nnent of age 50
The changes nade to this subsection by this anendatory Act of the

92nd Ceneral Assenbly (pertaining to renarriage) apply w thout regard

to whether the deceased participant or annuitant was in service on or

after the effective date of this anendatory Act.

(c) Each dependent unnarried child under age 18 (under age 22 if
a full-time student) of a deceased participant, or of a deceased
annui tant who did not take a refund or additional annuity consisting
of accunul ated survivors insurance contributions, shall receive a
survivors annuity equal to the sumof (1) 20%of the final rate of
earnings, and (2) 10%of the final rate of earnings divided by the
nunber of children entitled to this benefit. Paynments shall begin on
the day following the participant's or annuitant's death and continue
until the child marries, dies, or attains age 18 (age 22 if a
full-time student). If the child is in the care of a surviving
spouse who is eligible for survivors insurance benefits, the child's
benefit shall be paid to the surviving spouse

Each wunmarried child over age 18 of a deceased participant or of
a deceased annuitant who had a survivor's insurance beneficiary at
the time of his or her retirenent, and who was dependent upon the
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partici pant or annuitant by reason of a physical or nmental disability
whi ch began prior to the date the child attained age 18 (age 22 if a
full-time student), shall receive a survivor's annuity equal to the
sumof (1) 20% of the final rate of earnings, and (2) 10% of the
final rate of earnings divided by the nunber of children entitled to
survivors benefits. Paynents shall begin on the day following the
participant's or annuitant's death and continue wuntil the child
marries, dies, or is no longer disabled. |If the childis in the care
of a surviving spouse who is eligible for survivors insurance
benefits, the child's benefit nay be paid to the surviving spouse

For the purposes of this Section, disability neans inability to
engage i n any substantial gainful activity by reason of any medically
determ nabl e physical or nental inpairment that can be expected to
result in death or that has |l asted or can be expected to last for a
continuous period of at |east one year

(d) Each dependent parent of a deceased participant, or of a
deceased annuitant who did not take a refund or additional annuity
consisting of accumulated survivors insurance contributions, shal
receive a survivors annuity equal to the sumof (1) 20%of final rate
of earnings, and (2) 10%of final rate of earnings divided by the
nunber of parents who qualify for the benefit. Payments shall begin
when the parent reaches age 55 or the day following the participant's
or annuitant's death, whichever is later, and continue wuntil the
parent dies. Remarriage of a parent prior to attainnent of age 55
shal |l disqualify the parent for the receipt of a survivors annuity.

(e) In addition to the survivors annuity provided above, each
survivors insurance beneficiary shall, upon death of the participant
or annuitant, receive a lunp sum paynment of $1,000 divided by the
nunber of such beneficiaries.

(f) The changes nade in this Section by Public Act 81-712
pertaining to survivors annuities in cases of renarriage prior to age
55 shall apply to each survivors insurance beneficiary who renarries
after June 30, 1979, regardl ess of the date that the participant or
annuitant term nated his enpl oynent or died.

The change made to this Section by this amendatory Act of the
91st General Assenbly, pertaining to remarriage prior to age 55
applies wthout regard to whether the deceased participant or
annuitant was in service on or after the effective date of this
amendatory Act of the 91st General Assenbly.

(g) On January 1, 1981, any person who was receiving a survivors
annuity on or before January 1, 1971 shall have the survivors annuity
then being paid increased by 1% for each full year which has el apsed
fromthe date the annuity began. On January 1, 1982, any survivor
whose annuity began after January 1, 1971, but before January 1
1981, shall have the survivor's annuity then being paid increased by
1% for each year which has elapsed fromthe date the survivor's
annuity began. On January 1, 1987, any survivor who began receiving a
survivor's annuity on or before January 1, 1977, shall have the
monthly survivor's annuity increased by $1 for each full year which
has el apsed since the date the survivor's annuity began

(h) If the sumof the lunmp sum and total nonthly survivor
benefits payable wunder this Section upon the death of a participant
amounts to less than the sumof the death benefits payable under
itens (2) and (3) of Section 15-141, the difference shall be paidin
a lunp sumto the beneficiary of the participant who is living on the
date that this additional anbunt becomes payabl e

(i) If the sumof the lunmp sum and total nonthly survivor
benefits payable wunder this Section upon the death of an annuitant
receiving a retirement annuity or disability retirement annuity
amounts to less than the death benefit payabl e under Section 15-142
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the difference shall be paid to the beneficiary of the annuitant who
is living on the date that this additional amount beconmes payabl e

(j) Effective on the later of (1) January 1, 1990, or (2) the
January 1 on or next after the date on which the survivor annuity
begins, if the deceased menber died while receiving a retirenent
annuity, or in all other cases the January 1 nearest the first
anniversary of the date the survivor annuity paynments begin, every
survivors insurance beneficiary shall receive an increase in his or
her nmonthly survivors annuity of 3% On each January 1 after the
initial increase, the nmonthly survivors annuity shall be increased by
3% of the total survivors annuity provided under this Article
including previous increases provided by this subsection. Such
increases shall apply to the survivors insurance beneficiaries of
each participant and annuitant, whether or not the enpl oynent status
of the participant or annuitant term nates before the effective date
of this anmendatory Act of 1990. This subsection (j) also applies to
persons receiving a survivor annuity under the portable benefit
package

(k) If the Internal Revenue Code of 1986, as amended, requires
that the survivors benefits be payable at an age wearlier than that
specified in this Section the benefits shall begin at the earlier
age, in which event, the survivor's beneficiary shall be entitled
only to that amount which is equal to the actuarial equival ent of the
benefits provided by this Section

(1) The changes nade to this Section and Section 15-131 by this
amendatory Act of 1997, relating to benefits for certain unnarried
children who are full-tinme students under age 22, apply wi thout
regard to whether the deceased menber was in service on or after the
effective date of this anendatory Act of 1997. These changes do not
aut hori ze the repayment of a refund or a re-election of benefits, and
any benefit or increase in benefits resulting fromthese changes is
not payable retroactively for any period before the effective date of
this amendatory Act of 1997.

(Source: P.A. 90-448, eff. 8-16-97; 90-766, eff. 8-14-98; 91-887
eff. 7-6-00.)

(40 ILCS 5/16-127) (fromCh. 108 1/2, par. 16-127)

Sec. 16-127. Conputation of creditable service

(a) Each menber shall receive regular credit for all service as
a teacher from the date menbership begins, for which satisfactory
evidence is supplied and all contributions have been pai d.

(b) The follow ng periods of service shall earn optional credit
and each nenber shall receive credit for all such service for which
satisfactory evidence is supplied and all <contributions have been
paid as of the date specified:

(1) Prior service as a teacher

(2) Service in a capacity essentially simlar or equival ent
to that of a teacher, in the public comon schools in schoo
districts inthis State not included within the provisions of
this System or of any other State, territory, dependency or
possession of the United States, or in schools operated by or
under the auspices of the United States, or under the auspices of
any agency or departnment of any other State, and service during
any period of professional speech correction or special education
experience for a public agency within this State or any other

State, territory, dependency or possession of the United States,

and service prior to February 1, 1951 as a recreation worker for

the I1llinois Departnent of Public Safety, for a period not
exceeding the |l esser of 2/5 of the total creditable service of
the menber or 10 years. The maxi mum service of 10 years which is
al l owabl e under this paragraph shall be reduced by the service
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credit which is validated by other retirenent systens under
paragraph (i) of Section 15-113 and paragraph 1 of Section
17-133. Credit granted under this paragraph may not be wused in
determination of a retirement annuity or disability benefits
unl ess the nenber has at least 5 years of creditable service
earned subsequent to this enployment wth one or nore of the
foll owing systems: Teachers' Retirenent Systemof the State of
Illinois, State Universities Retirement System and the Public
School Teachers' Pension and Retirenent Fund of Chi cago.
Whenever such service credit exceeds the maxi numallowed for all
purposes of this Article, the first service rendered in point of
tine shall be considered. The changes to this subdivision (b)(2)
made by Public Act 86-272 shall apply not only to persons who on
or after its effective date (August 23, 1989) are in service as a
teacher under the System but also to persons whose status as
such a teacher term nated prior to such effective date, whether
or not such person is an annuitant on that date.

(3) Any periods inmmediately follow ng teaching service,
under this Systemor under Article 17, (or imediately follow ng
service prior to February 1, 1951 as a recreation worker for the
Il'linois Departnment of Public Safety) spent in active service
with the mlitary forces of the United States; periods spent in
educational prograns that prepare for return to teaching
sponsored by the federal governnent following such active
mlitary service; if a teacher returns to teaching service within
one cal endar year after discharge or after the conpletion of the
educational program a further period, not exceedi ng one cal endar
year, between tine spent in nilitary service or in such
educational progranms and the return to enploynent as a teacher
under this System and a period of wup to 2 years of active
mlitary service not imediately followmng enploynent as a
t eacher.

The changes to this Section and Section 16-128 relating to
mlitary service nmade by P.A 87-794 shall apply not only to
persons who on or after its effective date are in service as a
teacher under the System but also to persons whose status as a
teacher term nated prior to that date, whether or not the person
is an annuitant on that date. |In the case of an annuitant who
applies for credit allowable under this Section for a period of
mlitary service that did not imediately foll ow enpl oyment, and
who has nade the required contributions for such credit, the
annuity shall be recalculated to include the additional service
credit, with the increase taking effect on the date the System
received witten notification of the annuitant's intent to
purchase the credit, if payment of all the required contributions
Is nmade within 60 days of such notice, or else on the first
annuity paynent date following the date of paynent of the
requi red contributions. In calculating the automatic annual
increase for an annuity that has been recal cul ated under this
Section, the increase attributable to the additional service
al | owabl e under P. A 87-794 shall be included in the calculation
of automatic annual increases accruing after the effective date
of the recal cul ation.

Credit for nmilitary service shall be determ ned as follows:
if entry occurs during the nonths of July, August, or Septenber
and the nmenber was a teacher at the end of the imediately
precedi ng school term credit shall be granted fromJuly 1 of the
year in which he or she entered service; if entry occurs during
the school termand the teacher was in teaching service at the
begi nni ng of the school term credit shall be granted fromJuly 1
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of such year. In all other cases where credit for mlitary
service is allowed, credit shall be granted from the date of
entry into the service.

The total period of mlitary service for which credit is
granted shall not exceed 5 years for any nenber unless the
servi ce: (A) is validated before July 1, 1964, and (B) does not
extend beyond July 1, 1963. Credit for nmlitary service shall be
granted under this Section only if not nore than 5 years of the
mlitary service for which credit is granted under this Section
is used by the nmenber to qualify for a mlitary retirenment
allotment from any branch of the armed forces of the United
States. The changes to this subdivision (b)(3) nade by Public Act
86-272 shall apply not only to persons who on or after its
effective date (August 23, 1989) are in service as a teacher
under the System but also to persons whose status as such a
teacher termnated prior to such effective date, whether or not
such person is an annuitant on that date.

(4) Any periods served as a nmenber of the General Assenbly.

(5)(i) Any periods for which a teacher, as defined 1In
Section 16-106, is granted a | eave of absence, provided he or she
returns to teaching service creditable under this Systemor the
State Universities Retirenent Systemfollowing the Ileave; (ii)
periods during which a teacher is involuntarily laid off from
t eachi ng, provided he or she returns to teaching following the
lay-off; (iii) periods prior to July 1, 1983 during which a
t eacher ceased covered enpl oynent due to pregnancy, provided that
the teacher returned to teaching service creditable wunder this
System or the State Universities Retirement Systemfollow ng the
pregnancy and subnmits evidence satisfactory to the Boar d
docunenting that the enploynent ceased due to pregnancy; and (ivV)
periods prior to July 1, 1983 during which a teacher ceased
covered enpl oyment for the purpose of adopting an infant under 3
years of age or caring for a newy adopted infant under 3 years
of age, provided that the teacher returned to teaching service
creditabl e under this Systemor the State Universities Retirenent
System followi ng the adoption and subnmits evidence satisfactory
to the Board docunmenting that the enploynent ceased for the
purpose of adopting an infant under 3 years of age or caring for
a newly adopted infant under 3 years of age. However, total
credit under this paragraph (5) may not exceed 3 years.

Any qualified nenber or annuitant may apply for credit under
item (1ii) or (iv) of this paragraph (5) without regard to
whet her service was terninated before the effective date of this
amendatory Act of 1997. In the case of an annuitant who
establishes credit under item(iii) or (iv), the annuity shall be
recalculated to include the additional service credit. The
increase in annuity shall take effect on the date the System
receives witten notification of the annuitant's intent to
purchase the credit, if the required evidence is submtted and
t he required contribution paid wthin 60 days of that
notification, otherwise on the first annuity paynent date
following the Systenmis receipt of the required evidence and
contribution. The increase in an annuity recal cul ated under this
provision shall be included in the calculation of automatic
annual increases in the annuity accruing after the effective date
of the recal cul ation.

Optional credit may be purchased under this subsection
(b)(5) for periods during which a teacher has been granted a
| eave of absence pursuant to Section 24-13 of the School Code. A
teacher whose service under this Article ternminated prior to the
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effective date of P.A 86-1488 shall be eligible to purchase such
optional credit. |If a teacher who purchases this optional credit
is already receiving a retirenment annuity under this Article, the
annuity shall be recalculated as if the annuitant had applied for

the | eave of absence credit at the tinme of retirenent. The
difference between the entitled annuity and the actual annuity
shall be credited to the purchase of the optional credit. The

remai nder of the purchase cost of the optional credit shall be
paid on or before April 1, 1992.

The change in this paragraph made by Public Act 86-273 shal
be applicable to teachers who retire after June 1, 1989, as well
as to teachers who are in service on that date.

(6) Any days of unused and unconpensated accumul at ed sick
| eave earned by a teacher. The service credit granted under this
paragraph shall be the ratio of the number of wunused and
unconpensat ed accunul ated sick | eave days to 170 days, subject to
a maxi mum of one year of service credit. Prior to the nmenber's
retirement, each former enployer shall certify to the System the
nunmber of unused and unconpensated accumnul ated sick | eave days
credited to the menber at the time of termination of service. The
period of wunused sick leave shall not be considered in
determining the effective date of retirement. A nmenber is not
required to nake contributions in order to obtain service credit
for unused sick | eave

Credit for sick leave shall, at retirement, be granted by
the System for any retiring regional or assistant regiona
superintendent of schools at the rate of 6 days per year of
creditabl e service or portion thereof established while serving
as such superintendent or assistant superintendent.

(7) Periods prior to February 1, 1987 served as an enpl oyee
of the Illinois Mathematics and Sci ence Acadeny for which credit
has not been term nated under Section 15-113.9 of this Code.

(8) Service as a substitute teacher for work perforned
prior to July 1, 1990.

(9) Service as a part-time teacher for work perforned prior
to July 1, 1990

(10) Up to 2 years of enployment with Southern Illinois
University - Carbondal e from Septenber 1, 1959 to August 31
1961, or wth Governors State University from Septenber 1, 1972
to August 31, 1974, for which the teacher has no credit under
Article 15. To receive credit under this item (10), a teacher
must apply in witing to the Board and pay the required
contributions before May 1, 1993 and have at least 12 years of
service credit under this Article.

(b-1) A nmenber mmy establish optional credit for up to 2 years
of service as a teacher or adm nistrator enployed by a private schoo

recogni zed by the Illinois State Board of FEducation, provided that

t he t eacher (i) was certified under the law governing the

certification of teachers at the tine the service was rendered, (ii)

applies in witing on or after June 1, 2001 and on or before June 1

2004, (iii) supplies satisfactory evidence of the enploynent, (iv)

conpletes at least 10 years of contributing service as a teacher as

defined in Section 16-106, and (v) pays the contribution required in

subsection (d-5) of Section 16-128. The nenber nmay apply for credit

under this subsection and pay the required contribution before

conpleting the 10 years of contributing service required under item

(iv), but the credit nay not be used until the item (iv) contributing

service requirenent has been net.
(c) The service credits specified in this Section shall be
granted only if: (1) such service credits are not used for credit in
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any other statutory tax-supported public enployee retirement system
other than the federal Social Security program and (2) the nenber
makes the required contributions as specified in Section 16-128.
Except as provided in subsection (b-1) of this Section, the service
credit shall be effective as of the date the required contributions
are conpl et ed.

Any service credits granted under this Section shall termnate
upon cessation of nenbership for any cause.

Credit may not be granted under this Section covering any period
for which an age retirenent or disability retirement allowance has
been pai d.

(Source: P. A 89-430, eff. 12-15-95; 90-32, eff. 6-27-97.)

(40 ILCS 5/16-128) (fromCh. 108 1/2, par. 16-128)

Sec. 16-128. Creditable service - required contributions.

(a) In order to receive the creditable service specified under
subsection (b) of Section 16-127, a nenber is required to nake the
following contributions: (i) an amount equal to the contributions
which would have been required had such service been rendered as a
menber under this System (ii) for mlitary service not immediately
following enployment and for service established under subdivision
(b) (10) of Section 16-127, an amount determ ned by the Board to be
equal to the enployer's normal cost of the benefits accrued for such
service; and (iii) interest fromthe date the contributions would
have been due (or, in the case of a person establishing credit for
mlitary service under subdivision (b)(3) of Section 16-127, the date
of first menbership in the System if that date is later) to the date
of payment, at the following rate of interest, conpounded annually:
for periods prior to July 1, 1965, regular interest; fromJuly 1,
1965 to June 30, 1977, 4%per year; on and after July 1, 1977,
regul ar interest.

(b) In order to receive creditable service under paragraph (2)
of subsection (b) of Section 16-127 for those who were not nmenbers on
June 30, 1963, the minimumrequired contribution shall be $420 per
year of service together with interest at 4% per year conpounded
annual ly fromJuly 1, preceding the date of nmenbership until June 30,
1977 and at regul ar interest conpounded annually thereafter to the
date of paynent.

(c) In determning the contribution required in order to receive
creditable service wunder paragraph (3) of subsection (b) of Section
16-127, the salary rate for the renmai nder of the school termin which
a menber enters mlitary service shall be assuned to be equal to the
menber's salary rate at the time of entering nmilitary service.
However, for nilitary service not imediately follow ng enploynent,
the salary rate on the last date as a participating teacher prior to
such mlitary service, or on the first date as a participating
teacher after such nmilitary service, whichever is greater, shall be
assuned to be equal to the nmenber's salary rate at the time of
entering mlitary service. For each school termthereafter, the
menber's salary rate shall be assumed to be 5% hi gher than the salary
rate in the previous school term

(d) In determning the contribution required in order to receive
creditabl e service under paragraph (5) of subsection (b) of Section
16-127, a menber's salary rate during the period for which credit is
bei ng established shall be assuned to be equal to the nenber's |ast
salary rate i mredi ately preceding that period.

(d-5) For each vear of service credit to be established under

subsection (b-1) of Section 16-127, a nenber is required to

contribute to the System (i) 16.5%of the annual salary rate during

the first year of full-tine enploynent as a teacher under this

Article following the private school service, plus (ii) interest
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thereon fromthe date of first full-tine enploynent as a teacher

under this Article followng the private school service to the date

of paynent, conpounded annually, at the rate of 8.5% per vyear for

periods before the effective date of this anendatory Act of the 92nd

Ceneral Assenbly, and for subsequent periods at a rate equal to the

Systenlis actuarially assuned rate of return on investnents.

(e) The contributions required under this Section nay be nade
fromthe date the statenent for such creditable service is issued
until retirement date. All such required contributions nmust be made
before any retirenent annuity is granted
(Source: P.A 89-430, eff. 12-15-95.)

(40 ILCS 5/16-143) (fromCh. 108 1/2, par. 16-143)

Sec. 16-143. Survivors' benefits - other condi tions and
limtations. The benefits provided under Sections 16-141 and 16-142
shall be subject to the following further conditions and limtations:

(1) The period during which a nenber was in receipt of a
disability or occupational disability benefit shall be considered as
creditabl e service at the annual salary rate on which the nenber |ast
made contributions.

(2) Al service prior to July 24, 1959, for which creditable
service is granted towards a retirenent annuity shall be considered
as creditabl e service

(3) No benefits shall be payable unless a nmenber, or a disabled
menber, returning to service, has nmade contributions to the system
for at least one nonth after July 24, 1959, except that an annuitant
must have contributed to the systemfor at |least 1 year of creditable
service after July 24, 1959.

(4) Creditable service under the State Enployees' Retirenent
Systemof Illinois, the State Universities Retirement Systemand the
Public School Teachers' Pension and Retirenment Fund of Chicago shal
be considered in determining whether the nenber has nmet t he
creditabl e service requiremnent.

(5) If an eligible beneficiary qualifies for a survivors
benefit because of pension credits established by the participant or
annui tant in another systemcovered by Article 20, and the conbined
survivors' benefits exceed the highest survivors' benefit payabl e by
ei ther system based upon the conbi ned pension credits, the survivors
benefit payable by this systemshall be reduced to that ambunt which
when added to the survivors' benefit payable by the other system
woul d equal this highest survivors' benefit. If the other system has
a simlar provision for adjustment of the survivors' benefit, the
respective proportional survivors' benefits shall be reduced
proportionately according to the ratio which the anpbunt of each
proportional survivors' benefit bears to the aggregate of al
proportional survivors' benefits. If a survivors' benefit is payable
by another systemcovered by Article 20, and the survivor elects to
wai ve the monthly survivors' benefit and accept a | unp sum payment or
death benefit in lieu of the monthly survivors' benefit, this system
shall, for the purpose of adjusting the monthly survivors' benefit
under this paragraph, assune that the survivor had been entitled to a
mont hly survivors' benefit which, in accordance with actuarial tables
of this system is the actuarial equivalent of the amount of the |unp
sum paynment or death benefit.

(6) Remarriage of a surviving spouse prior to attai nnent of age
55 that occurs before the effective date of this anendatory Act of
the 91st CGeneral Assenbly shall terminate his or her survivors
benefits until July 6, 2000.

A surviving spouse whose survivors' benefit has been terninated

due to renarriage may apply for reinstatenent of that benefit. The

rei nstated benefit shall begin to accrue on July 6, 2000, except that
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if, on July 6, 2000, the benefit is payable to an eligible surviving

child or parent, paynent of the benefit to the surviving spouse shal

not be reinstated until the benefit is no longer payable to any

eligible surviving child or parent. The reinstated benefit shal

include any one-tine or annual increases received prior to the date

of termnation, as well as any increases that woul d ot herwi se have

accrued fromthe date of termination to the date of reinstatenent

An eligible surviving spouse whose expectation of receiving a

survivors' benefit was lost due to renmarriage before attai nnent of

age 50 shall also be entitled to reinstatenent under this subsection

but the resulting survivors' benefit shall not begin to accrue sooner

t han upon the surviving spouse's attai nnent of age 50
The changes ehange made to this item (6) by Public Act 91-887 and

this amendatory Act of the 92nd 91st CGeneral Assenbly apply appltes
without regard to whether the deceased nenber or annuitant was in
service on or after the effective date of either this amendatory Act
of -t he- 91st - Gener al - Assenbly.

(7) The benefits payable to an eligible child shall term nate
when the eligible child marries, dies, or attains age 18 (age 22 if a
full-time student); except that benefits payable to a dependent
disabled eligible child shall ternm nate only when the eligible child
di es or ceases to be disabled.

(Source: P.A. 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)
(40 ILCS 5/17-114. 4 new)
Sec. 17-114.4. Transfer to Metropolitan Pier and Exposition

Aut hority pension pl an.
(a) Until July 1, 2002, any nenber of the managenent comi ttee

of the Metropolitan Pier and Exposition Authority, as designated by

the chief executive officer of the Authority, regardl ess of whether

the nmenber Is in service under this Article on or after the effective

date of this Section and notwithstanding Section 17-157, nmay apply to

the Board for transfer of all of his or her creditable service

accunul ated under this Fund to the pension plan established for

enpl oyees and officers of the Mtropolitan Pier and Exposition

Aut hority. The creditable service shall be transferred in accordance

with the terns of that plan and shall be acconpani ed by a paynment

fromthis Fund to that pension plan, consisting of:
(1) the ampunts accunul ated to the credit of the applicant

for the service to be transferred, including interest, on the

books of the Fund on the date of transfer, but excluding any

additional or optional <credits, which shall be refunded to the

applicant; plus
(2) enployer contribution credits conputed and credited

under this Article, including interest, on the books of the Fund

on the date the applicant term nated service under the Fund.
Participation in this Fund as to the credits transferred under this

Section termnates on the date of transfer.
(b) For the purpose of transferring credit under this Section, a

person nmay reinstate credits and creditable service term nated upon

recei pt of a refund, by paying to the Fund, before July 1, 2002, the

ampunt of the refund plus reqular interest fromthe date of the

refund to the date of repaynent.

(40 ILCS 5/18-112) (fromCh. 108 1/2, par. 18-112)

Sec. 18-112. Service. "Service": The period beginning on the
day a person first becanme a judge, whether prior or subsequent to the
effective date, and ending on the date under consideration, excluding
all intervening periods during which he or she was not a judge
following resignation or expiration of any term of election or
appoi nt ment .

Service al so includes the follow ng:
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(a) Any period prior to January 1, 1964 during which a
judge served as a justice of the peace, police magistrate or
master in chancery, or as a civil referee, conm ssioner or trial
assistant to the chief judge in the Minicipal Court of Chicago,
or perforned judicial duties as an assistant to the judge of the
Probate Court of Cook County. A judge shall be entitled to
credit for all or as nuch as the judge nay desire of such
servi ce, not exceeding 8 years, upon paynment of the participant's
contribution covering such service at the contribution rates in
effect on July 1, 1969, together with interest at 4% per annum
conpounded annual ly, fromthe dates the service was rendered to
the date of paynment, provided credit for such service had not
been granted in any public pension fund or retirement system in
the State. The required contributions shall be based upon the
rate of salary in effect for the judge on the date he or she
entered the systemor on January 1, 1964, whichever is later.

(b) Service rendered after January 1, 1964, as a hol dover
magi strate or master in chancery of the Grcuit Court. A judge
shall be entitled to credit for any period of such service, not
exceeding a total of 8 years, together with the period of service
taken into account in paragraph (a). Service credit wunder this
paragraph is subject to the sane contribution requirements and
other Iimtations that are prescribed for service credit under
par agraph (a).

(c) Any period that a participant served as a nenber of the
General Assenbly, subject to the followi ng conditions:

(1) He or she has been a participant in this system
for at least 4 years and has contributed to the system for
service rendered as a nenber of the General Assenbly
subsequent to Novenber 1, 1941, at the contribution rates in
effect for a judge on the date of becom ng a participant,
including interest at 3% per annum conpounded annually from
the date such service was rendered to the date of paynent,
based on the salary in effect during such period of service;
and

(2) The participant is not entitled to credit for such
service in any other public retirement systemin the State.
(d) Any period a participant served as a judge or

conmmi ssioner of the Court of Clains of this State after Novenber
1, 1941, provided he or she contributes to the system at the
contribution rates in effect on the date of beconing a
participant, based on salary received during such service,
including interest at 3% per annum conmpounded annually from the
date such service was rendered to the date of paynent.

(e) Any period that a participant served as State's
Attorney or Public Defender of any county of this State, subject
to the following conditions: (1) such service was not credited
under any public pension fund or retirement system (2) the
maxi mum service to be credited in this systemshall be 8 years;
(3) the participant nust have at |least 6 years of service as a
judge and as a participant of this system and (4) the
partici pant has made contributions to the systemfor such service
at the contribution rates in effect on the date of beconing a
participant in this systembased upon the salary of the judge on
such date, including interest at 4% per annum conpounded annual | y
fromsuch date to the date of payment.

A judge who term nated service before January 26, 1988 and
whose retirement annuity began after January 1, 1988 may
establish credit for service as a Public Defender in accordance
with the ot her provisions of this subsection by making
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application and paying the required contributions to the Board
not |ater than 30 days after August 23, 1989. |In such cases, the
Board shall recalculate the retirement annuity, effective on the
first day of the next cal endar nonth begi nning at least 30 days
after the application is received.

(e-1) A period beginning on or after January 1, 1970 and

endi ng on or before Decenber 31, 1972 during which a participant

served as Special Assistant State's Attorney of Cook County,

subject to the follow ng conditions: (1) such service was not

credited under any public pension fund or retirenent system (2)

t he anpbunt of service established under this subdivision (e-1)

shall not exceed 3 years; (3) the participant nust have at | east

6 years of service as a judge and as a participant of this

System and (4) the participant nust make contributions to the

System for the service to be established, based upon the

contribution rates in effect on the date of becon ng a

participant in this Systemand the salary of the judge on that

date, including interest at 4% per annum _ conpounded annually,

fromthat date to the date of paynent.

(f) Any period as a participating policenan, enpl oyee or
teacher under Article 5, 14 or 16 of this Code, subject to the
following conditions: (1) the credits accrued under Article 5, 14
or 16 have been transferred to this system and (2) the
participant has contributed to the systeman anount equal to (A)
contributions at the rate in effect for participants at the date
of nenmbership in this systembased upon the salary of the judge
on such date, (B) the enployer's share of the normal cost under
this systemfor each year that credit is being established, based
on the salary in effect at the date of nenmbership in this system
and (C) interest at 6% per annum conpounded annually, fromthe
date of nenbership to the date of payment; less (D) the anount
transferred on behalf of the participant fromArticle 5, 14 or
16.

(g) Any period that a participant served as t he
Adm nistrative Director of the Crcuit Court of Cook County, as
Executive Director of the Hone Rule Comm ssion, as assistant
corporation counsel in the Chicago Law Departnent, or as an
enpl oyee of the Cook County Treasurer, subject to the follow ng
conditions: (1) the maxi mum amount of such service which may be
credited is 10 years; (2) in order to qualify for such credit in
this system a judge nust have at |east 6 years of service as a
judge and participant of this system (3) the last 6 years of
service credited in this system shall be as a judge and a
participant in this system (4) credits accrued to the
participant wunder any other public pension fund or public
retirement systemin the State, if any, by reason of the service
to be established under this paragraph (g) has been transferred
to this system and (5) the participant has contributed to this
systemthe amount, if any, by which the anmpunt transferred
pursuant to subdivision (4) of this paragraph, if any, is |less
than the anpbunt which the participant would have contributed to
the system during the period of tine being counted as service
under this paragraph had the partici pant been a judge
participating in this systemduring that time, based on the rate
of contribution in effect and the salary earned by t he
participant on the date he or she becanme a participant, with
I nterest accruing on such deficiency at a rate of 5% per annum
from the date he or she became a participant through the date on
whi ch such deficiency is paid.

(h) Any period that a participant served as a full-tine
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attorney enpl oyed by the Chicago Transit Authority created by the

Metropolitan Transit Authority Act, subject to the follow ng

conditions: (1) any credit received for such service in the

pension  fund establ i shed under Section 22-101 has been
term nated; (2) the maxi mum amount of such service to be credited
in this systemshall be 10 years; (3) the participant nust have
at least 6 years of service as a judge and as a partici pant of
this system and (4) the participant has nmade contributions to
the system for such service at the contribution rates in effect
on the date of becoming a participant in this system based upon

the salary of the judge on such date, including interest at 5%

per annum conpounded annually from such date to the date of

paynent .

(i) Any period during which a participant received
tenporary total disability benefit paynments, as provided in
Section 18-126. 1.

Service during a fraction of a nonth shall be considered a nonth
of service, but no nore than one nonth of service shall be credited
for all service during any cal endar nonth.

(Source: P. A 86-272; 86-273; 86-1028; 87-1265.)

(40 ILCS 5/18-128) (fromCh. 108 1/2, par. 18-128)

Sec. 18-128. Survivor's annuities; Conditions for paynent.

(a) A survivor's annuity shall be payable upon the death of a
participant while in service after June 30, 1967 if the participant
had at least 1 1/2 years of service credit as a judge, or upon death
of an inactive participant who had ternm nated service as a |udge on
or after June 30, 1967 with at least 10 years of service credit, or
upon the death of an annuitant whose retirenent beconmes effective
after June 30, 1967.

(b) The surviving spouse of a deceased participant or annuitant
is entitled to a survivor's annuity beginning at the date of death if
the surviving spouse (1) has been nmarried to the participant or
annuitant for a continuous period of at |east one year imediately
preceding the date of death, and (2) has attained age 50, or
regardless of age, has in his or her care an eligible child or
children of the decedent as provided under subsections (c) and (d) of

this Section. |If the surviving spouse has no such child in his or
her care and has not attained age 50, the survivor's annuity shal
begi n upon attai nnent of age 50. When all such children of the

deceased who are in the care of the surviving spouse no |onger
qualify for benefits and the surviving spouse is under 50 years of
age, the surviving spouse's annuity shall be suspended until he or
she attains age 50

(c) Achild s annuity is payable for an unmarried child of an
annuitant or participant so long as the child is (i) under age 18
(ii) under age 22 and a full tine student, or (iii) age 18 or over if

dependent by reason of physical or nmental disability. Disability
means inability to engage in any substantial gainful activity by
reason of any nedically determ nabl e physical or nmental inpairnent

which can expected to result in death or which has |asted or can be
expected to last for a continuous period of not |ess than 12 nonths.

(d) Adopted children shall have the same status as natura
children, but only if the proceedings for adopti on were comenced at
least 6 nmonths prior to the death of the annuitant or participant.

(e) Renmrriage prior to attai nnent of age 50 that occurs before
the effective date of this amendatory Act of the 91st Genera
Assenmbly shall disqualify a surviving spouse for the receipt of a
survivor's annuity until July 6, 2000.

A surviving spouse whose survivor's annuity has been terninated
due to renarriage may apply for reinstatenent of that annuity. The
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reinstated annuity shall begin to accrue on July 6, 2000, except that

if, on July 6, 2000, the annuity is payable to an eligible surviving

child, paynent of the annuity to the surviving spouse shall not be
reinstated until the annuity is no |onger payable to any eligible
surviving child. The reinstated annuity shall include any one-tine
or annual increases received prior to the date of term nation, as

well as any increases that woul d ot herw se have accrued fromthe date

of termnation to the date of reinstatenent. An eligible surviving

spouse whose expectation of receiving a survivor's annuity was | ost

due to renmrriage before attai nnent of age 50 shall also be entitled

to reinstatenent under this subsection, but the resulting survivor's

annuity shall not begin to accrue sooner than upon the surviving

spouse' s attai nnent of age 50.

The changes e¢hange nmade to this subsection by Public Act 91-887
and this amendatory Act of the 92nd 94st General Assenbly apply
appties wthout regard to whether the deceased judge was in service
on or after the effective date of either this anendatory Act ef--the
91st - Gener al - Assenbly.

(f) The changes nade in survivor's annuity provisions by Public
Act 82-306 shall apply to the survivors of a deceased participant or
annui tant whose death occurs on or after August 21, 1981 and whose
service as a judge ternminates on or after July 1, 1967.

The provision of child' s annuities for dependent students under
age 22 by this anendatory Act of 1991 shall apply to all eligible
students begi nning January 1, 1992, without regard to whether the
deceased judge was in service on or after the effective date of this
anmendat ory Act.

(Source: P.A. 91-887, eff. 7-6-00.)

(40 ILCS 5/18-133) (fromCh. 108 1/2, par. 18-133)

Sec. 18-133. Financing; enployee contributions.

(a) Effective July 1, 1967, each participant is required to
contribute 7 1/2% of each paynent of salary toward the retirenent
annuity. Such contributions shall continue during the entire tine
the participant is in service, with the follow ng exceptions:

(1) Contributions for the retirenent annuity are not
required on salary received after 18 years of service by persons
who were participants before January 2, 1954.

(2) A participant who continues to serve as a judge after
becom ng eligible to receive the nmaxinum rate of annuity nay
elect, through a witten direction filed with the Board, to
di sconti nue contributing to the System Any such option elected
by a judge shall be irrevocable unless prior to January 1, 2003
2000, and while continuing to serve as judge, the judge (A) files
with the Board a letter cancelling the direction to discontinue
contributing to the Systemand requesting that such contributing
resune, and (B) pays into the Systeman anpbunt equal to the total
of the discontinued contributions plus interest thereon at 5% per
annum Service credits earned in any other "participating
system as defined in Article 20 of this Code shall be considered
for purposes of determning a judge's eligibility to discontinue
contributions under this subdivision (a)(2).

(3) A participant who (i) has--attained--age--60;--(Cii)
continues to serve as a judge after beconming eligible to receive
the maximum rate of annuity; and (ii) €(+t#) has not elected to
di sconti nue contributing to the Systemunder subdivision (a)(2)
of this Section (or has revoked any such election) may el ect,
through a witten direction filed with the Board, to nake
contributions to the System based only on the anount of the
increases in salary received by the judge on or after the date of
the election, rather than the total salary received. If a judge
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who is nmaking contributions to the Systemon the effective date

of this amendatory Act of the 91st General Assenbly nmakes an

election to limt contributions wunder this subdivision (a)(3)

within 90 days after that effective date, the election shall be

deened to becone effective on that effective date and the judge
shall be entitled to receive a refund of any excess contributions
paid to the Systemduring that 90-day period; any other election
under this subdivision (a)(3) beconmes effective on the first of
the nonth following the date of the election. An election to
limt contributions under this subdivision (a)(3) is irrevocable.

Service credits earned in any other participating systemas

defined in Article 20 of this Code shall be considered for

pur poses of determining a judge's eligibility to make an el ection

under this subdivision (a)(3).

(b) Beginning July 1, 1969, each participant is required to
contribute 1% of each paynment of salary towards the automatic
increase in annuity provided in Section 18-125.1. However, such
contributions need not be nade by any participant who has elected
prior to Septenber 15, 1969, not to be subject to the automatic
Increase in annuity provisions.

(c) Effective July 13, 1953, each married participant subject to
the survivor's annuity provisions is required to contribute 2 1/2% of
each payment of salary, whether or not he or she is required to nmake
any other contributions under this Section. Such contributions shall
be made concurrently with the contributions made for annuity
pur poses.

(Source: P.A 91-653, eff. 12-10-99.)

(40 ILCS 5/3-110.5 rep.)

Section 10. The Illinois Pension Code is amended by repealing
Section 3-110.5.

Section 90. The State Mandates Act is anended by addi ng Section
8.25 as follows:

(30 ILCS 805/8.25 new)

Sec. 8.25. Exenpt mandate. Notwi thstandi ng Sections 6 and 8 of

this Act, no reinbursenent by the State is required for the

inplenmentation of any nandate created by this anendatory Act of the

92nd Ceneral Assenbly.
Section 99. Effective date. This Act takes effect upon beconi ng

| aw.

Senat or R Madi gan noved the adoption of the foregoi ng anendnent.

The motion prevailed and the amendnent was adopted and ordered
printed.

And House Bill No. 2099, as anended, was returned to the order of
third reading.

READI NG BI LLS FROM THE HOUSE OF REPRESENTATI VES A THI RD Tl ME

On notion of Senator Mdolaro, House Bill No. 2099 having been
printed as received fromthe House of Representatives, together with
all Senate Anendnents adopted thereto, was taken up and read by title
athird tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 46; Nays 7; Present 3.

The followi ng voted in the affirmative:

Bowl es
Cl aybor ne
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Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl emm

Li ghtford
Li nk

Madi gan, L.
Madi gan, R
Mol ar o
Miunoz
Cbana

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch
Wool ard
M. President

The follow ng voted in the negative:

Bur zynski
Donahue

Lauzen

Mahar

Nol and
Rauschenber ger
Syver son

The follow ng voted present:

Bonke
Luechtefeld

Myers
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This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
thereof and ask their concurrence in the Senate Anendrments adopted
t hereto.

Senator Smth asked and obtained unaninbus consent for the
Journal to reflect her affirnmative vote on House Bill No. 2099.

On motion of Senator O Malley, House Bill No. 2157 havi ng been
printed as received fromthe House of Representatives, together wth
all Senate Anendnents adopted thereto, was taken up and read by title
athird tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 55; Nays 2.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw
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Si eben
Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The follow ng voted in the negative:

Lauzen
Rauschenber ger

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not

adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence in the Senate Anendrment adopted
t hereto.

On notion of Senator Luechtefeld, House Bill No. 2367 havi ng been
printed as received fromthe House of Representatives, together with
all Senate Anendnents adopted thereto, was taken up and read by title
athird tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 51; Nays 5.

The followi ng voted in the affirmative:

Bonke

Bow es

Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
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Madi gan, R
Mol ar o
Miunoz
Myers

Nol and
Cbana

O Mal |l ey
Par ker

Pet er son
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith

Sul i van
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

The follow ng voted in the negative:

Bur zynsk
Lauzen

Mahar
Rauschenber ger
Syver son

This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
thereof and ask their concurrence in the Senate Anendnent adopted
t hereto.

HOUSE BI LL RECALLED

On notion of Senator Dillard, House Bill No. 263 was recalled
fromthe order of third reading to the order of second reading.

Senator Dillard offered the follow ng amendnent and noved its
adopti on:

AMENDMVENT NO. 2

AVENDMENT NO. 2. Amend House Bill 263, AS AMENDED, by repl acing
the title with the foll ow ng:

"AN ACT in relation to the | ocal governnents."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 5. The State Finance Act is anended by changi ng Secti on
8. 25f and addi ng Sections 5.545 and 6z-51 as foll ows:

(30 ILCS 105/5.545 new)

Sec. 5.545. The Statew de Econoni c Devel opnent Fund.
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(30 ILCS 105/ 6z-51 new)

Sec. 6z-51. Statew de Econom c Devel opnent Fund

(a) The Statewide Economc Developnent Fund is created as a
special fund in the State treasury. Mneys in the Fund shall be

used, subject to appropriation, for the purpose of statew de econom c

devel opnent activities.

(30 ILCS 105/8.25f) (from Ch. 127, par. 144.25f)

Sec. 8.25f. MCorm ck Place Expansion Project Fund.

(a) Deposits. The follow ng amounts shall be deposited into the
McCor m ck Pl ace Expansion Project Fund in the State Treasury: (i) the
moneys required to be deposited into the Fund under Section 9 of the
Use Tax Act, Section 9 of the Service Qccupation Tax Act, Section 9
of the Service Use Tax Act, and Section 3 of the Retailers
Qccupation Tax Act and (ii) the noneys required to be deposited into
the Fund wunder Section 13 of the Metropolitan Pier and Exposition
Authority Act. Notw t hstandi ng the foregoing, the maxi mum anount that
may be deposited into the MCornick Place Expansion Project Fund from
item (i) shall not exceed the follow ng anbunts with respect to the
followi ng fiscal years:

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 93, 000, 000 84; 000; 000
2003 99, 000, 000 89; 000; 000
2004 103, 000, 000 93; 000; 000
2005 108, 000, 000 97; 000; 000
2006 113,000,000 1602;000; 000
2007 119, 000,000 1608;000; 000
2008 126,000,000 115;000; 000
2009 132,000,000 126;000; 000
2010 139, 000,000 126; 000; 000
2011 146, 000, 000 132;000; 000
2012 153, 000,000 138; 000; 000
2013 161, 000, 000
2014 170, 000, 000
2015 179, 000, 000
2016 189, 000, 000
2017 199, 000, 000
2018 210, 000, 000
2019 221, 000, 000
2020 233, 000, 000
2021 246, 000, 000
2022 260, 000, 000

2023 and 275, 000, 000
145; 000; 000

each fiscal year thereafter
t hat bonds are outstandi ng
under Section 13.2 of the
Met ropolitan Pier and Exposition
Aut hority Act, but not after
fiscal year 2042 2029.
Provided that all anopunts deposited in the Fund and requested in
the Authority's certificate have been paid to the Authority, al
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amounts remaining in the McCorm ck Pl ace Expansi on Project Fund on
the | ast day of any nonth shall be transferred to the General Revenue
Fund.

(b) Authority certificate. Beginning with fiscal year 1994 and
continuing for each fiscal year thereafter, the Chairman of the
Metropolitan Pier and Exposition Authority shall annually certify to
the State Conptroller and the State Treasurer the anmbunt necessary
and required, during the fiscal year with respect to which the
certification is made, to pay the debt service requirenents
(i ncluding anpbunts to be paid with respect to arrangenents to provide
additional security or liquidity) on all outstandi ng bonds and not es,
i ncl udi ng refundi ng bonds, (collectively referred to as "bonds") in
an anount issued by the Authority pursuant to Section 13.2 of the
Metropolitan Pier and Exposition Authority Act. The certificate may
be anended fromtine to tine as necessary.

(Source: P.A 90-612, eff. 7-8-98; 91-101, eff. 7-12-99.)

Section 15. The Use Tax Act is anended by changing Section 9 as
fol | ows:

(35 ILCS 105/9) (from Ch. 120, par. 439.9)

Sec. 9. Except as to nmotor vehicles, watercraft, aircraft, and
trailers that are required to be registered with an agency of this
State, each retailer required or authorized to collect the tax
inmposed by this Act shall pay to the Departnent the anpbunt of such
tax (except as otherw se provided) at the tine when he is required to
file his return for the period during which such tax was collected,
less a discount of 2. 1%prior to January 1, 1990, and 1. 75%on and
after January 1, 1990, or $5 per cal endar year, whichever is greater,
which is allowed to reinburse the retailer for expenses incurred in
collecting the tax, keeping records, preparing and filing returns,
remitting the tax and supplying data to the Department on request.
In the case of retailers who report and pay the tax on a transaction
by transaction basis, as provided in this Section, such discount
shall be taken wth each such tax renittance instead of when such
retailer files his periodic return. A retailer need not renit that
part of any tax collected by himto the extent that he is required to
remt and does renit the tax inmposed by the Retailers' Cccupation Tax
Act, with respect to the sale of the sanme property.

Wher e such tangi bl e personal property is sold under a conditional
sales contract, or under any other form of sale wherein the paynent
of the principal sum or a part thereof, is extended beyond the close
of the period for which the return is filed, the retailer, in
collecting the tax (except as to notor vehicles, watercraft,
aircraft, and trailers that are required to be registered with an
agency of this State), may collect for each tax return period, only
the tax applicable to that part of the selling price actually
received during such tax return period.

Except as provided in this Section, on or before the twentieth
day of each cal endar nonth, such retailer shall file a return for the
precedi ng cal endar nonth. Such return shall be filed on forns
prescribed by the Departnment and shall furnish such information as
t he Departnment may reasonably require.

The Department may require returns to be filed on a quarterly
basi s. If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nmonth follow ng
the end of such calendar quarter. The taxpayer shall also file a
return with the Department for each of the first two months of each
cal endar quarter, on or before the twentieth day of the foll ow ng
cal endar nonth, stating:

1. The nanme of the seller;
2. The address of the principal place of business from
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which he engages in the business of selling tangible personal

property at retail in this State;

3. The total anmpunt of taxable receipts received by him
during the preceding calendar nonth from sales of tangible
personal property by himduring such preceding calendar nonth,
including receipts from charge and time sales, but less all
deductions all owed by | aw,

4. The anount of credit provided in Section 2d of this Act;

5. The ampunt of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable informati on as the Departnent may
require.

If a taxpayer fails to sign areturn within 30 days after the
proper notice and demand for signature by the Departnent, the return
shall be considered valid and any anount shown to be due on the
return shall be deemed assessed.

Begi nni ng Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall make all paynments required by
rules of the Department by electronic funds transfer. Begi nning
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100, 000 or nore shall make all payments required by rules of the
Department by el ectronic funds transfer. Begi nning Cctober 1, 1995, a
t axpayer who has an average nonthly tax liability of $50,000 or nore
shall make all payments required by rules of the Departnent by
el ectronic funds transfer. Beginning October 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nore shall make all
paynents required by rules of the Department by electronic funds
transfer. The term "annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws admi nistered by the Departnent, for
the inmmrediately preceding calendar year. The term"average nonthly
tax liability" means the sum of the taxpayer's liabilities under this
Act, and under all other State and | ocal occupation and use tax |aws
adm nistered by the Departnent, for the immediately preceding
cal endar year divided by 12.

Bef ore August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to make payments by el ectronic
funds transfer. Al taxpayers required to make paynents by el ectronic
funds transfer shall nake those paynents for a minimum of one year
begi nni ng on Cct ober 1.

Any taxpayer not required to make paynments by el ectronic funds
transfer nay make payments by electronic funds transfer with the
perm ssion of the Departnent.

Al taxpayers required to nmke payment by electronic funds
transfer and any taxpayers authorized to voluntarily nake paynents by
el ectronic funds transfer shall make those paynents in the nanner
aut hori zed by the Departnent.

The Departnment shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi rements of this Section.

Before October 1, 2000, if the taxpayer's average nonthly tax
liability to the Departnent under this Act, the Retailers' QOccupation
Tax Act, the Service Qccupation Tax Act, the Service Use Tax Act was
$10, 000 or nore during the preceding 4 conpl ete cal endar quarters, he
shall file a return with the Departnent each nonth by the 20th day of
the month next followi ng the month during which such tax liability is
incurred and shall make paynments to the Department on or before the
7th, 15th, 22nd and | ast day of the month during which such liability
is incurred. On and after Cctober 1, 2000, if the taxpayer's average
monthly tax liability to the Department under this Act, the
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Retail ers' Cccupation Tax Act, the Service Cccupation Tax Act, and
the Service Use Tax Act was $20,000 or nore during the preceding 4

conplete calendar quarters, he shall file a return with the
Depart ment each nmonth by the 20th day of the nonth next follow ng the
month during which such tax liability is incurred and shall make

paynent to the Department on or before the 7th, 15th, 22nd and | ast
day of the month during which such liability is incurred. If the
mont h during which such tax liability is incurred began prior to
January 1, 1985, each paynment shall be in an anount equal to 1/4 of
the taxpayer's actual liability for the nonth or an anobunt set by the
Depart ment not to exceed 1/4 of the average nonthly liability of the
taxpayer to the Departnment for the preceding 4 conplete cal endar
quarters (excluding the month of highest liability and the nonth of
lowest liability in such 4 quarter period). |If the nonth during
whi ch such tax liability is incurred begins on or after January 1
1985, and prior to January 1, 1987, each paynment shall be in an

amount equal to 22.5%of the taxpayer's actual liability for the
month or 27.5% of the taxpayer's liability for the sanme cal endar
mont h of the preceding year. |If the nmonth during which such tax

liability is incurred begins on or after January 1, 1987, and prior
to January 1, 1988, each payment shall be in an anount equal to 22.5%
of the taxpayer's actual liability for the month or 26.25% of the

taxpayer's liability for the sanme cal endar nonth of the preceding
year. |If the nonth during which such tax liability is incurred
begins on or after January 1, 1988, and prior to January 1, 1989, or
begins on or after January 1, 1996, each paynent shall be in an
amount equal to 22.5% of the taxpayer's actual liability for the
month or 25% of the taxpayer's liability for the same cal endar nonth
of the preceding year. |If the nonth during which such tax liability

is incurred begins on or after January 1, 1989, and prior to January
1, 1996, each paynent shall be in an anpbunt equal to 22.5%of the
taxpayer's actual liability for the month or 25% of the taxpayer's
liability for the sanme cal endar nonth of the preceding year or 100%
of the taxpayer's actual liability for the quarter nonthly reporting
peri od. The armount of such quarter nonthly paynents shall be
credited against the final tax liability of the taxpayer's return for
that month. Before October 1, 2000, once applicable, the requirenent
of the making of quarter nonthly payments to the Departnment shal

continue wuntil such taxpayer's average nonthly liability to the
Department during the preceding 4 conplete cal endar quarters
(excluding the nmonth of highest liability and the nonth of | owest
liability) is less than $9,000, or wuntil such taxpayer's average
monthly liability to the Departnment as conmputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period is Iless
than $10,000. However, if a taxpayer can show the Departnent that a
substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average nonthly tax
liability for the reasonably foreseeable future will fall below the
$10,000 threshold stated above, then such taxpayer may petition the
Depart ment for change in such taxpayer's reporting status. On and
after Cctober 1, 2000, once applicable, the requirenment of the naking
of quarter nonthly paynents to the Departnent shall continue unti

such taxpayer's average nonthly liability to the Departnent during
the preceding 4 conplete calendar quarters (excludi ng the nmonth of
hi ghest liability and the nmonth of lowest Iliability) is less than
$19,000 or until such taxpayer's average nonthly liability to the
Depart ment as conputed for each cal endar quarter of the 4 preceding
conpl ete cal endar quarter period is |less than $20,000. However, if a
t axpayer can show the Departnent that a substantial change in the
t axpayer's business has occurred which causes the taxpayer to
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anticipate that his average nonthly tax liability for the reasonably

foreseeable future wll fall below the $20,000 threshold stated
above, then such taxpayer nmay petition the Department for a change in
such taxpayer's reporting status. The Departnent shall change such

taxpayer's reporting status unless it finds that such change is
seasonal in nature and not likely to be long term |If any such
quarter nmonthly paynment is not paid at the tinme or in the anount
required by this Section, then the taxpayer shall be liable for
penalties and interest on the difference between the m ni num anount
due and the ampbunt of such quarter nonthly paynment actually and
tinely paid, except insofar as the taxpayer has previously made
paynents for that nonth to the Departnent in excess of the mninum
paynents previously due as provided in this Section. The Departnent
shal | make reasonabl e rules and regulations to govern the quarter
nmont hl y paynent amount and quarter nonthly paynment dates for
t axpayers who file on other than a cal endar nmonthly basis.

If any such payment provided for in this Section exceeds the

taxpayer's liabilities under this Act, the Retailers' Cccupation Tax
Act, the Service Cccupation Tax Act and the Service Use Tax Act, as
shown by an original nonthly return, the Departnent shall issue to

the taxpayer a credit menorandumno | ater than 30 days after the date
of payment, which nenorandum may be subnitted by the taxpayer to the
Department in payment of tax liability subsequently to be remtted by
the taxpayer to the Departnent or be assigned by the taxpayer to a
simlar taxpayer under this Act, the Retailers' COccupation Tax Act,
the Service Occupation Tax Act or the Service Use Tax Act, in
accordance with reasonable rules and regul ations to be prescribed by
the Departnment, except that if such excess payment is shown on an
original monthly return and is made after Decenmber 31, 1986, no
credit nmenorandum shall be issued, unless requested by the taxpayer.
If no such request is made, the taxpayer may credit such excess
paynent against tax liability subsequently to be renmitted by the
t axpayer to the Departnent under this Act, the Retailers' Cccupation
Tax Act, the Service Cccupation Tax Act or the Service Use Tax Act,
in accordance with reasonabl e rul es and regul ati ons prescribed by the
Department. |If the Departnent subsequently determines that all or
any part of the credit taken was not actually due to the taxpayer,
the taxpayer's 2.1%or 1.75%vendor's discount shall be reduced by
2.1% or 1.75% of the difference between the credit taken and that
actual ly due, and the taxpayer shall be Iliable for penalties and
interest on such difference.

If the retailer is otherwise required to file a nonthly return
and if the retailer's average nonthly tax liability to the Departnent
does not exceed $200, the Departnment may authorize his returns to be
filed on a quarter annual basis, wth the return for January,
February, and March of a given year being due by April 20 of such
year; with the return for April, My and June of a given year being
due by July 20 of such year; with the return for July, August and
Septenmber of a given year being due by Cctober 20 of such year, and
with the return for Cctober, Novernber and Decenber of a given year
bei ng due by January 20 of the follow ng year.

If the retailer is otherwise required to file a nmonthly or
quarterly return and if the retailer's average nonthly tax liability
to the Department does not exceed $50, the Departnent may authorize
his returns to be filed on an annual basis, with the return for a
gi ven year being due by January 20 of the follow ng year.

Such quarter annual and annual returns, as to formand substance,
shal | be subject to the sanme requirenents as nonthly returns.

Notwi t hstanding any other provision in this Act concerning the
time within which a retailer may file his return, in the case of any
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retailer who ceases to engage in a kind of business which makes him
responsi ble for filing returns under this Act, such retailer shall
file a final return under this Act with the Departnment not nore than
one nonth after discontinuing such business.

In addition, with respect to notor vehi cl es, wat ercraft,
aircraft, and trailers that are required to be registered with an
agency of this State, every retailer selling this kind of tangible
personal property shall file, with the Departnent, upon a formto be
prescribed and supplied by the Departnment, a separate return for each
such itemof tangi ble personal property which the retailer sells,
except that if, in the sane transaction, (i) a retailer of aircraft,
watercraft, nmotor vehicles or trailers transfers nore than one
aircraft, watercraft, nptor vehicle or trailer to another aircraft,
watercraft, nmotor vehicle or trailer retailer for the purpose of
resale or (ii) aretailer of aircraft, watercraft, notor vehicles, or
trailers transfers nore than one aircraft, watercraft, notor vehicle,
or trailer to a purchaser for use as a qualifying rolling stock as
provided in Section 3-55 of this Act, then that seller nay report the
transfer of all the aircraft, watercraft, notor vehicles or trailers
involved in that transaction to the Departnent on the sane uniform
i nvoi ce-transaction reporting return form For purposes of this
Section, "watercraft"” neans a Cass 2, Cass 3, or Cass 4 watercraft
as defined in Section 3-2 of the Boat Registration and Safety Act, a
personal watercraft, or any boat equi pped with an i nboard notor.

The transaction reporting return in the case of notor vehicles or
trailers that are required to be registered with an agency of this
State, shall be the sanme docunent as the UniformlInvoice referred to
in Section 5-402 of the Illinois Vehicle Code and nust show the nanme
and address of the seller; the nane and address of the purchaser; the
amount of the selling price including the anpbunt allowed by the
retailer for traded-in property, if any; the amount allowed by the
retailer for the traded-in tangible personal property, if any, to the
extent to which Section 2 of this Act allows an exenption for the
val ue of traded-in property; the bal ance payabl e after deducting such
trade-in allowance fromthe total selling price; the amunt of tax
due fromthe retailer with respect to such transaction; the anount of
tax collected fromthe purchaser by the retailer on such transaction
(or satisfactory evidence that such tax is not due in that particul ar
instance, if that is clained to be the fact); the place and date of
the sale; a sufficient identification of the property sold; such
other information as is required in Section 5-402 of the Illinois
Vehicle Code, and such other information as the Departnment may
reasonably require.

The transaction reporting return in the case of watercraft and
aircraft must show the nane and address of the seller; the nanme and
address of the purchaser; the amount of the selling price including
the armount allowed by the retailer for traded-in property, if any;
the ampbunt allowed by the retailer for the traded-in tangible
personal property, if any, to the extent to which Section 2 of this
Act allows an exenption for the value of traded-in property; the
bal ance payable after deducting such trade-in allowance fromthe
total selling price; the ampbunt of tax due from the retailer wth
respect to such transaction; the amount of tax collected fromthe
purchaser by the retailer on such transaction (or satisfactory
evidence that such tax is not due in that particular instance, if
that is claimed to be the fact); the place and date of the sale, a
sufficient identification of the property sold, and such other
information as the Departnent may reasonably require.

Such transaction reporting return shall be filed not later than
20 days after the date of delivery of the itemthat is being sold,
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but may be filed by the retailer at any time sooner than that if he
chooses to do so. The transaction reporting return and tax
remttance or proof of exenption fromthe tax that is inposed by this
Act may be transmitted to the Department by way of the State agency
with which, or State officer with whom the tangible personal
property nmust be titled or registered (if titling or registration is
required) if the Department and such agency or State officer
determne that this procedure wll expedite the processing of
applications for title or registration.

Wth each such transaction reporting return, the retailer shall

remt the proper anount of tax due (or shall submt satisfactory
evidence that the sale is not taxable if that is the case), to the
Department or its agents, whereupon the Departnent shall issue, in

the purchaser's name, a tax receipt (or a certificate of exenption if
the Departnment is satisfied that the particular sale is tax exenpt)
whi ch such purchaser nay subnmit to the agency with which, or State
officer with whom he nust title or register the tangible personal
property that is involved (if titling or registrationis required) in

support of such purchaser's application for an Illinois certificate
or other evidence of title or registration to such tangi bl e personal
property.

No retailer's failure or refusal to renmt tax wunder this Act
precludes a wuser, who has paid the proper tax to the retailer, from
obtaining his certificate of title or other evidence of title or
registration (if titling or registration is required) upon satisfying
the Department that such user has paid the proper tax (1f tax is due)
to the retailer. The Departnent shall adopt appropriate rules to
carry out the mandate of this paragraph.

If the user who would otherwi se pay tax to the retailer wants the
transaction reporting return filed and the payment of tax or proof of
exenption made to the Departnment before the retailer is wlling to
take these actions and such wuser has not paid the tax to the
retailer, such user may certify to the fact of such delay by the
retailer, and may (upon the Department being satisfied of the truth
of such certification) transmit the information required by the
transaction reporting return and the remttance for tax or proof of
exenption directly to the Departnment and obtain his tax receipt or
exenption determnation, in which event the transaction reporting
return and tax renmittance (if a tax paynent was required) shall be
credited by the Departnent to the proper retailer's account with the
Department, but w thout the 2.1%or 1.75%discount provided for in
this Section being allowed. Wen the user pays the tax directly to
the Department, he shall pay the tax in the sane amount and in the
same formin which it would be renmitted if the tax had been renitted
to the Department by the retailer.

Where a retailer collects the tax with respect to the selling
price of tangible personal property which he sells and the purchaser
thereafter returns such tangi bl e personal property and the retailer
refunds the selling price thereof to the purchaser, such retailer
shall also refund, to the purchaser, the tax so collected from the
purchaser. Wen filing his return for the period in which he refunds
such tax to the purchaser, the retailer may deduct the anmount of the
tax so refunded by himto the purchaser fromany other use tax which
such retailer may be required to pay or remt to the Departnent, as
shown by such return, if the amobunt of the tax to be deducted was
previously remtted to the Departnment by such retailer. If the
retailer has not previously renmitted the amount of such tax to the
Department, he is entitled to no deduction under this Act wupon
refundi ng such tax to the purchaser.

Any retailer filing a return under this Section shall also
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include (for the purpose of paying tax thereon) the total tax covered
by such return upon the selling price of tangi ble personal property
purchased by himat retail froma retailer, but as to which the tax
I mposed by this Act was not collected fromthe retailer filing such
return, and such retailer shall remt the anmpbunt of such tax to the
Department when filing such return.

If experience indicates such action to be practicable, the
Department may prescribe and furnish a conbination or joint return
which will enable retailers, who are required to file returns
hereunder and also wunder the Retailers' Cccupation Tax Act, to
furnish all the return information required by both Acts on the one
form

Wiere the retail er has nore than one business registered with the
Depart ment under separate registration under this Act, such retailer
may not file each return that is due as a single return covering all
such registered businesses, but shall file separate returns for each
such regi stered busi ness.

Begi nni ng January 1, 1990, each nonth the Departnment shall pay
into the State and Local Sales Tax Reform Fund, a special fund in the
State Treasury which is hereby created, the net revenue realized for
the preceding nonth fromthe 1% tax on sales of food for hunan
consunption which is to be consuned off the prem ses where it is sold
(other than al coholic beverages, soft drinks and food whi ch has been
prepared for imedi ate  consunption) and prescription and
nonprescription nmedicines, drugs, nedical appliances and insulin,
urine testing materials, syringes and needl es used by diabetics.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the County and Mass Transit District Fund 4% of the net revenue
realized for the preceding nonth fromthe 6. 25%general rate on the
selling price of tangible personal property which is purchased
outside Illinois at retail froma retailer and which is titled or
regi stered by an agency of this State's governnent.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the State and Local Sales Tax Reform Fund, a special fund in the
State Treasury, 20%of the net revenue realized for the preceding
month from the 6.25%general rate on the selling price of tangible
personal property, other than tangible personal property which is
purchased outside Illinois at retail froma retailer and which is
titled or registered by an agency of this State's governnent.

Begi nni ng August 1, 2000, each nonth the Departnent shall pay
into the State and Local Sales Tax Reform Fund 100% of the net
revenue realized for the preceding nonth fromthe 1.25%rate on the
selling price of notor fuel and gasohol.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the Local Government Tax Fund 16%of the net revenue realized
for the preceding nonth fromthe 6.25%general rate on the selling
price of tangible personal property which is purchased outside
Illinois at retail froma retailer and which is titled or registered
by an agency of this State's government.

the remainder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
Illinois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case may be, of the noneys
received by the Department and required to be paid into the Build
Il'linois Fund pursuant to Section 3 of the Retailers' Cccupation Tax
Act, Section 9 of the Use Tax Act, Section 9 of the Service Use Tax
Act, and Section 9 of the Service Cccupation Tax Act, such Acts being
hereinafter called the "Tax Acts" and such aggregate of 2.2%or 3.8%
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as the case may be, of npneys being hereinafter called the "Tax Act
Amount", and (2) the anpunt transferred to the Build Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall be |ess than the
Annual Specified Amount (as defined in Section 3 of the Retailers'
Qccupation Tax Act), an anount equal to the difference shall be
imediately paid into the Build Illinois Fund fromother noneys
received by the Department pursuant to the Tax Acts; and further
provided, that if on the |last business day of any nonth the sum of
(1) the Tax Act Amount required to be deposited into the Build
Il'linois Bond Account in the Build Illinois Fund during such nonth
and (2) the amount transferred during such nonth to the Build
Illinois Fund from the State and Local Sales Tax Reform Fund shall
have been |l ess than 1/12 of the Annual Specified Amunt, an anount
equal to the difference shall be imediately paid into the Build
Il'linois Fund from ot her noneys received by the Departnent pursuant
to the Tax Acts; and, further provided, that in no event shall the
paynents required under the preceding proviso result in aggregate
paynents into the Build Illinois Fund pursuant to this clause (b) for
any fiscal year in excess of the greater of (i) the Tax Act Anpunt or
(i1) the Annual Specified Amount for such fiscal year; and, further
provided, that the anpbunts payable into the Build Illinois Fund under
this clause (b) shall be payable only wuntil such time as the
aggregat e anount on deposit under each trust indenture securing Bonds
issued and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnent inconme, to
fully provide, in accordance with such indenture, for the defeasance
of or the payment of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable wth respect
thereto, all as certified by the Director of the Bureau of the
Budget. |If on the |ast business day of any nmonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
the nmoneys deposited in the Build Illinois Bond Account in the Build
Il'linois Fund in such nmonth shall be | ess than the anmount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirement and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an anobunt equal to such
deficiency shall be imediately paid fromother noneys received by
t he Department pursuant to the Tax Acts to the Build Illinois Fund,;
provided, however, that any amounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute payments pursuant to clause (b) of the precedi ng sentence
and shall reduce the anount otherw se payable for such fiscal vyear
pursuant to clause (b) of the preceding sentence. The noneys
received by the Department pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge,
claimand charge set forth in Section 12 of the Build |Illinois Bond
Act .

Subject to payment of anmpunts into the Build Illinois Fund as
provided in the preceding paragraph or in any anmendnent thereto
hereafter enacted, the follow ng specified nonthly installment of the
anmount requested in the certificate of the Chairman of the
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of the suns
designated as "Total Deposit", shall be deposited in the aggregate
fromcollections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Cccupation Tax Act into the MCorm ck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
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1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 93, 000, 000 84; 000; 000
2003 99, 000, 000 89; 000; 000
2004 103, 000, 000 93; 000; 000
2005 108, 000, 000 97; 000; 000
2006 113,000,000 1602;000; 000
2007 119, 000,000 1608;000; 000
2008 126, 000,000 115;000; 000
2009 132,000,000 126;000; 000
2010 139, 000,000 126; 000; 000
2011 146, 000, 000 132;000; 000
2012 153, 000,000 138; 000; 000
2013 161, 000, 000
2014 170, 000, 000
2015 179, 000, 000
2016 189, 000, 000
2017 199, 000, 000
2018 210, 000, 000
2019 221, 000, 000
2020 233, 000, 000
2021 246, 000, 000
2022 260, 000, 000
2023 and 275, 000, 000
145; 000; 000
each fiscal year
thereafter that bonds
are outstandi ng under
Section 13.2 of the
Met ropol i tan Pier and
Exposition Authority
Act, but not after fiscal year 2042 2029.
Begi nning July 20, 1993 and in each nonth of each fiscal year

thereafter, one-eighth of the ambunt requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, |ess the amount deposited into the McCornm ck Pl ace
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus curmulative deficiencies in the
deposits required under this Section for previous nmonths and vyears,
shall be deposited into the MCormick Place Expansion Project Fund,
until the full amount requested for the fiscal vyear, but not in
excess of the anount specified above as "Total Deposit", has been
deposi t ed.

Subj ect to paynment of amounts into the Build Illinois Fund and
the MCorm ck Pl ace Expansi on Project Fund pursuant to the preceding
paragraphs or in any anmendnent thereto hereafter enacted, each nonth
the Departnment shall pay into the Local Governnment Distributive Fund
.4% of the net revenue realized for the preceding nonth from the 5%
general rate, or .4% of 80% of the net revenue realized for the
preceding nonth fromthe 6.25%general rate, as the case may be, on
the selling price of tangible personal property which amount shall
subj ect to appropriation, be distributed as provided in Section 2 of
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the State Revenue Sharing Act. No paynents or distributions pursuant
to this paragraph shall be made if the tax inmposed by this Act on
phot oprocessing products is declared unconstitutional, or if the
proceeds fromsuch tax are unavailable for distribution because of
litigation.

Subject to paynment of anopunts into the Build Illinois Fund, the
McCor mi ck Pl ace Expansion Project Fund, and the Local Governnent
Distributive Fund pursuant to the preceding paragraphs or in any
amendnment s thereto hereafter enacted, beginning July 1, 1993, the
Depart ment shall each nmonth pay into the Illinois Tax |Increnent Fund
0.27% of 80% of the net revenue realized for the preceding nonth from
the 6.25%general rate on the selling price of tangible persona
property.

O the remainder of the noneys received by the Departnent
pursuant to this Act, 75% thereof shall be paid into the State
Treasury and 25% shall be reserved in a special account and used only
for the transfer to the Commobn School Fund as part of the nonthly
transfer fromthe General Revenue Fund in accordance with Section 8a
of the State Finance Act.

As soon as possible after the first day of each nmonth, upon
certification of the Departnment of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer fromthe Genera
Revenue Fund to the Mtor Fuel Tax Fund an ambunt equal to 1.7% of
80% of the net revenue realized under this Act for the second
precedi ng month. Begi nning April 1, 2000, this transfer is no |onger
requi red and shall not be nade.

Net revenue realized for a nonth shall be the revenue collected
by the State pursuant to this Act, | ess the amount paid out during
that nmonth as refunds to taxpayers for overpaynment of liability.

For greater sinplicity of adm ni stration, manufacturers,
inmporters and whol esal ers whose products are sold at retail in
Il'linois by nunerous retailers, and who wish to do so, nay assune the
responsibility for accounting and paying to the Departnment all tax
accrui ng under this Act with respect to such sales, if the retailers
who are affected do not make written objection to the Departnent to
t his arrangement.

(Source: P.A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98; 91-37, eff.
7-1-99; 91-51, eff. 6-30-99; 91-101, eff. 7-12-99; 91-541, eff.
8-13-99; 91-872, eff. 7-1-00; 91-901, eff. 1-1-01; revised 8-30-00.)

Section 20. The Service Use Tax Act 1is anended by changing
Section 9 as follows:

(35 ILCS 110/9) (from Ch. 120, par. 439.39)

Sec. 9. Each serviceman required or authorized to collect the
tax herein inmposed shall pay to the Department the anount of such tax
(except as otherwi se provided) at the tine when he is required to
file his return for the period during which such tax was coll ected,
|l ess a discount of 2.1%prior to January 1, 1990 and 1.75% on and
after January 1, 1990, or $5 per cal endar year, whichever is greater
which is allowed to reinburse the serviceman for expenses incurred in
collecting the tax, keeping records, preparing and filing returns,
remtting the tax and supplying data to the Departnment on request. A
serviceman need not renit that part of any tax collected by himto
the extent that he is required to pay and does pay the tax inposed by
the Service Occupation Tax Act with respect to his sale of service
involving the incidental transfer by himof the sanme property.

Except as provided hereinafter in this Section, on or before the
twenti eth day of each cal endar nonth, such serviceman shall file a
return for the preceding cal endar nonth in accordance with reasonabl e
Rules and Regulations to be promulgated by the Department. Such
return shall be filed on a form prescribed by the Departnent and
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shall contain such information as the Departnent may reasonably
require.

The Department may require returns to be filed on a quarterly
basi s. If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nmonth follow ng
the end of such calendar quarter. The taxpayer shall also file a
return with the Department for each of the first two months of each
cal endar quarter, on or before the twentieth day of the foll ow ng
cal endar nonth, stating:

1. The nanme of the seller;
2. The address of the principal place of business from
whi ch he engages in business as a servicenan in this State;

The total anmount of taxable receipts received by him
during the preceding calendar nonth, including receipts from
charge and tinme sales, but less all deductions allowed by |aw,

4. The anount of credit provided in Section 2d of this Act;

5. The ampunt of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable informati on as the Departnent may
require.

If a taxpayer fails to sign a return within 30 days after the
proper notice and demand for signature by the Departnent, the return
shal | be considered valid and any anount shown to be due on the
return shall be deemed assessed.

Begi nning Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall make all paynments required by
rules of the Department by electronic funds transfer. Begi nni ng
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100, 000 or nore shall make all payments required by rules of the
Department by el ectronic funds transfer. Beginning October 1, 1995,
a taxpayer who has an average nonthly tax liability of $50,000 or
more shall rmake all paynents required by rul es of the Departnment by
el ectronic funds transfer. Begi nning October 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nore shall make all
paynents required by rules of the Department by electronic funds
transfer. The term "annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws admi nistered by the Departnent, for
the inmmrediately preceding calendar year. The term"average nonthly
tax liability" means the sumof the taxpayer's liabilities under this
Act, and under all other State and | ocal occupation and use tax |aws
admi nistered by the Departnent, for the immediately preceding
cal endar year divided by 12.

Bef ore August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to make payments by el ectronic
funds transfer. Al taxpayers required to make paynents by el ectronic
funds transfer shall nake those paynents for a minimum of one year
begi nni ng on Cct ober 1.

Any taxpayer not required to make paynments by el ectronic funds
transfer nay make payments by electronic funds transfer with the
perm ssion of the Departnent.

Al taxpayers required to nake payment by electronic funds
transfer and any taxpayers authorized to voluntarily nake paynents by
el ectronic funds transfer shall make those paynents in the nanner
aut hori zed by the Departnent.

The Departnment shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi rements of this Section.

If the serviceman is otherwise required to file a nmonthly return
and if the serviceman's average nonthly tax liability to the
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Department does not exceed $200, the Department nmay authorize his
returns to be filed on a quarter annual basis, with the return for
January, February and March of a given year being due by April 20 of
such vyear; wth the return for April, May and June of a given year
bei ng due by July 20 of such year; with the return for July, August
and Septenber of a given year being due by Cctober 20 of such year,
and with the return for Cctober, Novermber and Decenber of a given
year being due by January 20 of the follow ng year.

If the serviceman is otherwise required to file a monthly or
quarterly return and if the serviceman's average nonthly tax
liability to the Departnment does not exceed $50, the Department may
authorize his returns to be filed on an annual basis, with the return
for a given year being due by January 20 of the follow ng year.

Such quarter annual and annual returns, as to form and substance,
shal | be subject to the sanme requirenents as nonthly returns.

Not wi t hst andi ng any other provision in this Act concerning the
time within which a serviceman may file his return, in the case of
any servi ceman who ceases to engage I n a kind of business which nmakes
hi mresponsible for filing returns under this Act, such serviceman
shall file a final return under this Act with the Departnment not nore
than 1 nmonth after discontinuing such business.

Where a serviceman collects the tax with respect to the selling
price of property which he sells and the purchaser thereafter returns
such property and the serviceman refunds the selling price thereof to
t he purchaser, such servicenan shall also refund, to the purchaser,
the tax so collected fromthe purchaser. Wien filing his return for
the period in which he refunds such tax to the purchaser, the
servi ceman may deduct the anount of the tax so refunded by himto the
purchaser from any other Service Use Tax, Service Cccupation Tax,
retailers' occupation tax or use tax which such serviceman nmy be
required to pay or renmit to the Departnent, as shown by such return,
provided that the anpbunt of the tax to be deducted shall previously
have been renmitted to the Department by such serviceman. If the
servi ceman shall not previously have remtted the amount of such tax
to the Departnent, he shall be entitled to no deduction hereunder
upon refundi ng such tax to the purchaser.

Any servicenan filing a return hereunder shall also include the
total tax wupon the selling price of tangible personal property
purchased for use by himas an incident to a sale of service, and
such servicenan shall renit the ambunt of such tax to the Departnent
when filing such return.

If experience indicates such action to be practicable, the
Department may prescribe and furnish a conbination or joint return
which will enable servicenen, who are required to file returns
hereunder and also under the Service Cccupation Tax Act, to furnish
all the return information required by both Acts on the one form

Wiere the serviceman has nore than one business registered wth
t he Department under separate registration hereunder, such servicenman
shall not file each return that is due as a single return covering
all such registered busi nesses, but shall file separate returns for
each such regi stered business.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the State and Local Tax Reform Fund, a special fund in the State
Treasury, the net revenue realized for the preceding nonth from the
1% tax on sales of food for human consunption which is to be consuned
off the premses where it is sold (other than al coholic beverages,
soft drinks and food which has been prepared for i mredi at e
consunption) and prescription and nonprescription nmedicines, drugs,
medi cal appliances and insulin, urine testing materials, syringes and
needl es used by di abeti cs.
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Begi nni ng January 1, 1990, each nonth the Departnment shall pay
into the State and Local Sal es Tax Reform Fund 20% of the net revenue
realized for the preceding month from the 6.25%general rate on
transfers of tangible personal property, other than tangible personal
property which 1is purchased outside Illinois at retail from a
retailer and which is titled or registered by an agency of this
State's government.

Begi nni ng August 1, 2000, each nonth the Departnment shall pay
into the State and Local Sales Tax Reform Fund 100% of the net
revenue realized for the preceding nonth fromthe 1.25%rate on the
selling price of notor fuel and gasohol.

O the remainder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
Illinois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8% thereof shall be paidinto the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case may be, of the noneys
received by the Department and required to be paid into the Build
Il'linois Fund pursuant to Section 3 of the Retailers' Cccupation Tax
Act, Section 9 of the Use Tax Act, Section 9 of the Service Use Tax
Act, and Section 9 of the Service Cccupation Tax Act, such Acts being
hereinafter called the "Tax Acts" and such aggregate of 2.2%or 3.8%
as the case may be, of npneys being hereinafter called the "Tax Act
Amount", and (2) the anpunt transferred to the Build Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall be |ess than the
Annual Specified Anpunt (as defined in Section 3 of the Retailers'
Qccupation Tax Act), an anpunt equal to the difference shall be
imediately paid into the Build Illinois Fund fromother noneys
received by the Department pursuant to the Tax Acts; and further
provided, that if on the |last business day of any nonth the sum of
(1) the Tax Act Amount required to be deposited into the Build
Il'linois Bond Account in the Build Illinois Fund during such nonth
and (2) the amount transferred during such nonth to the Build
Illinois Fund from the State and Local Sales Tax Reform Fund shall
have been |l ess than 1/12 of the Annual Specified Amunt, an anount
equal to the difference shall be imediately paid into the Build
Il'linois Fund from ot her noneys received by the Departnent pursuant
to the Tax Acts; and, further provided, that in no event shall the
paynents required under the preceding proviso result in aggregate
paynents into the Build Illinois Fund pursuant to this clause (b) for
any fiscal year in excess of the greater of (i) the Tax Act Anpunt or
(i1) the Annual Specified Amount for such fiscal year; and, further
provided, that the anpbunts payable into the Build Illinois Fund under
this clause (b) shall be payable only wuntil such tinme as the
aggregat e anount on deposit under each trust indenture securing Bonds
issued and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnent inconme, to
fully provide, in accordance with such indenture, for the defeasance
of or the payment of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable wth respect
thereto, all as certified by the Director of the Bureau of the
Budget. |If on the |ast business day of any nmonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
the nmoneys deposited in the Build Illinois Bond Account in the Build
Il'linois Fund in such nonth shall be | ess than the anmount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirement and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an anpbunt equal to such
deficiency shall be imediately paid fromother noneys received by
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t he Department pursuant to the Tax Acts to the Build Illinois Fund,;
provided, however, that any amounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute payments pursuant to clause (b) of the precedi ng sentence
and shall reduce the anount otherw se payable for such fiscal vyear
pursuant to clause (b) of the preceding sentence. The noneys
received by the Department pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge

claimand charge set forth in Section 12 of the Build Illinois Bond
Act .

Subject to paynment of anmpunts into the Build Illinois Fund as
provided in the preceding paragraph or in any anmendnent thereto
hereafter enacted, the follow ng specified nonthly installment of the
anmount requested in the certificate of the Chairman of the
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of the suns
designated as "Total Deposit", shall be deposited in the aggregate
fromcollections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Cccupation Tax Act into the MCorm ck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 93, 000, 000 84; 000; 000
2003 99, 000, 000 89; 000; 000
2004 103, 000, 000 93; 000; 000
2005 108, 000, 000 97; 000; 000
2006 113,000,000 1602;000; 000
2007 119, 000,000 1608;000; 000
2008 126,000,000 115;000; 000
2009 132,000,000 126;000; 000
2010 139, 000,000 126; 000; 000
2011 146, 000, 000 132;000; 000
2012 153, 000,000 138;000; 000
2013 161, 000, 000
2014 170, 000, 000
2015 179, 000, 000
2016 189, 000, 000
2017 199, 000, 000
2018 210, 000, 000
2019 221, 000, 000
2020 233, 000, 000
2021 246, 000, 000
2022 260, 000, 000

2023 and 275, 000, 000
145; 000; 000

each fiscal year
thereafter that bonds
are outstandi ng under
Section 13.2 of the

Met ropol i tan Pier and
Exposition Authority Act,
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but not after fiscal year 2042 2029.

Begi nning July 20, 1993 and in each nonth of each fiscal year
thereafter, one-eighth of the ambunt requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, |ess the amount deposited into the McCornmi ck Pl ace
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus curmulative deficiencies in the
deposits required under this Section for previous nmonths and years,
shall be deposited into the MCormick Place Expansion Project Fund,
until the full amount requested for the fiscal vyear, but not in
excess of the anount specified above as "Total Deposit", has been
deposi t ed.

Subj ect to paynment of amounts into the Build Illinois Fund and
the MCorm ck Pl ace Expansi on Project Fund pursuant to the preceding
paragraphs or in any anmendnent thereto hereafter enacted, each nonth
the Departnment shall pay into the Local Governnment Distributive Fund
0.4% of the net revenue realized for the preceding month fromthe 5%
general rate or 0.4% of 80% of the net revenue realized for the
preceding nmonth fromthe 6.25%general rate, as the case may be, on
the selling price of tangible personal property which amount shall
subj ect to appropriation, be distributed as provided in Section 2 of
the State Revenue Sharing Act. No paynents or distributions pursuant
to this paragraph shall be made if the tax inmposed by this Act on
photo processing products is declared unconstitutional, or if the
proceeds fromsuch tax are unavailable for distribution because of
litigation.

Subject to paynment of anounts into the Build Illinois Fund, the
McCor mi ck Pl ace Expansion Project Fund, and the Local Governnent
Distributive Fund pursuant to the preceding paragraphs or in any
amendment s thereto hereafter enacted, beginning July 1, 1993, the
Depart ment shall each nmonth pay into the Illinois Tax |Increnent Fund
0.27% of 80% of the net revenue realized for the preceding nonth from
the 6.25%general rate on the selling price of tangible persona
property.

Al'l  renmining noneys recei ved by the Departnment pursuant to this
Act shall be paid into the General Revenue Fund of the State
Treasury.

As soon as possible after the first day of each nonth, upon
certification of the Departnment of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer fromthe Genera
Revenue Fund to the Mtor Fuel Tax Fund an ambunt equal to 1.7% of
80% of the net revenue realized under this Act for the second
precedi ng month. Begi nning April 1, 2000, this transfer is no |onger
requi red and shall not be nmde.

Net revenue realized for a nonth shall be the revenue collected
by the State pursuant to this Act, | ess the amount paid out during
that nmonth as refunds to taxpayers for overpaynent of liability.
(Source: P.A. 90-612, eff. 7-8-98; 91-37, eff. 7-1-99; 91-51, eff.
6-30-99; 91-101, eff. 7-12-99; 91-541, eff. 8-13-99; 91-872, eff.
7-1-00.)

Section 25. The Service Occupation Tax Act is amended by
changi ng Section 9 as foll ows:

(35 ILCS 115/9) (from Ch. 120, par. 439.109)

Sec. 9. Each serviceman required or authorized to collect the
tax herein inmposed shall pay to the Department the anount of such tax
at the tine when he is required to file his return for the period
during which such tax was collectible, less a discount of 2.1% prior
to January 1, 1990, and 1.75%on and after January 1, 1990, or $5 per
cal endar year, whichever is greater, which is allowed to reinburse
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t he serviceman for expenses incurred in collecting the tax, keeping
records, preparing and filing returns, renmtting the tax and
supplying data to the Departnent on request.

Wher e such tangi bl e personal property is sold under a conditional
sal es contract, or under any other formof sale wherein the paynent
of the principal sum or a part thereof, is extended beyond the close
of the period for which the returnis filed, the serviceman, in
collecting the tax may collect, for each tax return period, only the
tax applicable to the part of the selling price actually received
during such tax return period.

Except as provided hereinafter in this Section, on or before the
twentieth day of each calendar nonth, such serviceman shall file a
return for the precedi ng cal endar nonth in accordance with reasonabl e
rul es and regul ations to be pronul gated by the Departnent of Revenue.
Such return shall be filed on a form prescribed by the Departnent and
shall contain such information as the Department nay reasonably
require.

The Departnment nmay require returns to be filed on a quarterly

basis. |If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth foll ow ng
the end of such cal endar quarter. The taxpayer shall also file a

return with the Departnent for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:

1. The nanme of the seller;

2. The address of the principal place of business from
whi ch he engages in business as a servicenan in this State;

3. The total anmpunt of taxable receipts received by him
during the preceding calendar nonth, including receipts from
charge and time sales, but less all deductions allowed by |aw,

4. The anount of credit provided in Section 2d of this Act;

5. The ampunt of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable informati on as the Departnent may
require.

If a taxpayer fails to sign areturn within 30 days after the
proper notice and demand for signature by the Departnent, the return
shall be considered valid and any anmount shown to be due on the
return shall be deemed assessed.

A serviceman nmmy accept a Manufacturer's Purchase Credit
certification froma purchaser in satisfaction of Service Use Tax as
provided in Section 3-70 of the Service Use Tax Act if the purchaser
provi des the appropriate docunmentation as required by Section 3-70 of
t he Servi ce Use Tax Act. A Manufacturer's Purchase Credit
certification, accepted by a serviceman as provided in Section 3-70
of the Service Use Tax Act, may be used by that serviceman to satisfy
Service Cccupation Tax liability in the anount claimed in the
certification, not to exceed 6.25%of the receipts subject to tax
froma qualifying purchase.

| f the serviceman's average nonthly tax liability to the
Department does not exceed $200, the Department nmay authorize his
returns to be filed on a quarter annual basis, with the return for
January, February and March of a given year being due by April 20 of
such vyear; wth the return for April, May and June of a given year
bei ng due by July 20 of such year; with the return for July, August
and Septenber of a given year being due by Cctober 20 of such year,
and with the return for Cctober, Novermber and Decenber of a given
year being due by January 20 of the follow ng year.

| f the serviceman's average nonthly tax liability to the
Department does not exceed $50, the Department nmay authorize his
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returns to be filed on an annual basis, with the return for a given
year being due by January 20 of the follow ng year.

Such quarter annual and annual returns, as to formand substance,
shal | be subject to the sanme requirenents as nonthly returns.

Not wi t hst andi ng any other provision in this Act concerning the
time within which a serviceman may file his return, in the case of
any servi ceman who ceases to engage I n a kind of business which nmakes
hi mresponsible for filing returns under this Act, such serviceman
shall file a final return under this Act with the Departnment not nore
than 1 nmonth after discontinuing such busi ness.

Begi nning Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall make all paynments required by
rules of the Department by electronic funds transfer. Begi nni ng
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100, 000 or nore shall make all payments required by rules of the
Department by el ectronic funds transfer. Beginning October 1, 1995,
a taxpayer who has an average nmonthly tax liability of $50,000 or
more shall rmake all paynents required by rul es of the Departnent by
el ectronic funds transfer. Beginning Cctober 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nmore shall nmake all
paynents required by rules of the Departnent by electronic funds
transfer. The term"annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws admi nistered by the Departnent, for
the i mredi ately preceding cal endar year. The term "average nonthly
tax liability" means the sumof the taxpayer's liabilities under this
Act, and under all other State and |ocal occupation and use tax |aws
adm ni stered by the Department, for the Iimediately preceding
cal endar year divided by 12.

Before August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to nake paynments by electronic
f unds transfer. Al taxpayers required to nmke paynments by
el ectronic funds transfer shall nake those paynents for a m ni mum of
one year begi nning on COctober 1.

Any taxpayer not required to make paynments by el ectronic funds
transfer nay make payments by electronic funds transfer with the
perm ssion of the Departnent.

Al taxpayers required to nmke payment by electronic funds
transfer and any taxpayers authorized to voluntarily nake paynents by
el ectronic funds transfer shall make those paynents in the nanner
aut hori zed by the Departnent.

The Departnment shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi rements of this Section.

Where a serviceman collects the tax with respect to the selling
price of tangible personal property which he sells and the purchaser
thereafter returns such tangi bl e personal property and the servi ceman
refunds the selling price thereof to the purchaser, such servicenan
shall also refund, to the purchaser, the tax so collected from the
purchaser. Wen filing his return for the period in which he refunds
such tax to the purchaser, the servicenman nmay deduct the ampunt of
the tax so refunded by himto the purchaser from any other Service
Qccupation Tax, Service Use Tax, Retailers' Cccupation Tax or Use Tax
which such serviceman may be required to pay or renmt to the
Depart ment, as shown by such return, provided that the anpbunt of the
tax to be deducted shall previously have been renitted to the
Department by such servicenan. If the serviceman shall not
previously have renmitted the amount of such tax to the Departnent, he
shall be entitled to no deduction hereunder upon refundi ng such tax
to the purchaser.
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If experience indicates such action to be practicable, the
Department may prescribe and furnish a conbination or joint return
which will enable servicenen, who are required to file returns
hereunder and also under the Retailers' Cccupation Tax Act, the Use
Tax Act or the Service Use Tax Act, to furnish all the return
information required by all said Acts on the one form

Wiere the servicenan has nore than one business registered with
the Department under separate registrations her eunder, such
servi ceman shall file separate returns for each regi stered business.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the Local Government Tax Fund the revenue realized for the
preceding nonth from the 1% tax on sales of food for human
consunption which is to be consuned off the prem ses where it is sold
(other than al coholic beverages, soft drinks and food whi ch has been
prepared for imedi ate  consunption) and prescription and
nonprescription nmedicines, drugs, nedical appliances and insulin
urine testing materials, syringes and needl es used by diabetics.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the County and Mss Transit District Fund 4% of the revenue
realized for the preceding nonth fromthe 6.25% general rate.

Begi nni ng August 1, 2000, each nmonth the Departnent shall pay
into the County and Mass Transit District Fund 20% of the net revenue
realized for the preceding month fromthe 1.25%rate on the selling
price of nmotor fuel and gasohol

Begi nni ng January 1, 1990, each nonth the Departnment shall pay
into the Local Government Tax Fund 16% of the revenue realized for
the preceding nmonth fromthe 6.25% general rate on transfers of
tangi bl e personal property.

Begi nning August 1, 2000, each nonth the Departnent shall pay
into the Local Governnment Tax Fund 80%of the net revenue realized
for the preceding month fromthe 1.25%rate on the selling price of
mot or fuel and gasohol

O the renminder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
Illinois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case may be, of the noneys
received by the Department and required to be paid into the Build
Il'linois Fund pursuant to Section 3 of the Retailers' Cccupation Tax
Act, Section 9 of the Use Tax Act, Section 9 of the Service Use Tax
Act, and Section 9 of the Service Cccupation Tax Act, such Acts being
hereinafter called the "Tax Acts" and such aggregate of 2.2%or 3.8%
as the case may be, of npneys being hereinafter called the "Tax Act
Amount", and (2) the anpunt transferred to the Build Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall be |ess than the
Annual Specified Amount (as defined in Section 3 of the Retailers
Qccupation Tax Act), an anpunt equal to the difference shall be
imediately paid into the Build Illinois Fund fromother noneys
received by the Department pursuant to the Tax Acts; and further
provided, that if on the |last business day of any nonth the sum of
(1) the Tax Act Amount required to be deposited into the Build
Illinois Account in the Build Illinois Fund during such nonth and (2)
the amount transferred during such nmonth to the Build Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall have been |ess
than 1/12 of the Annual Specified Amunt, an amount equal to the

di fference shall be imediately paid into the Build Illinois Fund
from other nmoneys received by the Departnment pursuant to the Tax
Acts; and, further provided, that in no event shall the paynents

required under the preceding proviso result in aggregate paynments
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into the Build Illinois Fund pursuant to this clause (b) for any
fiscal year in excess of the greater of (i) the Tax Act Anmpunt or
(ii) the Annual Specified Anount for such fiscal year; and, further
provided, that the anpbunts payable into the Build Illinois Fund under
this clause (b) shall be payable only wuntil such tine as the
aggregat e anount on deposit under each trust indenture securing Bonds
i ssued and outstandi ng pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnment inconme, to
fully provide, in accordance with such indenture, for the defeasance
of or the paynment of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable wth respect
thereto, all as certified by the Director of the Bureau of the
Budget . If on the | ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
t he noneys deposited in the Build Illinois Bond Account in the Build
Il'linois Fund in such nonth shall be | ess than the anmount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirenent and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an ambunt equal to such
deficiency shall be imediately paid fromother noneys received by
the Departnment pursuant to the Tax Acts to the Build Illinois Fund,
provi ded, however, that any anounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute paynments pursuant to clause (b) of the preceding sentence
and shall reduce the anpunt otherw se payable for such fiscal year
pursuant to clause (b) of the preceding sentence. The noneys
received by the Departnent pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge

claim and charge set forth in Section 12 of the Build Illinois Bond
Act .

Subj ect to paynment of amounts into the Build Illinois Fund as
provided in the preceding paragraph or in any anmendnent thereto
hereafter enacted, the follow ng specified nonthly installment of the
amount requested in the certificate of the Chairman of t he
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of the suns
designated as "Total Deposit", shall be deposited in the aggregate
fromcollections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Cccupation Tax Act into the MCormck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 93, 000, 000 84; 000; 000
2003 99, 000, 000 89; 000; 000
2004 103, 000, 000 93; 000; 000
2005 108, 000, 000 97; 000; 000
2006 113,000,000 1602;000; 000
2007 119, 000,000 1608;000; 000
2008 126, 000,000 115;000; 000
2009 132,000,000 126;000; 000
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2010 139,000,000  126; 000; 000
2011 146,000,000 132; 000; 000
2012 153, 000,000 138; 000; 000
2013 161, 000, 000
2014 170, 000, 000
2015 179, 000, 000
2016 189, 000, 000
2017 199, 000, 000
2018 210, 000, 000
2019 221, 000, 000
2020 233, 000, 000
2021 246, 000, 000
2022 260, 000, 000

2023 and 275, 000, 000

145, 000, 000

each fiscal year

thereafter that bonds

are out standi ng under

Section 13.2 of the

Met ropol i tan Pier and

Exposition Authority

Act, but not after fiscal year 2042 2029.

Beginning July 20, 1993 and in each nmonth of each fiscal year
thereafter, one-eighth of the anbunt requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, |ess the amount deposited into the McCormick Place
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in t he
deposits required under this Section for previous nonths and years,
shal | be deposited into the McCornick Pl ace Expansion Project Fund,

until the full anmpbunt requested for the fiscal year, but not in
excess of the amount specified above as "Total Deposit", has been
deposi t ed.

Subject to paynment of anpunts into the Build Illinois Fund and

the McCormi ck Pl ace Expansi on Project Fund pursuant to the preceding
paragraphs or in any anmendnment thereto hereafter enacted, each nonth
the Department shall pay into the Local Government Distributive Fund
0.4% of the net revenue realized for the preceding nonth fromthe 5%
general rate or 0.4%of 80%of the net revenue realized for the
preceding nonth fromthe 6.25%general rate, as the case may be, on
the selling price of tangible personal property which anmount shall

subject to appropriation, be distributed as provided in Section 2 of
the State Revenue Sharing Act. No paynents or distributions pursuant
to this paragraph shall be made if the tax inmposed by this Act on

phot oprocessing products is declared unconstitutional, or if the
proceeds fromsuch tax are unavailable for distribution because of
litigation.

Subject to paynment of anounts into the Build Illinois Fund, the

McCor mi ck Pl ace Expansion Project Fund, and the Local Governnent
Distributive Fund pursuant to the preceding paragraphs or in any
amendment s thereto hereafter enacted, beginning July 1, 1993, the
Department shall each nmonth pay into the Illinois Tax |Increnent Fund
0.27% of 80% of the net revenue realized for the preceding nonth from
the 6.25%general rate on the selling price of tangible persona
property.

Remai ni ng noneys received by the Departnent pursuant to this Act
shall be paid into the General Revenue Fund of the State Treasury.

The Departnment may, upon separate witten notice to a taxpayer,
require the taxpayer to prepare and file with the Departnent on a
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formprescribed by the Department within not | ess than 60 days after
receipt of the notice an annual information return for the tax year
specified in the notice. Such annual return to the Departnent shal

include a statenment of gross receipts as shown by the taxpayer's |ast
Federal incone tax return. |If the total receipts of the business as
reported in the Federal income tax return do not agree with the gross
receipts reported to the Departnent of Revenue for the sanme period

the taxpayer shall attach to his annual return a schedul e showi ng a
reconciliation of the 2 ambunts and the reasons for the difference.
The taxpayer's annual return to the Departnment shall al so disclose
t he cost of goods sold by the taxpayer during the year covered by
such return, opening and closing Inventories of such goods for such
year, cost of goods used fromstock or taken from stock and given

away by the taxpayer during such year, pay roll information of the
t axpayer's busi ness during such year and any additional reasonable
information which the Department deenms would be helpful in

determ ning the accuracy of the nonthly, quarterly or annual returns
filed by such taxpayer as herei nbefore provided for in this Section

If the annual information return required by this Section is not
filed when and as required, the taxpayer shall be liable as foll ows:

(i) Until January 1, 1994, the taxpayer shall be liable for

a penalty equal to 1/6 of 1% of the tax due from such taxpayer

under this Act during the period to be covered by the annua

return for each nmonth or fraction of a month until such returnis
filed as required, the penalty to be assessed and collected in

t he same nmanner as any other penalty provided for in this Act.

(ii) On and after January 1, 1994, the taxpayer shall be
liable for a penalty as described in Section 3-4 of the Uniform

Penalty and Interest Act.

The chi ef executive officer, proprietor, owner or highest ranking
manager shall sign the annual return to certify the accuracy of the
information contained therein. Any person who wllfully signs the
annual return containing false or inaccurate information shall be
guilty of perjury and punished accordingly. The annual return form
prescribed by the Departnent shall include a warning that the person
signing the return may be liable for perjury.

The foregoing portion of this Section concerning the filing of an
annual information return shall not apply to a serviceman who is not
required to file an income tax return with the United States
Gover nnent .

As soon as possible after the first day of each nonth, wupon
certification of the Departnent of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer from the Genera
Revenue Fund to the Motor Fuel Tax Fund an amount equal to 1.7% of
80% of the net revenue realized under this Act for the second
preceding nonth. Beginning April 1, 2000, this transfer is no |onger
requi red and shall not be nade.

Net revenue realized for a nonth shall be the revenue collected
by the State pursuant to this Act, |less the anpunt paid out during
that nmonth as refunds to taxpayers for overpaynent of liability.

For greater sinplicity of adnmnistration, it shall be permssible
for manufacturers, 1 nporters and whol esal ers whose products are sold
by numerous servicenen in Illinois, and who wi sh to do so, to assune
the responsibility for accounting and paying to the Department al
tax accruing under this Act wth respect to such sales, if the
servi cenen who are affected do not make witten objection to the
Departnment to this arrangenent.

(Source: P.A. 90-612, eff. 7-8-98; 91-37, eff. 7-1-99; 91-51, eff.
6-30-99; 91-101, eff. 7-12-99; 91-541, eff. 8-13-99; 91-872, eff.
7-1-00.)
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Section 30. The Retailers' COccupation Tax Act is amended by
changi ng Section 3 as follows:

(35 ILCs 120/3) (from Ch. 120, par. 442)

Sec. 3. Except as provided in this Section, on or before the
twentieth day of each calendar nonth, every person engaged in the
busi ness of selling tangible personal property at retail in this
State during the preceding calendar nmonth shall file a return with
t he Department, stating:

1. The nanme of the seller;

2. His residence address and the address of his principal
lace of business and the address of the principal place of
usiness (if that is a different address) fromwhich he engages
n the business of selling tangible personal property at retail
n this State;

3. Total anopunt of receipts received by him during the

preceding calendar nmonth or quarter, as the case may be, from

sal es of tangi ble personal property, and from services furnished,
by hi mduring such preceding cal endar nonth or quarter;

4. Total amount received by him during the preceding
cal endar month or quarter on charge and tinme sales of tangible
personal property, and fromservices furnished, by himprior to
the nonth or quarter for which the returnis filed;

5. Deductions allowed by | aw,

6. G oss receipts which were received by him during the
precedi ng cal endar nonth or quarter and upon the basis of which
the tax is inposed;

7. The amount of credit provided in Section 2d of this Act;

8. The ampunt of tax due;

9. The signature of the taxpayer; and

10. Such other reasonable infornmati on as the Department nay
require.

If a taxpayer fails to sign a return within 30 days after the
proper notice and demand for signature by the Departnent, the return
shal | be considered valid and any anmount shown to be due on the
return shall be deemed assessed.

Each return shall be acconpani ed by the statement of prepaid tax
i ssued pursuant to Section 2e for which credit is clained.

A retailer nmay accept a Mnufacturer's Purchase Credit
certification froma purchaser in satisfaction of Use Tax as provi ded
in Section 3-85 of the Use Tax Act if the purchaser provides the
appropri ate docunentation as required by Section 3-85 of the Use Tax
Act . A Manufacturer's Purchase Credit certification, accepted by a
retailer as provided in Section 3-85 of the Use Tax Act, may be used
by that retailer to satisfy Retailers' Occupation Tax liability in
the anobunt clained in the certification, not to exceed 6.25% of the
receipts subject to tax froma qualifying purchase.

The Departnment nmay require returns to be filed on a quarterly

basis. |If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth foll ow ng
the end of such cal endar quarter. The taxpayer shall also file a

return with the Departnent for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:

1. The nane of the seller;

2. The address of the principal place of business from
whi ch he engages in the business of selling tangible personal
property at retail in this State;

The total anmount of taxable receipts received by him
during the preceding calendar nonth from sales of tangible
personal property by himduring such precedi ng cal endar nonth,
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including receipts fromcharge and tine sales, but Iless al
deductions al | owed by | aw,
4. The anount of credit provided in Section 2d of this Act;
5. The ampunt of tax due; and
6. Such other reasonable informati on as the Departnent may
require
If a total ambunt of less than $1 is payable, refundable or
creditable, such ampbunt shall be disregarded if it is |less than 50
cents and shall be increased to $1 if it is 50 cents or nore
Begi nni ng Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall make all paynents required by
rules of the Department by electronic funds transfer. Beginning
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100, 000 or nore shall make all payments required by rules of the
Department by el ectronic funds transfer. Beginning Cctober 1, 1995,
a taxpayer who has an average nonthly tax liability of $50, 000 or
nmore shall nake all paynents required by rules of the Department by
el ectronic funds transfer. Beginning Cctober 1, 2000, a taxpayer who

has an annual tax liability of $200,000 or nore shall nake al
paynents required by rules of the Department by electronic funds
transfer. The term "annual tax liability" shall be the sum of the

taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws admi nistered by the Departnent, for
the inmmrediately preceding calendar year. The term "average nonthly
tax liability" shall be the sumof the taxpayer's liabilities under
this Act, and under all other State and | ocal occupation and use tax
|l aws admi nistered by the Departnent, for the inmmediately preceding
cal endar year divided by 12

Before August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to nake paynments by electronic
f unds transfer. Al  taxpayers required to nmke paynments by
el ectronic funds transfer shall nake those paynents for a m nimum of
one year beginning on Cctober 1

Any taxpayer not required to make paynments by el ectronic funds
transfer nay make payments by electronic funds transfer with the
perm ssion of the Departnent.

Al taxpayers required to nmke payment by electronic funds
transfer and any taxpayers authorized to voluntarily nake paynents by
el ectronic funds transfer shall make those paynents in the nanner
aut hori zed by the Departnent.

The Departnment shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi rements of this Section.

Any anmount which is required to be shown or reported on any
return or other docunment under this Act shall, if such ampbunt is not
a whole-dollar ampunt, be increased to the nearest whol e-dollar
amount in any case where the fractional part of a dollar is 50 cents
or nore, and decreased to the nearest whol e-dol |l ar anbunt where the
fractional part of a dollar is |less than 50 cents.

If the retailer is otherwise required to file a nonthly return
and if the retailer's average nonthly tax liability to the Departnent
does not exceed $200, the Departnment may authorize his returns to be
filed on a quarter annual basis, with the return for January,
February and March of a given year being due by April 20 of such
year; with the return for April, May and June of a given year being
due by July 20 of such year; with the return for July, August and
Sept ember of a given year being due by Cctober 20 of such year, and
with the return for October, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year

If the retailer is otherwise required to file a nmonthly or
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quarterly return and if the retailer's average nonthly tax liability
wi th the Departnent does not exceed $50, the Departnent may authorize
his returns to be filed on an annual basis, with the return for a
gi ven year being due by January 20 of the follow ng year.

Such quarter annual and annual returns, as to form and substance,
shal | be subject to the sanme requirenents as nonthly returns.

Notwi t hstanding any other provision in this Act concerning the
tinme within which a retailer may file his return, in the case of any
retailer who ceases to engage in a kind of business which makes him
responsi ble for filing returns under this Act, such retailer shall
file a final return under this Act with the Departnment not nore than
one nonth after discontinuing such business.

Wiere the same person has nore than one business registered wth
the Departnment under separate registrations under this Act, such
person may not file each return that is due as a single return

covering all such registered businesses, but shall file separate
returns for each such registered business.
In addition, wth respect to notor vehi cl es, wat ercraft,

aircraft, and trailers that are required to be registered with an
agency of this State, every retailer selling this kind of tangible
personal property shall file, with the Departnent, upon a formto be
prescribed and supplied by the Departnment, a separate return for each
such itemof tangi ble personal property which the retailer sells,
except that if, in the sane transaction, (i) a retailer of aircraft,
watercraft, notor vehicles or trailers transfers nore than one
aircraft, watercraft, nptor vehicle or trailer to another aircraft,
watercraft, nmotor vehicle retailer or trailer retailer for the
purpose of resale or (ii) a retailer of aircraft, watercraft, notor
vehicles, or trailers transfers nore than one aircraft, watercraft,
motor vehicle, or trailer to a purchaser for use as a qualifying
rolling stock as provided in Section 2-5 of this Act, then that
seller may report the transfer of all aircraft, watercraft, notor
vehicles or trailers involved in that transaction to the Departnent
on the sane uniforminvoice-transaction reporting return form For
purposes of this Section, "watercraft" neans a Cass 2, Class 3, or
Class 4 watercraft as defined in Section 3-2 of the Boat Regi stration
and Safety Act, a personal watercraft, or any boat equipped with an
i nboard not or.

Any retailer who sells only notor vehicles, watercraft, aircraft,
or trailers that are required to be registered with an agency of this
State, so that all retailers' occupation tax liability is required to
be reported, and is reported, on such transaction reporting returns
and who is not otherwise required to file nonthly or quarterly
returns, need not file nmonthly or quarterly returns. However, those
retailers shall be required to file returns on an annual basis.

The transaction reporting return, in the case of notor vehicles
or trailers that are required to be registered with an agency of this
State, shall be the sane docunent as the Uniformlnvoice referred to
in Section 5-402 of The Illinois Vehicle Code and nust show the nane
and address of the seller; the nane and address of the purchaser; the
amount of the selling price including the amount allowed by the
retailer for traded-in property, if any; the anpbunt allowed by the
retailer for the traded-in tangible personal property, if any, to the
extent to which Section 1 of this Act allows an exenption for the
val ue of traded-in property; the bal ance payabl e after deducting such
trade-in allowance from the total selling price; the amount of tax
due fromthe retailer with respect to such transaction; the anount of
tax collected fromthe purchaser by the retailer on such transaction
(or satisfactory evidence that such tax is not due in that particul ar
instance, if that is claimed to be the fact); the place and date of
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the sale; a sufficient identification of the property sold; such
other information as is required in Section 5-402 of The Illinois
Vehi cl e Code, and such other information as the Departnent may
reasonably require.

The transaction reporting return in the case of watercraft or
aircraft nmust show the nane and address of the seller; the nane and
address of the purchaser; the anpunt of the selling price including
the amount allowed by the retailer for traded-in property, if any;
the armount allowed by the retailer for the traded-in tangible
personal property, if any, to the extent to which Section 1 of this
Act allows an exenption for the value of traded-in property; the
bal ance payabl e after deducting such trade-in allowance from the
total selling price; the anount of tax due fromthe retailer with
respect to such transaction; the anbunt of tax collected from the
purchaser by the retailer on such transaction (or satisfactory
evi dence that such tax is not due in that particular instance, if
that is clained to be the fact); the place and date of the sale, a
sufficient identification of the property sold, and such other
information as the Departnent may reasonably require.

Such transaction reporting return shall be filed not later than
20 days after the day of delivery of the itemthat is being sold, but
may be filed by the retailer at any tine sooner than that if he
chooses to do so. The transaction reporting return and tax
remttance or proof of exenption fromthe Illinois use tax nmy be
transmitted to the Department by way of the State agency with which,
or State officer with whomthe tangible personal property nmust be
titled or registered (if titling or registrationis required) if the
Depart ment and such agency or State officer deternmine that this
procedure will expedite the processing of applications for title or
registration.

Wth each such transaction reporting return, the retailer shall
remit the proper amunt of tax due (or shall subnit satisfactory
evidence that the sale is not taxable if that is the case), to the
Department or its agents, whereupon the Department shall issue, in
the purchaser's nanme, a use tax receipt (or a certificate of
exenption if the Departnent is satisfied that the particular sale is
tax exenpt) which such purchaser may submt to the agency with which,
or State officer with whom he nust title or register the tangible
personal property that is involved (if titling or registrationis
required) 1 n support of such purchaser's application for an Illinois
certificate or other evidence of title or registration to such
tangi bl e personal property.

No retailer's failure or refusal to renmt tax wunder this Act
precludes a wuser, who has paid the proper tax to the retailer, from
obtaining his certificate of title or other evidence of title or
registration (if titling or registration is required) upon satisfying
the Department that such user has paid the proper tax (1f tax is due)
to the retailer. The Departnment shall adopt appropriate rules to
carry out the mandate of this paragraph.

If the user who would otherwi se pay tax to the retailer wants the
transaction reporting return filed and the payment of the tax or
proof of exenption nmade to the Department before the retailer is
willing to take these actions and such user has not paid the tax to
the retailer, such user may certify to the fact of such delay by the
retailer and may (upon the Department being satisfied of the truth of
such certification) transmt the information required by t he
transaction reporting return and the remttance for tax or proof of
exenption directly to the Departnment and obtain his tax receipt or
exenption determnation, in which event the transaction reporting
return and tax renmittance (if a tax paynent was required) shall be
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credited by the Departnent to the proper retailer's account with the
Department, but w thout the 2.1%or 1.75%discount provided for in
this Section being allowed. Wen the user pays the tax directly to
the Department, he shall pay the tax in the sane amount and in the
same formin which it would be renmitted if the tax had been renitted
to the Department by the retailer

Ref unds made by the seller during the preceding return period to
purchasers, on account of tangible personal property returned to the
seller, shall be allowed as a deduction under subdivision 5 of his
monthly or quarterly return, as the case may be, in case the seller
had theretofore included the receipts fromthe sale of such tangible
personal property in a return filed by himand had paid the tax
I mposed by this Act with respect to such receipts.

Wiere the seller is a corporation, the return filed on behalf of
such corporation shall be signed by the president, vice-president,
secretary or treasurer or by the properly accredited agent of such
corporation

Wiere the seller is alimted liability conpany, the return filed
on behalf of the limted liability conpany shall be signed by a
manager, nmenber, or properly accredited agent of the limted
liability conpany.

Except as provided in this Section, the retailer filing the
return under this Section shall, at the time of filing such return
pay to the Departnment the amount of tax inposed by this Act less a
di scount of 2.1%prior to January 1, 1990 and 1.75% on and after
January 1, 1990, or $5 per cal endar year, whichever is greater, which
is allowed to reinburse the retailer for the expenses incurred in
keepi ng records, preparing and filing returns, renitting the tax and
supplying data to the Departnment on request. Any prepaynment made
pursuant to Section 2d of this Act shall be included in the anpbunt on
whi ch such 2.1%or 1.75% discount 1is conputed. In the case of
retailers who report and pay the tax on a transaction by transaction
basis, as provided in this Section, such discount shall be taken with
each such tax rem ttance instead of when such retailer files his
periodic return

Before October 1, 2000, if the taxpayer's average nonthly tax
liability to the Departnent under this Act, the Use Tax Act, the
Service Cccupation Tax Act, and the Service Use Tax Act, excluding
any liability for prepaid sales tax to be remtted in accordance with
Section 2d of this Act, was $10,000 or nore during the preceding 4

conplete calendar quarters, he shall file a return wth the
Depart ment each nmonth by the 20th day of the nonth next follow ng the
mont h during which such tax liability is incurred and shall nmake

paynents to the Departnent on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. On and
after October 1, 2000, iif the taxpayer's average nonthly tax
liability to the Department under this Act, the Use Tax Act, the
Service Qccupation Tax Act, and the Service Use Tax Act, excluding
any liability for prepaid sales tax to be remtted in accordance with
Section 2d of this Act, was $20,000 or nore during the preceding 4

conplete calendar quarters, he shall file a return with the
Depart ment each nmonth by the 20th day of the nonth next follow ng the
month during which such tax liability is incurred and shall make

paynent to the Department on or before the 7th, 15th, 22nd and | ast
day of the nmonth during which such liability is incurred. If the
mont h during which such tax liability is incurred began prior to
January 1, 1985, each paynment shall be in an anount equal to 1/4 of
the taxpayer's actual liability for the nonth or an anpbunt set by the
Depart ment not to exceed 1/4 of the average nonthly liability of the
taxpayer to the Departnment for the preceding 4 conplete cal endar
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quarters (excluding the month of highest liability and the nonth of
lowest liability in such 4 quarter period). |If the nonth during
whi ch such tax liability is incurred begins on or after January 1

1985 and prior to January 1, 1987, each paynent shall be in an anount
equal to 22.5% of the taxpayer's actual liability for the nonth or
27.5% of the taxpayer's liability for the same cal endar nonth of the
preceding year. If the nmonth during which such tax liability is
i ncurred begins on or after January 1, 1987 and prior to January 1

1988, each paynment shall be in an anount equal to 22.5%of the
taxpayer's actual liability for the month or 26.25% of the taxpayer's
liability for the same cal endar nonth of the preceding year. |If the
month during which such tax liability is incurred begins on or after
January 1, 1988, and prior to January 1, 1989, or begins on or after
January 1, 1996, each paynment shall be in an ambunt equal to 22.5% of
the taxpayer's actual Iliability for the nonth or 25% of the
taxpayer's liability for the sanme cal endar nonth of the preceding
year. |f the month during which such tax liability is incurred begins
on or after January 1, 1989, and prior to January 1, 1996, each
paynent shall be in an anmount equal to 22.5%of the taxpayer's actua

liability for the nmonth or 25%of the taxpayer's liability for the
sane cal endar nonth of the preceding year or 100% of the taxpayer's

actual liability for the quarter nonthly reporting period. The
amount of such quarter nonthly paynents shall be credited against the
final tax liability of the taxpayer's return for that nonth. Bef ore

October 1, 2000, once applicable, the requirenment of the naking of
quarter nmonthly paynents to the Departnent by taxpayers having an
average nonthly tax liability of $10,000 or nore as determned in the
manner provided above shall continue until such taxpayer's average
monthly liability to the Departnent during the preceding 4 conplete
cal endar quarters (excluding the nonth of highest liability and the
month of lowest liability) is less than $9,000, or wuntil such
taxpayer's average nonthly liability to the Department as conputed
for each calendar quarter of the 4 preceding conplete calendar
quarter period is |less than $10,000. However, if a taxpayer can show
the Departnment that a substantial change in the taxpayer's business
has occurred whi ch causes the taxpayer to anticipate that his average
monthly tax liability for the reasonably foreseeable future will fal

bel ow t he $10, 000 threshol d stated above, then such taxpayer may
petition the Department for a change in such taxpayer's reporting
st at us. On and after October 1, 2000, once applicable, t he
requirement of the making of quarter nonthly paynents to the
Department by taxpayers having an average nonthly tax liability of
$20,000 or nore as determined in the nanner provided above shal

continue wuntil such taxpayer's average nonthly liability to the
Department during the preceding 4 conplete cal endar quarters
(excluding the nmonth of highest liability and the nonth of | owest
liability) is less than $19,000 or wuntil such taxpayer's average
monthly liability to the Departnment as conmputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period is |less
than $20,000. However, if a taxpayer can show the Departnent that a
substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average nonthly tax
liability for the reasonably foreseeable future will fall below the
$20,000 threshold stated above, then such taxpayer may petition the
Department for a change in such taxpayer's reporting status. The
Department shall change such taxpayer's reporting status unless it
finds that such change is seasonal In nature and not likely to be
long term If any such quarter nonthly paynment is not paid at the
tinme or in the anpbunt required by this Section, then the taxpayer
shall be liable for penalties and interest on the difference between
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t he m ni num anount due as a paynent and the anobunt of such quarter
monthly paynent actually and tinmely paid, except insofar as the
t axpayer has previously made paynents for that nonth to the
Department in excess of the minimm paynments previously due as
provided in this Section. The Departnent shall nake reasonable rules
and regulations to govern the quarter nonthly paynent amount and
quarter nmonthly paynent dates for taxpayers who file on other than a
cal endar nmont hly basi s.

Wthout regard to whether a taxpayer is required to make quarter
mont hly paynents as specified above, any taxpayer who is required by
Section 2d of this Act to collect and remt prepaid taxes and has
col l ected prepai d taxes which average in excess of $25,000 per nonth
during the preceding 2 conplete calendar quarters, shall file a

return with the Department as required by Section 2f and shall nmake
paynents to the Departnent on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. If the
month during which such tax liability is incurred began prior to the
effective date of this amendatory Act of 1985, each paynent shall be
in an amount not |less than 22.5% of the taxpayer's actual liability

under Section 2d. If the nonth during which such tax liability is
incurred begins on or after January 1, 1986, each paynent shall be in
an anount equal to 22.5%of the taxpayer's actual liability for the
month or 27.5%of the taxpayer's liability for the same cal endar
mont h of the preceding cal endar year. |If the nmonth during which such
tax liability is incurred begins on or after January 1, 1987, each
paynent shall be in an anmount equal to 22.5%of the taxpayer's actua
liability for the nonth or 26.25%of the taxpayer's liability for the
sane cal endar nonth of the preceding year. The anmount of such
quarter nmonthly paynments shall be credited against the final tax
liability of the taxpayer's return for that nonth filed under this
Section or Section 2f, as the case nay be. Once applicable, the
requirement of the making of quarter nonthly paynents to the

Depart ment pursuant to this paragraph shall continue wuntil such
t axpayer's average nmonthly prepaid tax collections during the
preceding 2 conpl ete cal endar quarters is $25,000 or |ess. If any

such quarter nmonthly paynent is not paid at the tine or in the anmount
requi red, the taxpayer shall be liable for penalties and interest on
such difference, except insofar as the taxpayer has previously made
paynents for that nonth in excess of the m ni numpaynents previously
due.

If any paynent provided for in this Section exceeds t he

taxpayer's liabilities wunder this Act, the Use Tax Act, the Service
Qccupation Tax Act and the Service Use Tax Act, as shown on an
original monthly return, the Departnent shall, if requested by the

t axpayer, issue to the taxpayer a credit menmorandumno later than 30
days after the date of payment. The credit evidenced by such credit
menmor andum nay be assigned by the taxpayer to a sinilar taxpayer
under this Act, the Use Tax Act, the Service Cccupation Tax Act or
the Service Use Tax Act, in accordance wth reasonable rules and
regulations to be prescribed by the Departnent. |f no such request
is made, the taxpayer may credit such excess paynment against tax
liability subsequently to be remitted to the Department under this
Act, the Use Tax Act, the Service Cccupation Tax Act or the Service
Use Tax Act, in accordance wth reasonable rules and regul ations
prescribed by the Departnent. If the Departnent subsequent |y
determined that all or any part of the credit taken was not actually
due to the taxpayer, the taxpayer's 2.1%and 1. 75%vendor's discount
shall be reduced by 2.1% or 1.75%of the difference between the
credit taken and that actually due, and that taxpayer shall be liable
for penalties and interest on such difference.
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If aretailer of notor fuel is entitled to a credit under Section
2d of this Act which exceeds the taxpayer's liability to the
Depart ment under this Act for the nonth which the taxpayer is filing
a return, the Departnment shall issue the taxpayer a credit menorandum
for the excess.

Begi nni ng January 1, 1990, each nonth the Departnment shall pay
into the Local Governnent Tax Fund, a special fund in the State
treasury which is hereby created, the net revenue realized for the
preceding nonth from the 1% tax on sales of food for human
consunption which is to be consuned off the prem ses where it is sold
(other than al coholic beverages, soft drinks and food whi ch has been
prepared for imedi ate consunption) and prescription and
nonprescription nmedicines, drugs, nedical appliances and insulin
urine testing materials, syringes and needl es used by diabetics.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the County and Mass Transit District Fund, a special fund in the
State treasury which is hereby created, 4% of the net revenue
realized for the preceding nonth fromthe 6.25% general rate.

Begi nni ng August 1, 2000, each nmonth the Departnment shall pay
into the County and Mass Transit District Fund 20% of the net revenue
realized for the preceding month fromthe 1.25%rate on the selling
price of nmotor fuel and gasohol

Begi nni ng January 1, 1990, each nonth the Departnment shall pay
into the Local Government Tax Fund 16% of the net revenue realized
for the preceding nonth fromthe 6.25%general rate on the selling
price of tangible personal property.

Begi nning August 1, 2000, each nonth the Departnent shall pay
into the Local Governnment Tax Fund 80%of the net revenue realized
for the preceding month fromthe 1.25%rate on the selling price of
mot or fuel and gasohol

O the renminder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
Il'linois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case may be, of the noneys
received by the Department and required to be paid into the Build
Illinois Fund pursuant to this Act, Section 9 of the Use Tax Act,
Section 9 of the Service Use Tax Act, and Section 9 of the Service
Qccupation Tax Act, such Acts being hereinafter called the "Tax Acts"
and such aggregate of 2.2%or 3.8% as the case may be, of noneys
bei ng hereinafter called the "Tax Act Anount", and (2) the anount
transferred to the Build Illinois Fund fromthe State and Local Sal es
Tax Reform Fund shall be |ess than the Annual Specified Anpbunt (as
herei nafter defined), an anount equal to the difference shall be
imediately paid into the Build Illinois Fund fromother noneys
received by the Department pursuant to the Tax Acts; the "Annua
Specified Anmpunt" neans the amounts specified bel ow for fiscal years
1986 t hrough 1993:

Fi scal Year Annual Specified Anmpunt

1986 $54, 800, 000

1987 $76, 650, 000

1988 $80, 480, 000

1989 $88, 510, 000

1990 $115, 330, 000

1991 $145, 470, 000

1992 $182, 730, 000

1993 $206, 520, 000
and neans the Certified Annual Debt Service Requirenent (as defined
in Section 13 of the Build Illinois Bond Act) or the Tax Act Anount,
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whi chever is greater, for fiscal year 1994 and each fiscal year
thereafter; and further provided, that if on the | ast business day of
any nonth the sumof (1) the Tax Act Amount required to be deposited
into the Build Illinois Bond Account in the Build Illinois Fund
during such month and (2) the anmount transferred to the Build
Il'linois Fund fromthe State and Local Sales Tax Reform Fund shal

have been less than 1/12 of the Annual Specified Amount, an anount
equal to the difference shall be imediately paid into the Build
Il'linois Fund fromother noneys received by the Departnment pursuant

to the Tax Acts; and, further provided, that in no event shall the
paynents required under the preceding proviso result in aggregate
paynents into the Build Illinois Fund pursuant to this clause (b) for
any fiscal year in excess of the greater of (i) the Tax Act Anobunt or
(i1) the Annual Specified Amunt for such fiscal year. The anounts
payable into the Build Illinois Fund under clause (b) of the first

sentence in this paragraph shall be payable only until such time as
the aggregate anount on deposit under each trust indenture securing
Bonds i ssued and outstanding pursuant to the Build Illinois Bond Act
is sufficient, taking into account any future investnent inconme, to
fully provide, in accordance with such indenture, for the defeasance
of or the paynment of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable wth respect
thereto, all as certified by the Director of the Bureau of the
Budget . If on the | ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
moneys deposited in the Build Illinois Bond Account in the Build
Il'linois Fund in such nonth shall be | ess than the anmount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirenent and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an ambunt equal to such
deficiency shall be imrediately paid fromother noneys received by
the Departnment pursuant to the Tax Acts to the Build Illinois Fund,;
provi ded, however, that any anobunts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute paynments pursuant to clause (b) of the first sentence of
t his paragraph and shall reduce the anount otherw se payable for such
fiscal year pursuant to that clause (b). The noneys received by the
Depart ment pursuant to this Act and required to be deposited into the

Build Illinois Fund are subject to the pledge, claimand charge set
forth in Section 12 of the Build Illinois Bond Act.
Subject to payment of anmpunts into the Build Illinois Fund as

provided in the preceding paragraph or in any anmendnent thereto
hereafter enacted, the follow ng specified nonthly installment of the
anmount requested in the certificate of the Chairman of the
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of suns designated
as "Total Deposit", shall be deposited in the aggregate from
col l ecti ons under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Cccupation Tax Act into the MCorm ck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
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2000 75, 000, 000
2001 80, 000, 000
2002 93,000,000  84; 000; 000
2003 99,000,000  89; 000; 000
2004 103, 000,000  93; 000; 000
2005 108,000,000  97; 000; 000
2006 113,000,000 102; 000; 000
2007 119,000,000 108; 000; 000
2008 126,000,000 115; 000; 000
2009 132,000,000 120; 000; 000
2010 139,000,000 126; 000; 000
2011 146,000,000 132; 000; 000
2012 153, 000,000 138; 000; 000
2013 161, 000, 000
2014 170, 000, 000
2015 179, 000, 000
2016 189, 000, 000
2017 199, 000, 000
2018 210, 000, 000
2019 221, 000, 000
2020 233, 000, 000
2021 246, 000, 000
2022 260, 000, 000

2023 and 275, 000, 000

145; 000, 000

each fiscal year

thereafter that bonds

are outstandi ng under

Section 13.2 of the

Met ropol i tan Pier and

Exposition Authority

Act, but not after fiscal year 2042 2029.

Begi nning July 20, 1993 and in each nonth of each fiscal year
thereafter, one-eighth of the ambunt requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, |ess the amount deposited into the McCornm ck Pl ace
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus curmulative deficiencies in the
deposits required under this Section for previous nmonths and years,
shall be deposited into the MCormick Place Expansion Project Fund,
until the full amount requested for the fiscal vyear, but not in
excess of the anount specified above as "Total Deposit", has been
deposi t ed.

Subj ect to paynment of amounts into the Build Illinois Fund and
the MCorm ck Pl ace Expansi on Project Fund pursuant to the preceding
par agraphs or in any anmendnent thereto hereafter enacted, each nonth
the Departnment shall pay into the Local Governnent Distributive Fund
0.4% of the net revenue realized for the preceding month fromthe 5%
general rate or 0.4% of 80% of the net revenue realized for the
preceding nmonth fromthe 6.25%general rate, as the case may be, on
the selling price of tangible personal property which amount shall
subj ect to appropriation, be distributed as provided in Section 2 of
the State Revenue Sharing Act. No paynents or distributions pursuant
to this paragraph shall be nade if the tax inposed by this Act on

phot opr ocessi ng products is declared unconstitutional, or if the
proceeds from such tax are unavailable for distribution because of
litigation.

Subj ect to paynment of amounts into the Build Illinois Fund and;

the MCorm ck Pl ace Expansi on Project Fund pursuant to the preceding
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paragraphs or in any amendnments thereto hereafter enacted, beginning
July 1, 1993, the Departnment shall each nonth pay into the Illinois
Tax | ncrement Fund 0.27% of 80% of the net revenue realized for the
preceding nonth fromthe 6.25%general rate on the selling price of
tangi bl e personal property.

O the renminder of the nmoneys received by the Departnent
pursuant to this Act, 75% thereof shall be paidinto the State
Treasury and 25% shall be reserved in a special account and used only
for the transfer to the Cormon School Fund as part of the nonthly
transfer fromthe General Revenue Fund in accordance with Section 8a
of the State Finance Act.

The Department may, upon separate witten notice to a taxpayer,
require the taxpayer to prepare and file with the Departnent on a
formprescribed by the Department within not | ess than 60 days after
receipt of the notice an annual information return for the tax year
specified in the notice. Such annual return to the Departnent shal
include a statement of gross receipts as shown by the retailer's |ast
Federal incone tax return. |If the total receipts of the business as
reported in the Federal income tax return do not agree with the gross
receipts reported to the Departnent of Revenue for the sanme period
the retailer shall attach to his annual return a schedul e showi ng a
reconciliation of the 2 ambunts and the reasons for the difference.
The retailer's annual return to the Departnment shall al so disclose
the cost of goods sold by the retailer during the year covered by
such return, opening and closing inventories of such goods for such
year, costs of goods used fromstock or taken from stock and given

away by the retailer during such year, payroll information of the
retailer's business during such year and any additional reasonable
information which the Department deenms would be helpful in

determ ning the accuracy of the nonthly, quarterly or annual returns
filed by such retailer as provided for in this Section

If the annual information return required by this Section is not
filed when and as required, the taxpayer shall be liable as foll ows:

(i) Until January 1, 1994, the taxpayer shall be liable for

a penalty equal to 1/6 of 1% of the tax due from such taxpayer

under this Act during the period to be covered by the annua

return for each nmonth or fraction of a nmonth until such returnis
filed as required, the penalty to be assessed and collected in

t he same nmanner as any other penalty provided for in this Act.

(ii) On and after January 1, 1994, the taxpayer shall be
liable for a penalty as described in Section 3-4 of the Uniform

Penalty and Interest Act.

The chi ef executive officer, proprietor, owner or highest ranking
manager shall sign the annual return to certify the accuracy of the
i nformati on contained therein. Any person who willfully signs the
annual return containing false or inaccurate information shall be
guilty of perjury and punished accordingly. The annual return form
prescribed by the Departnent shall include a warning that the person
signing the return may be liable for perjury.

The provisions of this Section concerning the filing of an annua
information return do not apply to a retailer who is not required to
file an incone tax return with the United States CGovernnent.

As soon as possible after the first day of each nmonth, upon
certification of the Departnment of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer fromthe Genera
Revenue Fund to the Mtor Fuel Tax Fund an ambunt equal to 1.7% of
80% of the net revenue realized under this Act for the second
precedi ng month. Begi nning April 1, 2000, this transfer is no |onger
requi red and shall not be nade.

Net revenue realized for a nonth shall be the revenue collected
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by the State pursuant to this Act, less the amount paid out during
that nmonth as refunds to taxpayers for overpaynent of liability.

For greater sinplicity of adm ni stration, manufacturers,
inmporters and whol esal ers whose products are sold at retail in
Il'linois by nunerous retailers, and who wish to do so, nay assune the
responsibility for accounting and paying to the Departnment all tax
accrui ng under this Act with respect to such sales, if the retailers
who are affected do not make written objection to the Departnent to
t his arrangement.

Any person who pronotes, organizes, provides retail selling space

for concessionaires or other types of sellers at the Illinois State
Fair, DuQuoin State Fair, county fairs, local fairs, art shows, flea
markets and simlar exhibitions or events, including any transient

merchant as defined by Section 2 of the Transient Merchant Act of
1987, is required to file a report with the Departnment providing the
name of the nerchant's business, the nane of the person or persons
engaged in nerchant's business, the pernmanent address and Illinois
Retailers COccupation Tax Registration Nunber of the nerchant, the
dates and | ocation of the event and other reasonabl e i nformation that
the Department may require. The report nust be filed not later than
the 20th day of the month next follow ng the nonth during which the
event with retail sales was held. Any person who fails to file a
report required by this Section commts a business offense and is
subject to a fine not to exceed $250.

Any person engaged in the business of selling tangible personal
property at retail as a concessionaire or other type of seller at the
Illtnois State Fair, county fairs, art shows, flea markets and
simlar exhibitions or events, or any transient merchants, as defined
by Section 2 of the Transient Merchant Act of 1987, may be required
to make a daily report of the anpbunt of such sales to the Departnent
and to make a daily paynment of the full anmount of tax due. The
Department shall 1npose this requirement when it finds that there is
a significant risk of loss of revenue to the State at such an
exhibition or event. Such a finding shall be based on evi dence that
a substantial number of concessionaires or other sellers who are not
residents of Illinois wll be engaging in the business of selling
tangi bl e personal property at retail at the exhibition or event, or
ot her evidence of a significant risk of |oss of revenue to the State.
The Department shall notify concessionaires and other sellers
affected by the inposition of this requirement. In the absence of
notification by the Departnment, the concessionaires and other sellers
shall file their returns as otherwi se required in this Section.
(Source: P.A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98; 91-37, eff.
7-1-99; 91-51, eff. 6-30-99; 91-101, eff. 7-12-99; 91-541, eff.
8-13-99; 91-872, eff. 7-1-00; 91-901, eff. 1-1-01; revised.)

Section 35. The Cigarette Tax Act is anended by changi ng Secti on
29 as foll ows:

(35 I'LCS 130/29) (from Ch. 120, par. 453.29)

Sec. 29. Al noneys received by the Department fromthe one-half
mll tax inposed by the Sixty-fourth General Assenbly and all
interest and penalties, received in connection therewi th under the
provisions of this Act shall be paid into the Metropolitan Fair and
Exposition Authority Reconstruction Fund. All other npbneys received
by the Departnment under this Act shall be paid into the GCeneral
Revenue Fund in the State treasury. After there has been paid into
the Metropolitan Fair and Exposition Authority Reconstruction Fund
sufficient rmoney to pay in full both principal and interest, all of
t he out standi ng bonds 1ssued pursuant to the "Fair and Exposition
Authority Reconstruction Act", the State Treasurer and Conptroller
shall transfer to the General Revenue Fund the balance of noneys
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remaining in t he Metropolitan Fair and Exposition Authority
Reconstruction Fund except for $2,500,000 which shall remain in the
Metropolitan Fair and Exposition Authority Reconstruction Fund and
whi ch may be appropriated by the General Assenbly for the corporate
purposes of the Metropolitan Pier and Exposition Authority. All
nmoni es received by the Department in fiscal year 1978 and thereafter
from the one-half nill tax inposed by the Sixty-fourth General
Assenmbly, and all interest and penalties received in connection
therewith wunder the provisions of this Act, shall be paid into the
General Revenue Fund, except that the Departnent shall pay the first
$4,800,000 received in fiscal years year 1979 t hrough 2001 and-eaeh
fiseal--year--thereafter from that one-half mll tax into the
Metropolitan Fair and Exposition Authority Reconstructi on Fund which
nmoni es may be appropriated by the General Assenbly for the corporate
pur poses of the Metropolitan Pier and Exposition Authority.

In fiscal vyear 2002 and each fiscal year thereafter, the first

$4,800,000 from the one-half mll tax shall be paid into the

St at ewi de Econom ¢ Devel opnent Fund.
(Source: P.A. 87-895.)

Section 40. The Metropolitan Pier and Exposition Authority Act
i s anended by changi ng Sections 5, 10, 13.2, and 23.1 as foll ows:

(70 ILCs 210/5) (from Ch. 85, par. 1225)

Sec. 5. The Metropolitan Pier and Exposition Authority shall also
have the followi ng rights and powers:

(a) To accept from Chicago Park Fair, a corporation, an
assignment of whatever suns of noney it may have received from
the Fair and Exposition Fund, allocated by the Departnent of
Agriculture of the State of Illinois, and Chicago Park Fair is
hereby authorized to assign, set over and transfer any of those
funds to the Metropolitan Pier and Exposition Authority. The
Authority has the right and power hereafter to receive sunms as
may be distributed to it by the Departnent of Agriculture of the
State of Illinois fromthe Fair and Exposition Fund pursuant to
the provisions of Sections 5, 6i, and 28 of the State Fi nance
Act. Al sums received by the Authority shall be held in the
sole custody of the secretary-treasurer of the Metropolitan Pier
and Exposition Board.

(b) To accept the assignnent of, assune and execute any
contracts heretofore entered into by Chicago Park Fair.

(c) To acquire, own, construct, equip, |ease, operate and
mai ntain grounds, buildings and facilities to carry out its
corporate purposes and duties, and to carry out or otherw se
provide for the recreational, cultural, comrercial or residential
devel opment of Navy Pier, and to fix and collect just, reasonable
and nondi scrim natory charges for the use thereof. The charges so

collected shall be made available to defray the reasonable
expenses of the Authority and to pay the principal of and the
i nterest upon any revenue bonds issued by the Authority. The

Authority shall be subject to and conply with the Lake M chi gan
and Chi cago Lakefront Protection O dinance, the Chicago Building
Code, the Chicago Zoning Odinance, and all ordinances and
regul ations of the City of Chicago contained in the follow ng
Titles of the Minicipal Code of Chicago: Businesses, Cccupations
and Consuner Protection; Health and Safety; Fire Prevention;
Public Peace, Morals and Welfare; Uilities and Environnental
Protection; Streets, Public Wys, Parks, Airports and Harbors;
El ectrical Equiprment and Installation; Housing and Economc
Devel opnent (only Chapter 5-4 thereof); and Revenue and Finance
(only so far as such Title pertains to the Authority's duty to
col l ect taxes on behalf of the Gty of Chicago).
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(d) To enter into contracts treating in any manner with the
obj ects and purposes of this Act.

(e) To lease any buildings to the Adjutant General of the
State of Illinois for the use of the Illinois National Guard or
the Illinois Naval Mlitia

(f) To exercise the right of emi nent donmain by condemati on
proceedi ngs in the manner provided by Article VIl of the Code of
Cvil Procedure, including, wth respect to Site Bonly, the
authority to exercise quick take condemation by immediate
vesting of title under Sections 7-103 through 7-112 of the Code

of CGvil Procedure, to acquire any privately owned real or
personal property and, wth respect to Site B only, public
property used for rail transportation purposes (but no such
taki ng of such public property shall, in the reasonable judgnment
of the owner, interfere with such rail transportation) for the
| awf ul purposes of the Authority in Site A, at Navy Pier, and at
Site B. Just conpensation for property taken or acquired under

this paragraph shall be paid in money or, notwthstanding any
other provision of this Act and with the agreenent of the owner
of the property to be taken or acquired, the Authority nmay convey
substitute property or interests in property or enter into
agreements with the property owner, including | eases, |icenses,
or concessions, wth respect to any property owned by the
Authority, or may provide for other lawful forms of just
conpensation to the owner. Any property acquired in condemation
proceedi ngs shall be used only as provided in this Act. Except
as otherwise provided by law, the City of Chicago shall have a
right of first refusal prior to any sale of any such property by
the Authority to a third party other than substitute property.
The Authority shall develop and inplenent a relocation plan for
busi nesses displaced as a result of the Authority's acquisition
of property. The relocation plan shall be substantially simlar
to provisions of the Uniform Relocation Assistance and Rea
Property Acquisition Act and regul ati ons promul gated under that
Act relating to assistance to displaced busi nesses. To inpl enent
the relocation plan the Authority nmay acquire property by
purchase or gift or may exercise the powers authorized in this
subsection (f), except the immediate vesting of title under
Sections 7-103 through 7-112 of the Code of Civil Procedure, to
acquire substitute private property within one nile of Site B for
the benefit of displaced businesses |ocated on property being
acquired by the Authority. However, no such substitute property
may be acquired by the Authority wunless the mayor of the
municipality in which the property is located certifies in
witing that t he acquisition is consi st ent with the
municipality's land use and econonic devel opnent policies and
goal s. The acquisition of substitute property is declared to be
for public wuse. In exercising the powers authorized in this
subsection (f), the Authority shall wuse its best efforts to
rel ocate businesses within the area of MCormck Place or
failing that, within the Cty of Chicago

(g) To enter into contracts relating to construction
projects which provide for the delivery by the contractor of a
conpl eted project, structure, inprovenent, or specific portion
thereof, for a fixed maxi mumprice, which contract nmay provide
that the delivery of the project, structure, inprovenent, or
specific portion thereof, for the fixed maximumprice is insured
or guaranteed by a third party capable of conpleting the
construction.

(h) To enter into agreenents with any person with respect
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to the wuse and occupancy of the grounds, buildings, and
facilities of the Authority, including concession, |icense, and
| ease agreenments on terns and conditions as the Authority
determ nes. Notwithstanding Section 24, agreenents with respect
to the use and occupancy of the grounds, buildings, and
facilities of the Authority for a termof nore than one year
shall be entered into in accordance with the procurement process

provided for in Section 25.1.

(i) To enter into agreenments with any person with respect
to the operation and managenent of the grounds, buildings, and
facilities of the Authority or the provision of goods and
services on terns and conditions as the Authority determ nes.

(j) After conducting the procurenment process provided for
in Section 25.1, to enter into one or nore contracts to provide
for the design and construction of all or part of the Authority's
Expansi on Project grounds, buildings, and facilities. Any
contract for design and construction of the Expansion Project
shall be in the form authorized by subsection (g), shall be for a
fixed maximum price not in excess of the funds that are
aut hori zed to be made avail abl e wunder--the--proevisions--of --this
armendat ory- - Aet -of -1991 for those purposes during the termof the
contract, and shall be entered into before comencenent of
construction.

(k) To enter into agreenents, including project agreenents
with | abor unions, that the Authority deens necessary to conplete
t he Expansi on Project or any other construction or inprovenment
project in the nost tinely and efficient nanner and w t hout
strikes, picketing, or other actions that m ght cause disruption
or delay and thereby add to the cost of the project.

Nothing in this Act shall be construed to authorize the
Authority to spend the proceeds of any bonds or notes issued under
Section 13.2 or any taxes |levied under Section 13 to construct a
stadiumto be |l eased to or used by professional sports teans.

(Source: P.A 91-101, eff. 7-12-99; 91-357, eff. 7-29-99.)

(70 ILCS 210/10) (from Ch. 85, par. 1230)

Sec. 10. The Authority shall have the continuing power to borrow
money for the purpose of carrying out and performng its duties and
exercising its powers under this Act.

For the purpose of evidencing the obligation of the Authority to
repay any nmoney borrowed as aforesaid, the Authority may, pursuant to
ordi nance adopted by the Board, fromtine to tine issue and dispose
of its revenue bonds and notes (herein collectively referred to as
bonds), and nay also fromtinme to time issue and dispose of its
revenue bonds to refund any bonds at maturity or pursuant to
redenpti on provisions or at any time before maturity as provided for
in Section 10.1. Al such bonds shall be payable solely fromany one
or nmore of the following sources: the revenues or income to be
derived from the fairs, expositions, neetings, and conventions and
ot her authorized activities of the Authority; funds, if any, received
and to be received by the Authority from the Fair and Exposition
Fund, as allocated by the Departnment of Agriculture of this State;
fromthe Metropolitan Fair and Exposition Authority Reconstruction
Fund; fromthe Metropolitan Fair and Exposition Authority | nprovenent
Bond Fund pursuant to appropriation by the General Assenbly; fromthe
McCorm ck Place Expansion Project Fund pursuant to appropriation by
the General Assenbly; fromany revenues or funds pl edged or provided
for such purposes by any governnental agency; from any revenues of
the Authority from taxes it 1is authorized to inpose; from the
proceeds of refunding bonds issued for that purpose; or from any
other | awful source derived. Such bonds nay bear such date or dates,
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may mature at such time or tinmes not exceeding 40 35 years fromtheir
respective dates, may bear interest at such rate or rates payable at
such times, may be in such form nmay carry such registration
privileges, may be executed in such manner, nmay be payable at such
pl ace or places, may be made subject to redenption in such manner and
upon such terms, with or without premumas is stated on the face
thereof, may be executed in such manner and nay contain such terns
and covenants, all as may be provided in the ordinance adopted by the
Board providing for such bonds. In case any officer whose signature
appears on any bond ceases (after attaching his signature) to hold
office, his signature shall neverthel ess be valid and effective for
all purposes. The hol der or hol ders of any bonds or interest coupons
appertai ning thereto i ssued by the Authority or any trustee on behal f
of the holders may bring civil actions to conpel the performance and
observance by the Authority or any of 1ts officers, agents or
enpl oyees of any contract or covenant nmade by the Authority wth the
hol ders of such bonds or interest coupons and to conpel the Authority
and any of its officers, agents or enployees to performany duties
required to be perfornmed for the benefit of the holders of any such
bonds or interest coupons by the provisions of the ordinance
authorizing their issuance and to enjoin the Authority and any of its
of ficers, agents or enpl oyees fromtaking any action in conflict with
any such contract or covenant.

Notwi t hstanding the formand tenor of any such bonds and in the
absence of any express recital on the face thereof that it is
non-negotiable, all such bonds shall be negotiable instruments under
the Uni f orm Commerci al Code

The bonds shall be sold by the corporate authorities of the

Authority in such manner as the corporate authorities shal
det erm ne.

From and after the issuance of any bonds as herein provided it
shall be the duty of the corporate authorities of the Authority to

fix and establish rates, charges, rents and fees for the use of its
grounds, buildings, and facilities that will be sufficient at al
tines, together with other revenues of the Authority available for
that purpose, to pay:
(a) The <cost of maintaining, repairing, regulating and
operating the grounds, buildings, and facilities; and
(b) The bonds and interest thereon as they shall becone
due, and all sinking fund requirenents and other requirenents
provi ded by the ordi nance authorizing the issuance of the bonds
or as provided by any trust agreenent executed to secure paynent

t her eof .

The Authority may provide that bonds issued under this Act shal
be payable fromand secured by an assignment and pl edge of and grant
of alien on and a security interest in unexpended bond proceeds, the
proceeds of any refunding bonds, reserves or sinking funds and
earnings thereon, or all or any part of the noneys, funds, inconme and
revenues of the Authority from any source derived, including, wthout
limtation, any revenues of the Authority fromtaxes it is authorized
to inmpose, the net revenues of the Authority fromits operations,
paynents from the Metropolitan Fair and Exposition Authority
I mprovenent Bond Fund or fromthe McCorm ck Pl ace Expansi on Project
Fund to the Authority or wupon its direction to any trustee or
trustees under any trust agreenent securing such bonds, paynents from
any governnental agency, or any conbination of the foregoing. In no
event shall a lien or security interest upon the physical facilities
of the Authority be created by any such lien, pledge or security
interest. The Authority nay execute and deliver a trust agreenment or
agreenments to secure the paynent of such bonds and for the purpose of
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setting forth covenants and undertakings of the Authority in
connection with issuance thereof. Such pledge, assignnment and grant
of alien and security interest shall be effective imediately

without any further filing or action and shall be effective with
respect to all persons regardl ess of whether any such person shal
have notice of such pledge, assignnent, lien or security interest.

In connection wth the issuance of its bonds, the Authority may
enter into arrangenents to provide additional security and liquidity
for the bonds. These nmay include, without limtation, runicipal bond
insurance, letters of credit, lines of credit by which the Authority
may borrow funds to pay or redeem its bonds and purchase or
remar keting arrangenments for assuring the ability of owners of the
Authority's bonds to sell or to have redeened their bonds. The
Authority may enter into contracts and may agree to pay fees to
persons providing such arrangenments, including frombond proceeds.
No such arrangenent or contract shall be considered a bond or note
for purposes of any limtation on the issuance of bonds or notes by
the Authority.

The ordi nance of the Board authorizing the i ssuance of its bonds
may provide that interest rates nay vary fromtinme to time dependi ng
upon criteria established by the Board, which nmay include, without
limtation, a variation in interest rates as may be necessary to
cause bonds to be remarketable fromtime to tine at a price equal to
their principal anpbunt, and may provide for appointnent of a nationa
banki ng associ ation, bank, trust conpany, investnment banker or other
financial institution to serve as a renarketing agent in that
connection. The ordinance of the board authorizing the issuance of
its bonds may provide that alternative interest rates or provisions
will apply during such tines as the bonds are held by a person
providing a letter of credit or other credit enhancenent arrangenent
for those bonds.

To secure the payment of any or all of such bonds and for the
purpose of setting forth the covenants and undertakings of the
Authority in connection with the issuance thereof and the issuance of
any additional bonds payable from noneys, funds, revenue and incone
of the Authority to be derived fromany source, the Authority may
execute and deliver a trust agreenent or agreenents; provided that no
lien upon any real property of the Authority shall be created
t her eby.

A rermedy for any breach or default of the ternms of any such trust
agreement by the Authority nmay be by mandamus proceedings in the
circuit court to conpel performance and conpliance therewith, but the
trust agreenment nmay prescri be by whomor on whose behal f such action
may be instituted.

In connection with the issuance of its bonds under this Act, the
Authority may enter into contracts that it determ nes necessary or
appropriate to permt it to manage paynent or interest rate risk
These contracts nmay include, but are not linmted to, interest rate
exchange agreenents; contracts providing for payment or receipt of
funds based on levels of or changes in interest rates; contracts to
exchange cash flows or series of paynents; and contracts
incorporating interest rate caps, collars, floors, or |ocks.

(Source: P.A 87-733.)

(70 ILCS 210/13.2) (fromCh. 85, par. 1233.2)

Sec. 13.2. The MCornick Place Expansion Project Fund is created
in the State Treasury. Al noneys in the McCorm ck Pl ace Expansion
Project Fund are allocated to and shall be appropriated and used only
for the purposes authorized by and subject to the limtations and
conditions of this Section. Those anounts may be appropriated by | aw
to the Authority for the purposes of paying the debt service
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requi rements on all bonds and notes, including bonds and notes issued
to refund or advance refund bonds and notes issued under this Section
or issued to refund or advance refund bonds and notes otherw se
issued under this Act, (collectively referred to as "bonds") to be
i ssued by the Authority under this Section in an aggregate original
princi pal anount (excluding the anpbunt of any bonds and notes issued
to refund or advance refund bonds or notes issued under this Section)
not to exceed $2,107,000,000 $1;307;000;000 for the purposes of
carrying out and performng its duties and exercising its powers
under this Act. No bonds issued to refund or advance refund bonds
issued under this Section nay mature later than the | ongest maturity
date of the series of bonds being refunded. After the aggregate
original principal anmount of bonds authorized in this Section has
been issued, the payment of any principal anmount of such bonds does
not authorize the issuance of additional bonds (except refunding
bonds) .

On the first day of each nonth conmencing after July 1, 1993,
amounts, if any, on deposit in the McCorm ck Pl ace Expansi on Project
Fund shall, subject to appropriation, be paid in full to the
Authority or, wupon its direction, to the trustee or trustees for
bondhol ders of bonds that by their terns are payable fromthe noneys
received from the MCorm ck Place Expansion Project Fund, until an
amount equal to 100% of the aggregate amount of the principal and
interest in the fiscal year, including that pursuant to sinking fund
requi rements, has been so paid and deficiencies in reserves shall
have been renedi ed.

The State of Illinois pledges to and agrees with the hol ders of
t he bonds of the Metropolitan Pier and Exposition Authority issued
under this Section that the State will not linmt or alter the rights
and powers vested in the Authority by this Act so as to inpair the
terms of any contract made by the Authority with those holders or in
any way inmpair the rights and renedies of those holders until the
bonds, together with interest thereon, interest on any unpaid
installments of interest, and all costs and expenses in connection
with any action or proceedings by or on behalf of those holders are
fully net and discharged; provided that any increase in the Tax Act
Anpunts specified in Section 3 of the Retailers' Cccupation Tax Act,
Section 9 of the Use Tax Act, Section 9 of the Service Use Tax Act,
and Section 9 of the Service OCccupation Tax Act required to be
deposited into the Build Illinois Bond Account in the Build Illinois
Fund pursuant to any | aw hereafter enacted shall not be deened to
impair the rights of such holders so long as the increase does not
result in the aggregate debt service payable in the current or any
future fiscal year of the State on all bonds issued pursuant to the
Build Illinois Bond Act and the Metropolitan Pier and Exposition
Aut hority Act and payable fromtax revenues specified in Section 3 of
the Retailers' COccupation Tax Act, Section 9 of the Use Tax Act,
Section 9 of the Service Use Tax Act, and Section 9 of the Service
Qccupation Tax Act exceeding 33 1/3%of such tax revenues for the
nmost recently conpleted fiscal year of the State at the tinme of such
increase. In addition, the State pledges to and agrees with the
hol ders of the bonds of the Authority i1ssued under this Section that
the State will not linmit or alter the basis on which State funds are
to be paid to the Authority as provided in this Act or the use of
those funds so as to inpair the terns of any such contract; provided
that any increase in the Tax Act Amounts specified in Section 3 of
the Retailers' GOccupation Tax Act, Section 9 of the Use Tax Act,
Section 9 of the Service Use Tax Act, and Section 9 of the Service
Qccupation Tax Act required to be deposited into the Build Illinois
Bond Account in the Build Illinois Fund pursuant to any | aw hereafter
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enacted shall not be deened to inpair the terns of any such contract
so long as the increase does not result in the aggregate debt service
payable in the current or any future fiscal year of the State on all
bonds issued pursuant to the Build Illinois Bond Act and the
Metropolitan Pier and Exposition Authority Act and payable fromtax
revenues specified in Section 3 of the Retailers' Cccupation Tax Act,
Section 9 of the Use Tax Act, Section 9 of the Service Use Tax Act,
and Section 9 of the Service Cccupation Tax Act exceedi ng 33 1/ 3% of
such tax revenues for the nobst recently conpleted fiscal year of the
State at the tine of such increase. The Authority is authorized to
i nclude these pl edges and agreenents with the State in any contract
with the holders of bonds issued under this Section.

The State shall not be liable on bonds of the Authority issued
under this Section those bonds shall not be a debt of the State, and
this Act shall not be construed as a guarantee by the State of the

debts of the Authority. The bonds shall contain a statement to this
effect on the face of the bonds.
(Source: P.A 90-612, eff. 7-8-98; 91-101, eff. 7-12-99.)

(70 ILCS 210/23.1) (fromCh. 85, par. 1243.1)

Sec. 23.1. Affirmative action.

(a) The Authority shall, within 90 days after the effective date
of this amendatory Act of 1984, establish and maintain an affirmative
action program designed to pronote equal enploynent opportunity and
elimnate the effects of past discrimnation. Such program shall
include a plan, including tinmetables where appropriate, which shall
speci fy goal s and nethods for increasing participation by wonen and
mnorities in enployment by the Authority and by parties which
contract with the Authority. The Authority shall submt a detailed
plan with the General Assenbly prior to Septenber 1 of each year.
Such programshall al so establish procedures and sanctions (including
debarment), which the Authority shall enforce to ensure conpliance
with the plan established pursuant to this Section and with State and
federal laws and regulations relating to the enpl oynent of wormen and
mnorities. A determ nation by the Authority as to whether a party
to a contract with the Authority has achi eved the goals or enpl oyed
the nmethods for increasing participation by wonen and minorities
shal |l be determined in accordance wth the terms of such contracts or
the applicable provisions of rules and regul ations of the Authority
existing at the tinme such contract was executed, including any
provisions for consideration of good faith efforts at conpliance
whi ch the Authority may reasonably adopt.

(b) The Authority shall adopt and maintain mnority and fenale
owned business enterprise procurenment prograns under the affirmative
action programdescribed in subsection (a) for any and all work
undertaken by the Authority. That work shall include, but is not
limted to, the purchase of professional services, construction
services, supplies, materials, and equipnent. The prograns shall
establ i sh goal s of awarding not |ess than 25% of the annual dollar
val ue of all contracts, purchase orders, or other agreenents
(collectively referred to as "contracts") to mnority owned
busi nesses and 5% of the annual dollar value of all contracts to
femal e owned busi nesses. Wthout linmting the generality of the
f or egoi ng, the prograns shall require in connection wth the
prequalification or consideration of vendors for professional service
contracts, construction contracts, and contracts for suppl i es,
materials, equipnent, and services that each proposer or bidder
subnmit as part of his or her proposal or bid a comitnment detailing
how he or she will expend 25% or nore of the dollar value of his or
her contracts with one or nore mnority owned businesses and 5% or
nmore of the dollar value with one or nore femal e owned busi nesses.
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Bi ds or proposals that do not include such detailed comitnments are
not responsive and shall be rejected unless the Authority deens it
appropriate to grant a waiver of these requirenents. In addition the
Authority may, in connection with the selection of providers of
prof essional services, reserve the right to select a minority or
fenal e owned business or businesses to fulfill the comitnent to
mnority and fenale business participation. The commitnment to
mnority and fenale business participation nay be nmet by the
contractor or professional service provider's status as a minority or
female owned business, by joint venture or by subcontracting a
portion of the work with or purchasing naterials for the work from
one or nore such businesses, or by any conbination thereof. Each
contract shall require the contractor or provider to submt a
certified nonthly report detailing the status of that contractor or
provider's conpliance with the Authority's mnority and female owned
busi ness enterprise procurenment program The Authority, after
reviewi ng the monthly reports of the contractors and providers, shall
conpile a conprehensive report regarding conpliance with this
procurement programand file it quarterly with the General Assenbly.
If, in connection with a particular contract, t he Aut hority
determines that it is inpracticable or excessively costly to obtain
mnority or femal e owned busi nesses to perform sufficient work to

fulfill the commtnent required by this subsection, the Authority
shal | reduce or waive the commitnment in the contract, as my be
appropri ate. The Authority shall establish rules and regul ations

setting forth the standards to be used in deternining whether or not
a reduction or waiver is appropriate. The terns "minority owned
busi ness" and "fenal e owned busi ness" have the nmeanings given to
those ternms in the Mnerity--and--Female Business Enterprise for
Mnorities, Females, and Persons with Disabilities Act.

(c) The Authority shall adopt and maintain an affirnmative action
programin connection with the hiring of mnorities and wonen on the
Expansi on Project and on any and all construction projects undertaken
by the Authority. The programshall be designed to pronote equal
enpl oyment opportunity and shall specify the goals and nethods for
increasing the participation of mnorities and wonen in a
representative mx of job classifications required to perform the
respective contracts awarded by the Authority.

(d) In connection with the Expansion Project, the Authority
shal |l incorporate the following elements into its mnority and fenal e
owned busi ness procurenent programs to the extent feasible: (1) a
maj or contractors programthat permts nminority owned businesses and
femal e owned busi nesses to bear significant responsibility and risk
for a portion of the project; (2) a mentor/protege programthat
provides financial, technical, managerial, equipnment, and personnel
support to minority owned busi nesses and fenal e owned busi nesses; (3)
an energing firms programthat includes nminority owned busi nesses and
femal e owned businesses that would not otherw se qualify for the
project due to inexperience or limted resources; (4) a small
projects program that includes participation by snaller mnority
owned busi nesses and feral e owned busi nesses on jobs where the total
dol lar value is $5,000,000 or less; and (5) a set-aside programthat
will identify contracts requiring the expenditure of funds | ess than
$50,000 for bids to be submitted solely by mnority owned busi nesses
and femal e owned busi nesses.

(e) The Authority is authorized to enter into agreements wth
contractors' associations, |abor unions, and the contractors working
on the Expansion Project to establish an Apprenticeship Preparedness
Training Programto provide for an increase in the nunber of minority
and female journeynen and apprentices in the building trades and to
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enter into agreenents with Community Col l ege District 508 to provide

readi ness training. The Authority is further authorized to enter
into contracts with public and private educational institutions and
persons in the hospitality industry to provide training for

enpl oynent in the hospitality industry.
(f) MCormck Place Advisory Board. There is created a McCorm ck

Pl ace Advisory Board conposed as follows: 2 nenbers shall be
appoi nted by the Mayor of Chicago; 2 nenbers shall be appointed by
the Governor; 2 nenbers shall be State Senators appointed by the

President of the Senate; 2 nenbers shall be State Senators appoi nted

by the Mnority Leader of the Senate; 2 nenbers shall be State

Representatives appointed by the Speaker of t he House of

Repr esent ati ves; and 2 nenbers shall be State Representatives

appoi nted by the Mnority Leader of the House of Representatives 7
renber s- shat b -be-pared-by -t he -Aut heri-ty -who -ar-e -r-esi-dent-s -of- t-he -area
suf F oundi ng- -t he- - MeCor Rt ek - -Pl-ace - -Expansi-on - -Pr-oj-ect- -and -ar-e -ei-t-her-
mporities;-as-defirned-FrA-thirs-subseeti-6A- -0r- -wenrenR;- -% -nrenrber-s - -shal--
be- - St at e- - Senat oF s- -nanred- -by - -the - -Presi-dent- - -of- -t-he -Senat-e -who -are
restdents-of -the-City-of -Chi-ecago-and -are -ei-t-her- -menber-s - -of- - -m-nor-i-t-y
gF oups- - oF - - WORER: -and- 7 -Aerber s -shal-I- -be -St-at-e -Repr-esent-at-i-ves -nared
by- t he- Speaker - of -t he-House -whe -are -resi-dent-s -of- -t-he -Gi-t-y -of- - -Chi-cago
and- - are-eit her - reprbers-of -AtROFi-ty -groups -or- -worren. The terns of all
previ ously appoi nted nenbers of the Advisory Board expire on the

effective date of this anendatory Act of the 92nd CGeneral Assenbly. A
State Senator or State Representative nenber nay appoint a designee
to serve on the McCornick Place Advisory Board in his or her absence.

A "menber of a minority group"” shall nmean a person who is a
citizen or |awful permanent resident of the United States and who is

(1) Black (a person having origins in any of the black
racial groups in Africa);

(2) Hspanic (a person of Spanish or Portuguese culture
with origins in Mexico, South or Central America, or the
Cari bbean | sl ands, regardl ess of race);

(3) Asian Anmerican (a person having origins in any of the
original peoples of the Far East, Southeast Asia, the Indian
Subcontinent, or the Pacific Islands); or

(4) American Indian or Alaskan Native (a person having
origins in any of the original peoples of North Amnerica).

Menbers of the McCormick Pl ace Advisory Board shall serve 2-year
terme and wuntil their successors are appointed, except menbers who
serve as a result of their elected position whose terns shall
continue as long as they hold their designated el ected positions.
Vacanci es shall be filled by appointnent for the unexpired term in
the same nmanner as original appointnments are made. The MCorm ck
Pl ace Advisory Board shall elect 1ts own chairperson.

Menbers of the McCornmick Place Advisory Board shall serve without
conpensation but, at the Authority's discretion, shall be reinbursed
for necessary expenses in connection with the perfornmance of their
duti es.

The McCormick Pl ace Advisory Board shall neet quarterly, or as
needed, shall produce any reports it deens necessary, and shall:

(1) Wirk with the Authority on ways to inprove the area
physical |y and economi cal ly;

(2) Wirk with the Authority regarding potential neans for
providing increased economic opportunities to minorities and
wonen produced indirectly or directly fromthe construction and
operation of the Expansion Project;

(3) Wirk with the Authority to minimze any potential
impact on the area surrounding the MCormck Place Expansion
Project, including any inpact on mnority or fenmale owned
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busi nesses, resulting fromthe construction and operation of the

Expansi on Project;

(4) Work with the Authority to find candidates for building
trades apprenticeships, for enploynent in t he hospitality
industry, and to identify job training prograns;

(5) Wirk with the Authority to inplenent the provisions of
subsections (a) through (e) of this Sectionin the construction
of the Expansion Project, including the Authority's goal of
awar di ng not | ess than 25% and 5% of the annual dollar value of
contracts to mnority and femal e owned busi nesses, the outreach
programfor mnorities and wonen, and the nmentor/protege program
for providing assistance to minority and fenal e owned busi nesses.

(Source: P.A 91-422, eff. 1-1-00; revised 8-23-99.)

Section 90. Inseverability. The provisions of this Act are
mutual |y dependent and inseverable. If any provision or its
application to any person or circunstance is held invalid, than this
entire Act is invalid.

Section 99. Effective date. This Act takes effect upon beconi ng
law. "

The notion prevail ed and the anendment was adopted and ordered
printed.

And House Bill No. 263, as anended, was returned to the order of
third reading.

READI NG A BI LL FROM THE HOUSE OF REPRESENTATI VES A THI RD Tl ME

On notion of Senator Dillard, House Bill No. 263 having been
printed as received fromthe House of Representatives, together with
all Senate Anendnents adopted thereto, was taken up and read by title
athird tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 45; Nays 8; Present 4.

The followi ng voted in the affirmative:

Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Dudycz
Ceo-Kari s
Hal vor son
Hendon
Jacobs
Jones, E.
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk

Madi gan, L.
Madi gan, R
Mahar
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Mol ar o
Miunoz

Cbana

O Mal |l ey
Pet er son
Pet ka
Rauschenber ger
Ronen
Roskam
Shadi d

Shaw
Silverstein
Smith

Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
Wat son

Wel ch

Wool ard

M. President

The follow ng voted in the negative:

Bonke
Donahue
Luechtefeld
Myers

Nol and

Par ker
Radogno

VWl sh, T.

The follow ng voted present:

Hawki nson
Jones, W
Si eben
Weaver

This bill, having received the vote of a constitutional mjority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
thereof and ask their concurrence in the Senate Anendments adopted
t hereto.

HOUSE BI LL RECALLED

On notion of Senator Dillard, House Bill No. 1655 was recalled
fromthe order of third reading to the order of second reading.

Senator Dillard offered the follow ng amrendnment and noved its
adopti on:

AMENDVENT NO. 2
AVENDMENT NO. 2. Amend House Bill 1655, AS AMENDED, by repl acing
the title with the foll ow ng:
"AN ACT concerni ng econom ¢ devel oprment."; and
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by replacing everything after the enacting clause with the foll ow ng:

"Section 1. Short title. This Act may be cited as the Corporate
Headquarters Rel ocation Act.

Section 5. Purpose. The General Assenbly has deternined that the
rel ocation of the international headquarters of large, nultinationa
corporations from outside of Illinois to a location within Illinois
creates a substantial public benefit and will foster economic growh
and developnment within the State. Specifically, these relocations
will foster a positive image of the State of Illinois and its human
and natural resources throughout the United States and the world;
contribute to a strong residential housing narket; directly and
indirectly create jobs and additional taxes wthin the State;
encourage the relocation of other sinmilar businesses to the State;
and ot herwi se foster the devel opnent of commerce and industry within

the State of [Illinois. These relocations should be encouraged
t hrough the use of incentives that encourage | ong-termcommitnents by
busi ness and industry to Illinois and that would otherwise not be

avail abl e through exi sting incentives prograns.

Section 10. Definitions. As used in this Act:

" Cor por at e headquarters" neans the building or buildings that the
princi pal executive officers of an eligible business have designated
as their principal offices and that has at |east 250 enployees who
are principally located in that building or those buildings. The
princi pal executive officers may include, by way of exanple and not

of limtation, the chief executive officer, the chief operating
of ficer, and other senior officer-level enployees of the eligible
busi ness. "Corporate headquarters” may also include ancillary

transportation facilities owned or |leased by the eligible business
whet her or not physically adjacent to the principal office building
or buil dings used by the principal executive officers. The ancillary
transportation facilities may include, but are not limted to
airplane hangars, helipads or heliports, fixed base operations,
mai nt enance facilities, and other aviation-related facilities. Al
enpl oyees of the eligible business may count toward the satisfaction
of the numeric requirenent of this definition, including but not
limted to support staff and other personnel who work in or fromthe
of fice building or buildings or transportation facilities.

"Department" nmeans the Departnent of Commrerce and Comunity
Affairs.

"Director" neans the Director of Commerce and Conmunity Affairs.

"Eligible business" nmeans a business that is: (i) engaged in
interstate or intrastate conmmerce; (ii) muintains its corporate
headquarters in a state other than Illinois as of the effective date
of this Act; (iii) had annual worldw de revenues of at |east
$25, 000, 000, 000 for the year inmmediately preceding its application to
the Departnment for the benefits authorized by this Act; and (iv) is
prepared to commit contractually to relocating its corporate
headquarters to the State of Illinois in consideration of the
benefits authorized by this Act.

"Fund" means the Corporate Headquarters Relocation Assistance
Fund.

"Qualifying project" nmeans the relocation of the corporate
headquarters of an eligible business from a location outside of

Illinois to a location within Illinois, whether to an existing
structure or otherw se. Wien the relocation involves an initia
interimfacility within Illinois and a subsequent further relocation
within 5 vyears after the effective date of this Act to a pernanent
facility alsowithin Illinois, all those activities collectively

constitute a "qualifying project" under this Act.
"Rel ocation costs" nmeans the expenses incurred by an eligible
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busi ness for a qualifying project, including, but not linted to, the
following: noving costs and rel ated expenses; purchase of new or
repl acement equi pnent; outside professional fees and comi ssions;
premiuns for property and casualty insurance coverage; capital
I nvestment costs; financing costs; property assenbly and devel opnent

costs, including, but not Ilinmted to, the purchase, |ease, and
construction of equipnent, buildings, and |and, infrastructure
improvemrents and site developnent costs, |easehold inprovenents
costs, rehabilitation costs, and costs of studies, surveys,
devel opment of plans, and professional services costs such as
architectural, engineering, legal, financial, planning, or other
related services; "relocation costs", however, does not include

moving costs associated with the relocation of t he per sonal
resi dences of the enpl oyees of the eligible business.

Section 15. Powers of the Department. The Departnent, in
addition to the powers granted under the Civil Adm nistrative Code of
Il'linois, has all the powers necessary and convenient to carry out
and effectuate the purposes and provisions of this Act, including,
but not linmted to, the power to:

(1) promulgate rules and establish procedures deened
necessary and appropriate for the adm nistration of this Act;

(2) negotiate and execute any term agreenent, or other
docunent with any person, entity, or body politic necessary or
appropriate to acconplish the purposes of this Act;

(3) fix, deternmine, charge, and collect prem unms, fees,
charges, costs, and expenses fromeligi bl e busi nesses, including,
without limtation, application fees, comitment fees, program
f ees, financing charges, or publication fees as deened
appropriate to pay expenses necessary or incident to the
administration of the Departnent's activities and duties under

this Act, including the preparation and enforcement of any
agreenment, or for consultation services, |egal services, or other
costs;

(4) require eligible businesses, upon witten request, to
i ssue any necessary authorization to the appropriate federal,
st at e, or local authority for the release of information
concerning a qualifying project; and

(5) take whatever actions are necessary or appropriate to
protect the State's interest in the event of bankruptcy, default,
foreclosure, or nonconpliance wth the terns and conditions of
any agreenent entered into pursuant to this Act, including the
power to sell, dispose, |ease, or rent, upon ternms and conditions
determined by the Director to be appropriate, real or personal
property that the Departnent may recelive as a result of these
acti ons.

Section 20. Rei mbursenent for relocation costs. Upon receipt
and approval of an application froman eligible business proposing a
qualifying project, the Departnent may enter into an agreenent with
the el i gi bl e business wherein the Departnment agrees to reinburse the
eligible business for its relocation costs subject to the foll ow ng
terns, conditions, and limtations:

(1) The eligible business nust apply to the Departnent for
rei mbursement of its relocation costs.

(2) The application subnmitted by the eligible business nust
identify with specificity the relocation costs for which
rei nbursenent is sought, and the eligible business nmust provide
the Departnment with all supporting docunmentation as requested by
the Department. The eligible business nmay amend its application
for reinbursement fromtine to tine in order to cover additional
rel ocation costs incurred after the submission of an initial
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application.

(3) The Department reserves the right to approve or
di sapprove specific items and categories of relocation costs.

(4) The eligible business nust in fact relocate its
corporate headquarters to the State of Illinois within atine
frame specified by the Departnent.

(5) The eligible business nay receive rei nbursenent for not
greater than 50% of its docunmented rel ocation costs.

(6) The agreenent between the Department and the eligible
busi ness nmust provide that reinbursement will be provided by
means of one or nore grants that shall be issued annually by the
Department for a period not to exceed 10 years or until 50% of
the eligible business' relocation costs are rei nbursed, whichever
occurs first.

(7) The anount of the annual grant that may be issued to
the eligible business by the Departnent may not exceed 50% of the
total anount withheld from enployees of the eligible business
enpl oyed at the corporate headquarters during the preceding
cal endar year under Article 7 of the Illinois Income Tax Act.

(8) In applying to the Department for reinbursenent, the
el i gi bl e busi ness nust certify the total amobunt wi thheld during
the preceding calendar year under Article 7 of the Illinois
Incone Tax Act from its enployees enployed at the corporate
headquarters.

(9) The Departnent may issue grants fromthe Corporate
Headquarters Rel ocation Assistance Fund to eligible businesses
for reinbursement of relocation costs as provided by this Act.
Section 25. Review of application for reinmbursement. No eligible

business is eligible for rei nbursement of relocation costs under this
Act unless the Department determines at the tine of the eligible
business' initial application that, if not for that reinbursenent,
the eligible business would not have deternmined to relocate its
corporate headquarters to Illinois. The eligible business nay
satisfy this requirenent by, anong other nmeans, presenting evidence
to the Departnent that the eligible business has or had multi-state
| ocation options and could reasonably and efficiently have |ocated
its corporate headquarters to a state other than Illinois; by a
denmonstration that at |least one other state is or was being
considered for the location of its corporate headquarters; or through
evi dence that receipt of the benefits authorized by this Act is an
important factor in the eligible business' decision to locate its

corporate headquarters to Illinois, and that w thout that assistance,
the eligible business likely would not establish its corporate
headquarters in Illinois.

Section 30. Transfers to Corporate Headquarters Relocation

Assistance Fund. Upon receipt of a certification by the eligible
busi ness of the aggregate anpbunt withheld fromits enpl oyees enpl oyed
at the corporate headquarters during the preceding calendar year
under Article 7 of the Illinois Income Tax Act, the Departnent shall
then certify to the State Treasurer that 50% of that anmpunt is
eligible to be transferred from the General Revenue Fund to the
Cor por at e Headquarters Rel ocation Assi stance Fund. This anmount shall
be referred to as the "certified transfer amobunt”. Upon receipt the
certification from the Departnent, the Treasurer shall transfer the
certified transfer ambunt within 30 days from the General Revenue
Fund to the Corporate Headquarters Rel ocation Assistance Fund.
Section 35. Corporate Headquarters Rel ocation Assistance Fund;
creation. The Corporate Headquarters Rel ocation Assistance Fund is
created as a separate fund within the State treasury. Fromthe Fund
and pursuant to the provisions of this Act, the Departnent may issue
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grants to reinburse eligible businesses for relocation costs incurred
in connection with the relocation of a corporate headquarters to the
State of Illinois.

Section 40. Ext ended duration of t ax credits; Econom ¢
Devel opnment for a G ow ng Econony Tax Credit Act. Upon receipt and
approval of an application from an eligible business proposing a
qualifying project, the Departnent may certify the eligible business
as qualifying for the currently available 10 years plus an additional
5 years of tax credits under the Econonic Devel opnment for a G ow ng
Econony Tax Credit Act if (i) the Department first determnines the
eligible business is in conpliance with the requirements of the
Economi ¢ Devel opnent for a G owing Econony Tax Credit Act and (ii)
the eligible business in fact undertakes a qualifying project wthin
a tine frane specified by the Department.

Section 45. Oher incentives. Nothing in this Act precludes an
eligible business with respect to a qualifying project from applying
for or receiving any other federal, State, or |ocal assistance or
incentives in connection with the relocation of its corporate
headquarters to the State of Illinois.

Section 905. The State Finance Act is anended by adding Section
5.545 as fol |l ows:

(30 ILCS 105/5. 545 new)

Sec. 5.545. The Corporate Headquarters Rel ocati on Assi stance

Fund.

Section 910. The Illinois Incone Tax Act is anended by changing
Section 211 as fol |l ows:

(35 ILCS 5/211)

Sec. 211. Econonic Devel oprent for a Growi ng Econony Tax Credit.
For tax years beginning on or after January 1, 1999, a Taxpayer who
has entered an Agreenent under the Econom c Devel opment for a G ow ng
Econony Tax Credit Act is entitled to a credit against the taxes
i nposed under subsections (a) and (b) of Section 201 of this Act in
an anount to be deternmined in the Agreenent. |If the Taxpayer is a
partnership or Subchapter S corporation, the credit shall be all owed
to the partners or shareholders in accordance with the determ nation
of income and distributive share of income under Sections 702 and 704
and subchapter S of the Internal Revenue Code. The Department, in
cooperation with the Departnment of Commerce and Comunity Affairs,
shall prescribe rules to enforce and administer the provisions of
this Section. This Section is exenpt fromthe provisions of Section
250 of this Act.

The credit shall be subject to the conditions set forth in the
Agreenent and the following limtations:

(1) The tax credit shall not exceed the Increnental |ncone
Tax (as defined in Section 5-5 of the Economi c Devel opment for a
G owi ng Econony Tax Credit Act) with respect to the project.

(2) The anount of the credit allowed during the tax year
plus the sum of all anounts allowed in prior years shall not
exceed 100% of the aggregate anmount expended by the Taxpayer
during all prior tax years on approved costs defined by
Agr eement .

(3) The anopunt of the credit shall be determined on an
annual basis; however, the credit against any State tax liability
may not be used in nore than extend-beyond 10 taxable years,
except that an eliqgible business certified by the Departnent of

Commerce and Conmmunity Affairs under the Corporate Headquarters

Rel ocation Act may not use the <credit against any State tax

liability for nore than 15 taxable years after-the-proreet-is
first-approved-and-nay-nRot -extend -beyond -t-he - -expi-r-at-i-on - -6f- - t-he
Agr eerent .
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(4) The credit nay not exceed the anmount of taxes inposed
pursuant to subsections (a) and (b) of Section 201 of this Act.

Any credit that is unused in the year the credit is conputed may

be carried forward and applied to the tax liability of the 5

taxabl e years followi ng the excess credit year. The credit shal

be applied to the earliest year for which there is a tax
liability. |If there are credits fromnore than one tax year that
are available to offset a liability, the earlier credit shall be
applied first.

5 No credit shall be allowed wth respect to any

Agreenent for any taxable year ending after the Nonconpliance

Dat e. Upon receiving notification by the Departnent of Conmerce

and Community Affairs of the nonconpliance of a Taxpayer with an

Agreenent, the Departnment shall notify the Taxpayer that no

credit is allowed with respect to that Agreenent for any taxable

year ending after the Nonconpliance Date, as stated in such
notification. |If any credit has been allowed with respect to an

Agreenent for a taxable year ending after the Nonconpliance Date

for that Agreenent, any refund paid to the Taxpayer for that

taxable year shall, to the extent of that credit all owed, be an
erroneous refund within the meaning of Section 912 of this Act.
(6) For purposes of this Section, the ternms "Agreenent",

"I ncremental |ncone Tax", and "Nonconpliance Date" have the sane

meani ng as when used in the Econom c Devel opnent for a G ow ng

Econony Tax Credit Act.

(Source: P.A 91-476, eff. 8-11-99.)

Section 915. The Economi c Devel opmrent for a G owi hg Econony Tax
Credit Act is anmended by changi ng Sections 5-35 and 5-45 as fol |l ows:

(35 ILCS 10/ 5-35)

Sec. 5-35. Relocation of jobs in lllinois. A taxpayer is not
entitled to claimthe credit provided by this Act with respect to any
jobs that the taxpayer relocates from one siteinlllinois to
another site in lllinois. A taxpayer with respect to a qualifying
project certified under the Corporate Headquarters Rel ocati on Act,

however, is not subject to the requirenents of this Section and is

not considered an applicant for purposes of this Act. NMoreover, any

full-tine enployee of an eligible business relocated to Illinois in

connection with that qualifying project is deened to be a new

enpl oyee for purposes of this Act. Determ nations under this Section
shal | be nade by the Departnment.
(Source: P.A 91-476, eff. 8-11-99.)

(35 ILCS 10/ 5-45)

Sec. 5-45. Anount and duration of the credit. The Depart ment
shal | determ ne the anmount and duration of the credit awarded under
this Act. The duration of the credit may not exceed 10 taxable years,
except that the duration of the credit nay not exceed 15 taxable
vears for eligible businesses that qualify under the Corporate
Headquarters Relocation Act. The credit may be stated as a percentage
of the Incremental Incone Tax attributable to the applicant’'s project
and may include a fixed dollar linmtation
(Source: P.A 91-476, eff. 8-11-99.)

Section 920. The Property Tax Code is anended by changing
Section 18-165 as fol |l ows:

(35 I'LCS 200/ 18- 165)

Sec. 18-165. Abatenent of taxes.

(a) Any taxing district, upon a najority vote of its governing
authority, nmmy, after the determ nation of the assessed val uati on of
its property, order the clerk of that county to abate any portion of
its taxes on the followi ng types of property:

(1) Conmercial and industrial
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(A) The property of any commercial or industrial firm
including but not linmted to the property of any firmthat
is used for collecting, separating, storing, or processing
recyclable nmaterials, locating wthin the taxing district
during the immedi ately preceding year from another state,
territory, or country, or having been newWy created within

this State during the inmediately preceding year, or
expanding an existing facility. The abat enent shall not
exceed a period of 10 years and the aggregate anount of
abated taxes for all taxing districts conbined shall not

exceed $4, 000, 000; or
(B) The property of any comercial or industrial
devel opment of at |east 500 acres having been created within

the taxing district. The abatenment shall not exceed a
period of 20 years and the aggregate anount of abated taxes
for all taxing districts conbined shall not exceed
$12, 000, 000.

(C The property of any commercial or industrial firm

currently located in the taxing district that expands a
facility or its nunber of enployees. The abatement shall not
exceed a period of 10 years and the aggregate amount of
abated taxes for all taxing districts conbined shall not
exceed $4,000,000. The abatenent period may be renewed at
the option of the taxing districts.

(2) Horse racing. Any property in the taxing district
which Is wused for the racing of horses and upon which capita
i mprovenment s consi sting of expansion, inprovenent or replacenent
of existing facilities have been made since July 1, 1987. The
conbi ned abatenments for such property fromall taxing districts
in any county shall not exceed $5, 000,000 annual |y and shal |l not
exceed a period of 10 years.

(3) Auto racing. Any property designed exclusively for the
racing of motor vehicles. Such abatenent shall not exceed a
period of 10 years.

(4) Academic or research institute. The property of any
academ c or research institute in the taxing district that (i) is
an exenpt organization under paragraph (3) of Section 501(c) of
the Internal Revenue Code, (ii) operates for the benefit of the
public by actually and exclusively perform ng scientific research
and nmaking the results of the research available to the
interested public on a non-discrimnatory basis, and (iii)
enpl oys nore than 100 enpl oyees. An abatenent granted under this
par agraph shall be for at |east 15 years and the aggregate anmount
of abated taxes for all taxing districts conbined shall not
exceed $5, 000, 000.

(5) Housing for older persons. Any property in the taxing
district that 1is devoted exclusively to affordabl e housing for
ol der househol ds. For purposes of this paragraph, "ol der
househol ds" means those households (i) living 1 n housing provided
under any State or federal programthat the Departnent of Human
Ri ghts deternmines is specifically designed and operated to assi st
el derly persons and is solely occupi ed by persons 55 years of age
or older and (ii) whose annual income does not exceed 80% of the
area gross nedi an inconme, adjusted for famly size, as such gross
incone and nedian incone are deternmined fromtinme to time by the
United States Departnent of Housing and Urban Devel opnent. The
abatement shall not exceed a period of 15 years, and the
aggregat e anount of abated taxes for all taxing districts shal
not exceed $3, 000, 000.

(6) Historical society. For assessnent years 1998 through
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2000, the property of an historical society qualifying as an
exenpt organization under Section 501(c)(3) of the federal
I nternal Revenue Code.

7) Recreational facilities. Any property in the taxing
district (i) that is used for a nunicipal alrport, (ii) that is
subject to a |easehold assessment under Section 9-195 of this
Code and (iii) which is sublet from a park district that is
leasing the property from a nunicipality, but only if the
property is used exclusively for recreational facilities or for

par ki ng lots used exclusively for those facilities. The
abat ement shall not exceed a period of 10 years.
(8) Relocated corporate headquarters. |f approval occurs

within 5 years after the effective date of this amendatory Act of

the 92nd Ceneral Assenbly, any property or a portion of any

property in a taxing district that is used by an eligible

busi ness for a corporate headquarters as defined in the Corporate

Headquarters Relocation Act. |Instead of an abatenent under this

paragraph (8), a taxing district may enter into an agreenment with

an eligible business to nake annual paynents to that eliqgible

business in an anpunt not to exceed the property taxes paid

directly or indirectly by that eliqgible business for premses

occupied pursuant to a witten | ease and may nmke those paynents

wi thout the need for an annual appropriation. Any abat enent

ordered or agreenent entered into under this paragraph (8) nay be

effective for the entire termspecified by the taxing district,

except the termof the abatenent or annual paynents nmay not

exceed 20 years.

(b) Upon a mjority vote of 1its governing authority, any
munici pality may, after the determ nation of the assessed val uation
of its property, order the county clerk to abate any portion of its
taxes on any property that is located within the corporate limts of
the municipality in accordance with Section 8-3-18 of the 1Illinois
Muni ci pal Code.

(Source: P.A 90-46, eff. 7-3-97; 90-415, eff. 8-15-97; 90-568, eff.
1-1-99; 90-655, eff. 7-30-98; 91-644, eff. 8-20-99; 91-885, eff.
7-6-00.)

Section 995. Severability. The provisions of this Act are
severabl e under Section 1.31 of the Statute on Statutes.

Section 999. Effective date. This Act takes effect wupon
becom ng |l aw. ".

The notion prevail ed and the anendment was adopted and ordered
printed.

And House Bill No. 1655, as anended, was returned to the order of
third reading.

READI NG A BI LL FROM THE HOUSE OF REPRESENTATI VES A THI RD Tl ME

On notion of Senator Dillard, House Bill No. 1655 havi ng been
printed as received fromthe House of Representatives, together wth
all Senate Anendnents adopted thereto, was taken up and read by title
athird tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 51; Nays 6.

The followi ng voted in the affirmative:

Bowl es
Bur zynski
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Cl aybor ne
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk

Madi gan, L
Madi gan, R
Mol ar o
Miunoz

Nol and
Cbana

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smith
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWal sh, T.
Wat son
Weaver

Wel ch
Wool ard
M. President

The follow ng voted in the negative:

Bonke

Cronin
Luechtefel d
Mahar

Myers
Rauschenber ger

This bill, having received the vote of a constitutional majority
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of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence in the Senate Amendnents adopted
t hereto.

COW TTEE MEETI NG ANNOUNCEMENT
Senat or Hawki nson, Chairperson of the Committee on Judiciary
announced that the Judiciary Committee will neet Friday, May 25, 2001
in Room 400, Capitol Building, at 9:30 o'clock a.m
MESSAGES FROM THE HOUSE OF REPRESENTATI VES

A nmessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the passage
of a bill of the following title, to-wt:

SENATE BI LL NO 933
A bill for AN ACT concerning health facilities.

Together with the follow ng anendnents which are attached, in the
adoption of which | am instructed to ask the concurrence of the
Senate, to-wt:

House Anendment No. 1 to SENATE BILL NO 933

House Anmendment No. 2 to SENATE BILL NO 933

Passed t he House, as anended, May 24, 2001.
ANTHONY D. ROSSI, Cerk of the House

AMENDVENT NO. 1 TO SENATE BI LL 933
AVENDMENT NO. 1. Amend Senate Bill 933 on page 3, line 24, after

"Illinois.", by inserting ""Hospital affiliate" does not include a
heal t h mai nt enance or gani zati on requl at ed under the Health
Mai nt enance Organi zation Act."; and

on page 4, by replacing lines 30 and 31 wth "or otherw se

investigate the activities of a hospital affiliate not otherw se

required to be licensed.".

AMENDMVENT NO. 2 TO SENATE BILL 933

AVENDMENT NO. 2. Amend Senate Bill 933, AS AMENDED, by repl acing
everything after the enacting clause with the foll ow ng:

"Section 5. The Hospital Licensing Act is anmended by addi ng
Section 10.8 as fol |l ows:

(210 ILCs 85/10.8 new)

Sec. 10.8. Requirenents for enpl oynent of physici ans.

(a) Physician enploynent by hospitals and hospital affiliates.

Enploying entities nay enpl oy physicians to practice nedicine in all

of its branches provided that the follow ng requirenents are net:
(1) The enpl oyed physician is a nenber of the nedical staff

of either the hospital or hospital affiliate. I1f a hospital

affiliate decides to have a nedical staff, its nedical staff

shall be organized in accordance with witten bylaws where the

affiliate nedical staff is responsible for maki ng recommendati ons

to the governing body of the affiliate regarding all quality

assurance activities and saf eguardi ng prof essi onal autonony. The
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affiliate nedical staff bylaws nmay not be unilaterally changed
by the governing body of the affiliate. Nothing in this Section
requires hospital affiliates to have a nedical staff.

(2) | ndependent physicians, who are not enployed by an
enploying entity, periodically reviewthe quality of the nedica
services provided by the enployed physician to continuously
i nprove patient care.

(3) The enploying entity and the enpl oyed physician sign a
st at enent acknow edqgi ng that the enployer shall not unreasonably
exerci se control, direct, or interfere with the enployed
physician's exercise and execution of his or her professiona
j udgnent in a manner that adversely affects the enployed
physician's ability to provide quality care to patients. Thi s
signed statenent shall take the form of a provision.in the
physi ci an's enpl oynent contract or a separate signed docunent
from the enploying entity to the enployed physician. This
st at enent shal | state: "As the enployer of a physician
(enpl oyer's nane) shall not unreasonably exercise control
direct, or interfere with the enpl oyed physician's exercise and
execution of his or her professional judgnent in a nanner that
adversely affects the enployed physician's ability to provide
quality care to patients."

(4) The enploying entity shall establish a nutually agreed
upon i ndependent review process wth criteria under which an
enpl oyed physician nmry seek review of the all eged violation of
this Section by physicians who are not enpl oyed by the enploying

entity. The affiliate may arrange wth the hospital nedica
staff to conduct these reviews. The independent physici ans
shall nmeke findings and recommendations to the enploying entity

and the enpl oyed physician within 30 days of the conclusion of

the gathering of the relevant infornmation.

(b) Definitions. For the purpose of this Section

"Enploying entity" neans a hospital licensed under the Hospita
Li censing Act or a hospital affiliate.

"Enpl oyed physi ci an" neans a physician who receives an |IRS W2
form or any successor federal incone tax form froman enpl oyi ng
entity.

"Hospital" neans a hospital licensed under the Hospital Licensing
Act, except county hospitals as defined in subsection (c) of Section
15-1 of the Public A d Code.

"Hospital affiliate" neans a corporation, partnership, joint
venture, limted liability conpany, or simlar organization, other
than a hospital, that is devoted prinmarily to the provision
managenent, or support of health care services and that directly or
indirectly controls, is controlled by, or is under common control of
the hospital. "Control" neans having at |east an equal or a mpjority
ownership or nenbership interest. A hospital affiliate shall be 100%
owned or controlled by any conbination of hospitals, their parent
corporations, or physicians |licensed to practice nedicine in all its
branches in Illinois. "Hospital affiliate" does not include a
heal t h mai nt enance or gani zati on requl at ed under the Health
Mai nt enance Organi zati on Act.

"Physi ci an" neans an individual |licensed to practice nedicine in
all its branches in Illinois.

" Pr of essi onal judgnent” neans t he exercise of a physician's
i ndependent clinical judgnent in providing nedically appropriate
di agnoses, care, and t reat nent to a particular patient at a

particular tine. Situations in which an enploying entity does not
interfere with an enpl oyed physician's professional judgnent include
without [imtation, the foll ow ng:
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(1) practice restrictions based upon peer review of the

physician's clinical practice to assess quality of care and

utilization of resources in accordance with applicabl e byl aws;

(2) supervision of physi ci ans by appropriately
li censed medi cal directors, nmedi cal school faculty,
depart nent chai r per sons or directors, or super Vi si ng
physi ci ans;

(3) witten st at enent s of et hi cal or religi ous

directives; and
(4) reasonable referral restrictions that do not, in the

reasonabl e professional judgnent of the physician, adversely

affect the health or welfare of the patient.
(c) Private enforcenent. An enpl oyed physician aqggrieved by a

vi ol ation of this Act may seek to obtain an injunction or

rei nstatenment of enploynent wth the enploying entity as the court

may deem appropriate. Nothing in this Section limts or abrogates
any common | aw cause of action. Nothing in this Section shall be
deened to alter the | aw of negligence.

(d) Departnent enforcenent. The Departnent nmay enforce the
provisions of this Section, but nothing in this Section shall require
or permt the Departnent to license, certify, or ot herwi se

investigate the activities of a hospital affiliate not otherw se

required to be licensed by the Departnent.
(e) Retaliation prohibited. No enploying entity shall retaliate

agai nst any enpl oyed physician for requesting a hearing or review

under this Section. No action may be taken that affects the ability

of a physi ci an to practice during this review, except in

circunstances where the nedical staff bylaws authorize sunmary

suspensi on.

(f) Physician collaboration. No enploying entity shall adopt or

enforce, either formally or informally, any pol i cy, rul e,
requlation, or practice inconsistent wwth the provision of adequate
col laboration, including nedical direction of 1icensed advanced
practice nur ses or supervision of |licensed physician assistants

and del egation to ot her personnel under Section 54.5 of the Medical

Practice Act of 1987.
(g) Physician disciplinary actions. Nothing in this Section

shall be construed to limt or prohibit the governing body of an

enpl oyi ng entity or its nedical staff, if any, from taking

di sciplinary actions against a physician as permtted by | aw
(h) Physician review. Nothing in this Section shall be construed

to prohibit a hospital or hospital affiliate from naking a

determnation not to pay for a particular health care service or to

prohibit a nedical group, |Independent practice association, hospital

medical staff, or hospital governing body fromenforcing reasonabl e

peer review or utilization review protocols or determning whether

t he enpl oyed physician conplied with those protocols.

(i) Review Nothing in this Section nmnmay be used or construed
to establish that any activity of a hospital or hospital affiliate is
subject to review under the Illinois Health Facilities Planning Act.

(1) Rules. The Departnent shall adopt any rules necessary to

inpl enent this Section.
Section 99. Effective date. This Act takes effect on Septenber
30, 2001.".

Under the rules, the foregoing Senate Bill No. 933, with House
Anendnents nunbered 1 and 2, was referred to the Secretary's Desk.

A nmessage fromthe House by
M. Rossi, derk:
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M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the passage
of a bill of the following title, to-wt:

SENATE BI LL NO 1493

A bill for AN ACT in relation to senior citizens and disabl ed
per sons.

Together with the follow ng anendnment which is attached, in the
adoption of which | am instructed to ask the concurrence of the

Senate, to-wt:
House Anendnent No. 1 to SENATE BILL NO 1493

Passed t he House, as anended, May 24, 2001.
ANTHONY D. ROSSI, Cerk of the House

AMENDVENT NO. 1 TO SENATE BI LL 1493

AVENDMENT NO. 1. Amend Senate Bill 1493 on page 5, by replacing
lines 6 through 8 with the foll ow ng:
"during a State fiscal year, that beneficiary"; and
on page 5, by replacing lines 11 through 13 with the foll ow ng:
"remai nder of the fiscal year. To becone a beneficiary under this
programa"; and
by replacing lines 29 through 34 on page 6 and line 1 on page 7 wth
the foll ow ng:
"per coverage year for all other persons."; and
on page 8, by replacing lines 13 and 14 with the foll ow ng:
"4 shall be valid for a period not to exceed one year. On and after

the effective date of this anmendatory Act of the 92nd General

Assenbly, however, to enable the Departnent to convert coverage for a

phar maceuti cal assi stance programparticipant to a State fiscal year

basis, a card shall be valid for a longer or shorter period than 12

months, depending on the date a tinely claim is filed and as

determi ned by the Departnent. Al applicants for benefits under this

program approved for benefits on or after July 1 but on or before

Decenber 31 of any State fiscal vear are eligible for benefits

through June 30 of that State fiscal vear. Al applicants for

benefits under this program approved for benefits on or after January

1 but on or before June 30 of any State fiscal year are eligible for

benefits through June 30 of the followng State fiscal year.".

Under the rules, the foregoing Senate Bill No. 1493, with House

Anendnent No. 1, was referred to the Secretary's Desk.
LEG SLATI VE MEASURE FI LED

The follow ng fl oor amendnent to the Senate resolution Iisted
below has been filed with the Secretary, and referred to the
Committee on Rul es:

Senat e Anendnent No. 2 to Senate Resol ution 153

At the hour of 5:16 o'clock p.m, on motion of Senat or

Luechtefel d, the Senate stood adjourned until Friday, May 25, 2001 at
9:00 o' clock a.m
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